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; THE PACKARD POLICY 
Will Reduce Prices and Aim to Re- 
Uv OF lieve the Unemployment 
oN i, Gj ettinheecenaes © 
, FARMER In commenting en price reductions 
Rear te - | in single six models, President Alvan 
ree. é » of Packard Motor Car Co., 


“We have decided to try the experi- 
ment not only of maintaining, but in- 


» during the winter months, the). 


rate uction which has obtained 
Summer. This will be ac- 
ed’ the deep cut in prices. 
the considerations impell- 
that we may expect:in this 
more toward relieving un- 
than by any other method. 
of various sorts is to be com- 
t what the American public 
needs and wants is work. If there is 
‘work they must have help, but they 
eee saer than belo. sear dif- 
1 aggrava’ unempio ent con- 
ditions in the caiee Endeotey is that 
winter season is approaching when 
production normally is reduced to the 
minimum. We expect actually to in- 
crease the number of our, employees 
during the Winter. 


FINANCIAL AID 
_ BEING DEMANDED 


* 


a3 gh pe 
fifa 


Suggestion For a Scheme 
Along Lines Adopted 
In U.S. 


| BIG BUSINESS METHODS 


Discussion of Plans to Intro- 
»| duce Centralized Finance and 
‘Management Into 
Agriculture 


| the he 


th 
iri 


iz 


,}crops increases. “Not merely in the 
of the farmer who suffers, but 
financier who finds difficulty in 
him relief, our crops are now 
marketed in an orderly manner. 
are not then a remedy must 
whether by a series of make- 
or not, if we are not to face a 
serious national problem,” is the 
of the Winnipeg Tribune, 
unquestionably voices the opin- 
many business men here. 
be surprising if an agrar- 
to Ottawa arises for an 
lastic credit to wheat producers like 
advanced earlier to the cattle in- 
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HE 


ent. Oe ~ ing ‘structure not unlike the 
‘few weeks have undoubt-| War Finance Corporation, which in 
ri some expansion. the United States has been empower- 
‘and production, ‘accompanied | ed to come to the assistance of the ag- 
mprove! t in sentiment. ioe ge li gna 
: - tentative suggestion. It is 
Not Yet Completed admitted there that the situation is 
a ain features of the| not as bad in Canada as in the United 
<n which would seem | States “because of the elasticity of our 
te, however, that agi a4 banking system,” but “the best bank- 
ge when ing system in the world founded upon 
gradual, long-drawn out pro-| ivate capital has its credit limita- 
inderlying conditions are still/ tions” argues the Tribune, in support 
of a financing scheme which will sup- 
“| plement the assistance which the 
*~~ | banks of the Dominion are in a posi- 
tion to extend until the Canadian West 
a: has liquidated its export wheat sur- 

plus. 
on Ser eet | te ds certincitt to note at this time 
that the sane and sound Journal of 
.} Commerce of New York has been 
warning of the danger of entertaining 


extent to which agriculture should be 
assisted. “It should be obvious even to 
rabid agrarians that the value of ag- 
. | riculture to the nation arises and must 
continue to grow out of its own in- 
herent strength” says the New York 


Marketing Difficulties 


The marketing of the Canadian 

esp policy of | wheat crop has become a more acute 

and economy. The pub-| problem this year because of the Euro- 

r y regardless of| pean situation. The diminishing credit 

, and buying cannot be stimulat-/| power of overseas countries halts the 

“PY artificial saies methods. -| movement in a broad way. In the past 

; the European importer has been in the 

habit of carrying the bulk of over ex- 

portable ‘surplus. ; a a = 

t the moment prices fell be- 

Pied copae sir che aairplng charges to tho furth- 

ae ee er months of the crop year. This year 

ee cauld this source of credit is not available 

in scar to a-| to anything like .its usual extent. 

There is not oy _ acces —. 

wage cial ition but there is add 

in view wrgres spourtelate of exchange. The machin- 

Continued on page 5. 
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QUESTION INTO 
CAMPAIGN FI 


Sir Lomer Gouin Accepts 
Nomination and Em- 


phasizes Problem 


THE SECOND WIND 


Leaders Prepare for Final Half 
—Make Wildest Guesses 
As to Coalition and Its 
Possibilities 


By Our Political Correspondent. 

Apart from Mr. Crerar’s accept- 
ance of the Premier’s challenge to 
proceed to details in his charges 
against the tariff in relation to mer- 
gers; Sir Lomer Gouin’s definite 
nomination for a Montreal seat, and 
Henri Bourassa’s reluctant withdraw- 
al from an active campaign on be- 
half of “independent” candidates in 
the province of Quebec, the political 
campaign seemed this week to be 
pausing to recover its second’ wind 
before it embarked on the intensive 
efforts that will crowd the month of 
November, for a campaign 
over ten weeks is unusual for Canada 
and probably for the first time all 
leaders will have covered the whole 
country thoroughly from East to 
West in one campaign. 

And still they all dodge the rail- 
way question, the three leaders. 
There they misjudge the Canadian 
people. For they are eager to hear 
that question discussed; it is infinite- 
ly more important as an issue than 
the tariff. Therg does not appear 
now to be serious alarm about radical 
changes in the ta : Brg & quiet con- 
remain much as it has been and 
would bend Mr. Crerar rather than 
Mr. Crerar the tariff. 


Tactical Blunder to Ignore It 


In ignoring the railway problem 
before the eager public audiences he 
addresses nightly, Mr. Meighen would 
appear to be making a serious tac- 
tical blunder. He decided to focus 
his whole campaign on the tariff, and 
up to a certain point he has forced 
his opponents to contest the ground 
he has chosen. But gradually they 
are reaching a point nearer his own, 
probably, than he would care _ to 
admit. This makes the tariff in 
“danger” of becoming less and less 
an issue in Canada and may weaken 
to that extent the force of the Prem- 
ier’s appeal on a single issue. He 
should talk about the railways. He 
owes it to the country to do it, as 
he more than any other individual 
in Canada, has been responsible,— 
not for the railway problem,—but 
the railway solution as we have it to- 
day. He-owes it probably to his own 
chances of success, if. the point is 
permissible here, to discuss the rail- 
way problem. 

His address to the Canadian Club 
in Montreal in favor of taking over 

Continued on page 4. 
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Special to THE FINANCIAL POST. 
WASHINGTON.—A marked change of sentiment on the cancellation of 


international war debts is becoming apparent in political circles here. Hith- 
erto a superficial view of the financial situation has prevailed and has been 
persistently presented by the daily press; that the allied world owed the Unit- 
ed States over ten billion dollars; that it must be paid to help reduction of 


U. S. taxation. : 
British economists and financiers 


who have had more experience and 


therefore deeper knowledge of international finance have pointed out that 
Germany could never pay in full; that some of the allies could never pay any- 
thing in gold, though they might pay in goods; that this would cause unem- 


ployment and continued high taxation. 


An increasing number of politicians here are openly admitting that both 
Britain and the United States will be compelled to cancel all public war 
debts. Some express the fear that Britain may outwit us by doing so first 
and thus securing a sentimental as well as a great bysiness advantage. 


THE CHARGES OF CRERAR STRIKE 
AT THE FINANCIAL FOUNDATION 


OF ALL ORGANIZED INDUSTRY 


His Theory Would Deter | 
Capital from Investment 
In New Development 


“MILLIONS” A MYTH- 


An Imaginative Profit Con- 
jured Up for Shoe Company 
—Saved from Bankruptcy 
“Throttled” Industries 


By Our Political Correspondent. 


The attack of Mr. Crerar on four 
individual industries linking them up 
as combines which under the protec- 
tion had made immense issues of wat- 
ered stock and millions of dollars of 
profits through this or through exces- 
sive prices—that the consumer was 

i to pay, came as rather a sur- 
in the . leader’s principles 
with which to disagree. The few 
figures he gives may be allowed to 
pass without the minor corrections 
they suggest; it is with his interpre- 
tations and his conclusions rather that 
sharp issue must be taken. For these 
indicate either a serious lack of ap- 
preciation of the conditions that must 
underlie investment in new enterprises: 
in this, as in other countries, or a ten- 
dency to deny to investors a fair re- 
turn for the risk they take in new 
developments that falls little short of 
the former Lenine-Trotsky attitude 
towards capital that they apparently 
have been forced of late to eschew. 


His attitude perhaps may best be 
illustrated in his reference to Ames, 
Holden, McCready. Here two manu- 
facturing concerns were brought to- 
gether, with a combined capital of 
$3,500,000, for which they received 
$3,500,000 in bonds and preferred 
stock, and an additional $3,500,000 in 
common stock. This latter Mr. Crer- 
ar designates as “water,” signifying 
that there were no real assets to cov- 
er this; that it was a “bonus” or 
“gift” in addition to an allowance of 
100 per cent in bonds and preferred 
stock. He goes on to state that this 
common stock that was worthless sold 
in 1918 at about $14 a share, while in 


Poor Outlook for Ghippawa Scheme 


The analysis which THE FINANCIAL POST presented last week of the 
financial and engineering problems in connection with the Chippawa pro- 
ject of the Ontario Hydro-Electric Commission—alarming as it was and 
far from exaggerating—did not sufficiently emphasize some of the dif- 
ficulties in the opinion of business men who have made a close study of the 


whole situation. 


The following communication is self-explanatory. It comes from a well- 
known citizen of Welland, who, as he says, “has frequently been over the 


whole length of the canal.” 


THE FINANCIAL POST, Toronto, Canada. ” 

Sir:—I see in this week’s issue of THE FINANCIAL POST an article en- 
titled “Chippawa Cost a Serious Problem for the Province.” In this you say, 
among other things, that “many millions will be eaten up in addition to the 
amount voted, for it is now doubtful if the Chippawa scheme will be ready by 
December.” Let me tell you as one being frequently over the whole length of 
the canal and knowing what I speak about, that the scheme will not only not 
be ready by December, but it will not be ready by June of next year and I doubt 
very much if it is ready by September of next year, and instead of the total 
cost of the work being sixty million dollars as you suggested, it will reach nearer 
seventy millions and to that must be added the purchase price of the Ontario 
Power Company plant and the Electrical Development Company plant at the 
Falls, both of which will have to be closed down and scrapped if the Chippawe 
scheme is to be utilized, unless a very much larger volume of water is taken from 
the Niagara River than can now be taken under present treaty arrangements as 
with the two power plants now at the Falls in operation, there would not be 
enough surplus water to run one unit of the Chippawa scheme. 


Welland, October 22, 1921. 


Yours truly, 
ONE WHO KNOWS. 


1920 it sold at $137.50 a's 


ue if the company did notjenjoy a 
tariff as high as 37% per ceqt? Who 


went into that common s 
was the common people of 
and the rich people who | bought 
shares from the Atlantic to the Pa- 
cific.” | 
j : 
Mistakes Manipulation for Value 


Mr. Crerar unfortunately is mis- 
taken, grievously mistaken, as thous- 
ands of shareholders of that same 
common stock know full well. He men- 
tions a “value” of $1387.50 for the 
stock. It had no such value. ‘ 

Had Mr. Crerar made a fair inquiry 
into the real facts he would have 
learned that that fancy figure of 
$137.50 was the product of an ad- 
mitted manipulation, and that gen- 
uine offers of sale at that figure nev- 


manipulation of this stock to such a 
figure may turn out to have been one 
of the causes of the failure of a stock 
brokerage firm, whose affairs are now 
before the courts, 


Not $137—But $14 

What is the selling price of that 
stock today? Around $14 a share, 
just where it was in 1913, eight years 
ago. Thus those “millions of dol- 
lars” of profit on “watered stock,” 
furnished by the “common people of 
Canada,” must fade away from the 
wistful gaze of those shareholders. 
Even $14 a share could hardly stand 
were the holders of 35,000 shares 
minded all at once to offer them for 
sale, and realize. even the small 
amount which this would provide. 
Those “millions” are a myth so far, 
whatever they may prove to be in 
years to come. 

Mr. Crerar’s illustration was unfor- 
tunate. 


Saved From Bankruptcy 

The Dominion Textile Company is 
held up as another “horrible example” 
of an industrial concern that paid in 
only $500,000 cash in return for 
$5,000,000 of common stock which to- 
day is selling above par. Granted the 
facts are as stated, what theu? 


What Mr. Crerar has told about 
the financing of this company is lack- 
ing in his usual frankness. 

The formation of the Dominion Tex- 
tile Company saved several cotton 
mills in Canada from going to ruin. 
The largest of all, the Dominion Cot- 
ton Mills Company, was practically 
bankrupt. The Colonial Bleaching had 
never paid a dividend on its capital 
stock; nor had the Montmorency; the 
Merchants’ Cotton Co. had not for 
years, nor the Dominion Cotton. On 
the road to bankruptcy these mills 
were bought at a discount, naturally; 
the Dominion for 254% of bonds and 
25, of preferred; the Merchants for 
18%, of preferred, and 66 2-3% in 
bonds; the Montmorency for 20% and 
100% bonds; and the Colonial for 
66 2-34, preferred and 100% of 
bonds. 

Provided Capital 


For a total capital stock of the four 
mills of $5,833,600 there was paid 
$3,370,500 in new bonds; bearing 6%; 
and $1,440,400 in preferred stock 
bearing 7%, and a further issue of 
$500,000 of preferred was sold at a 
price close to par. In addition “under- 
lying” bonds of two of the mills 
were assumed, amounting to $4,122,- 
500, each set carrying 6% interest. 
Besides this $500,000 more cash was 

(Continued on page 16) 
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FORCING RAILWAY |War Debts§Likely to be Cancelled|STOCK MARKETS 


TAKE DEFINITE 
TURN FOR BETTER 


Brokers Look for Continua- 
tion of Present Improved 


Position 
RECOVERY GRADUAL 


Underlying Conditions Do Not 
Favor Rapid Expansion—A 
Number of Investment 
Bargains Available 


The behaviour of the investment 
markets during the past few days has 
further strengthened the current be- 
lief that a turn for the better has de- 
finitely materialized. The active 
list continues fairly broad, with price 
appreciation for the tried investment 
securities of, substantial proportions. 
Stocks are now displaying more in- 
dividualism than for the past year, 
when concerted movements either up- 
ward or downward, mainly down- 
ward, however, were the rule. The 
markets responded almost as a unit 
to .external influences, and the in- 
trinsic values of the individual stocks 
appeared to be overlooked in the 
wave of sentiment. There has been 
a change of late, however, and there 
is a greater tendency to value stocks 
upon the irrespective merits, with 


the result that while a.number of the 
sounder securities are moving for- 


er - found - &--purchaser.. Indeed tthe |, 


THE FINANCIAL POST recently 
submitted an inquiry to a number of 
Canadian stock brokers asking for 
suggestions of the ten best securi- 
ties on the Canadian list, considered 
both from the standpoint of safety of 
dividend, and the possible price ap- 
preciation. This list will be found on 
page 11 of this issue. A distinct op- 
timistic note was predominant in all 
the replies received, the general opin- 
ion holding to the belief that the 
markets were now in for a period of 
better times. The following extracts 
from a number of letters are of spec- 
ial interest: 


Regarding the present investment 
market conditions, we believe that the 
turn of the market has come, and that 
the upward trend of bond prices which 
has been evident for the past month, 
will continue for some time, probably 
for two years. In fact almost any sound 
bond is a bargain at to-day’s prices. It 
is, of course, impossible to state what 
are the best investments as every in- 
vestor’s problem must be taken on its 
individual considerations. 


In designating the ten best dividend 
paying stocks under the prevailing 


market conditions we must base our . 


conclusions on the assurance of con- 
tinuity of dividends and a reasonable 
prospect of price appreciation. .There- 
fore the securities we name would not 
necessarily be chosen for the extent 
of their market enhancement as con- 
ceivably, other stocks not in this sel- 
ected list, might enjoy a further de- 
gree of . appreciation, perhaps rela- 
tively inferior as investments. 

There are a number of stock invest- 
ments issues available on our markets 
at the present time, a. purchase 
which would, we think, prove quite sub- 
stantial to hold for general investment 
and income return purposes. 


We believe that a change for the bet- 
ter has taken place in the business 
world, and that from now on there will 
be a steady but slow improvement in 
conditions, and that therefore many 
stocks which under ordinary circum- 
stances would never be recommended 
for investment by conservative invest- 
ment houses, might very easily be 
placed on a list of attractive purchases. 


The fact should not be overlooked, 
however, that while there is distinct 
evidence of a betterment of the in- 
vestment situation, yet the recovery 
must, because of the unsettlement of 
underlying conditions, be a slow pro- 
cess. The business world is still 
struggling with the problems of ad- 
justment, and the farmers, who form 
the largest market in Canada to-day, 
have been hard hit through the dras- 
tic price decline for all farm prod- 


ucts. Their buying will be of a con- - 


servative nature, and they will there- 
fore not be an important influence in 
speeding the return to active busi- 
ness. 


FD. PR KA 
y Y. 4 b ce f 


Re ia ae 





BANK of MONTREAL (FRANCE) 
is located at 
17 PLACE VENDOME, PARIS 


for the convenience of travellers and for the transaction o: 
a General Banking Business. Funds accepted on , 
and interest allowed at current rates. 


See orcs taad Ot eremedl a omnte. 


BANK of MONTREAL 
ESTABLISHED OVER 100 YEARS 
Head Office: Montreal 
Total Assets in Excess of $500,000,000 


+ $10,500,000 Total Deposits ril 30, 1921) $154,911,487 
. anakats Total ee ee 30, 1921) 190,867,409 


President: SIR H. MONTAGU ALLAN, C.-V. O. 

Vice-President: F. HOWARD WILSON. 

General Manager: D. C, MACAROW. 
Supt, of Branches and Chief Inspector: T. E. MERRETT. 
General. Supervisor: W. A. MELDRUM. 
APPROACHABLE AND CONSIDERATE 

The so-called dignity of banking carries with it, to 
the minds of some people an impression of reserve, 


which has, at time, actually prevented them 
deposi nate fact, a Bank is 


Efficient Service 


The facilities of this bank are far-reaching in 
extent and based on great strength and resources. 


We are prepared to render efficient, prompt 
and courteous service in all departments of banking. 


_ THE DOMINION BANK 


SAFETY DEPOSIT BOXES FOR RENT. 


For a small annual rental—about one cent a day—you may 
rent a Safety Deposit Box in our fire and burglar proof vaults. 


Absolute security for bonds, business papers and valuables. 


TWELVE BRANCHES IN TORONTO 
Head Office, 8-10 King St. W. Branches and Connections 
Toronto ” Throughout Canada 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


oe ; ig ong an gy he a 
ce- eo . o 

Sack; Frank Moffet, Weyburn, Sask BN: Mea 

burn, Sask.; H. O. Powell, Gen. Mgr. 


Wey’ 
’ 3 N. D. on, Wey- 
ics Weyburn, Sask. 

General Banking and Foreign Exchange Business Transacted. 


TheBank of NovaScotia 


Established 1832 
Capital eeeeeeeeeeer tT a taed taboebhieeneeee 9,700,000 
Reserve Fund 18,000,000 


Total Assets eeeeeeeveeeoeae @eseeeeaeeneeeeeeee 230 

. GENERAL 
H. A. 
Branches at all the 


inited 


Canadian Appraisal Co., Limited 


Property Values Established to Meet All Insurance and 
Dehnitely to Accounting 


THE FINANCIAL POST 


EXPECT GERMANS 
TO DEFAULT ON 
NOVEMBER LEVY 
Still Owe Millions in Con- 
nection With the Last 
Payment. 


GAMBLING IN MARKS 


Belief Grows That Millions of 
Good American Dollars 
Have Been Invested In 
Worthless Paper. 


From Our Own Correspondent. 

NEW YORK—Wall Street is con- 
vinced that the German reparation 
payment due in November, will not be 
paid. Private information received 
by local bankers from their London 
correspondents indicate that Germany 
still owes British bankers over $50,- 
000,000 due them as the result of 
assistance rendered in connection with 
the financing of the Jast payment 
made: In view of the weakness of 
the mark, and this failure to clear up 
obligations outstanding since Sept 1, 
bankers here do not believe Germany 
will be able to scrape together enough 
to pay the billion gold marks called 
for under the various reparations 
agreements with the Allied Govern- 
ments. - 

Strength is lent to this view by 
the fact that the question regarding 
the manner of payment and the place 
where the payment is to be made, 
still is shrouded in mystery. Nothing 
but the vaguest rumours have ever 
been forthcoming in regard to these 
two points about which little has 
been said officially, in spite of their 
obvious importance to all internation- 
al bankers. 

Political Manipulation 


If this more or less generally held 
opinion regarding the Nov. 15 rep- 
aration payment is correct, it will 
confirm the view held by most bank- 
ers that the rapid decline of the Ger- 
man mark has been due to the direct 
manipulation of the German banks. 
This manipulation was undertaken to 
effect the readjustment of the re- 
parations payment and in the politi- 
cal sphere effect the overthrow of the 
German Government. 

The most obvious cause of the de- 
cline of the mark is, of course,’ to be 
found in the German fiscal situation 
on one hand and the reparations 
payments on the other. Internally 
Germany is depending upon inflation 
while externally she is largely de- 
pendent upon loans and speculation 
to meet reparation payments. Her 
exports in relation to her imports are 
totally inadequate to provide the 
sums she. needs to keep up the re- 
parations payments. In one week, 
recently, for instance, paper currency 
was inflated over four billion marks 
while cash reserves remained the 
same. ; 

There is no doubt here that the 
present policy of the German finan- 
cial interests and the German Gov- 
ernment has been a_ deliberately 
chosen one designed to cheat the 
Allies of their dues. They have for- 
seen that the continuance of the pro- 
cess of inflation they embarked upon 
will eventually reduce the value of the 
mark to nothing, a condition of af- 
fairs which they obviously desire. 

Millions Being Lost 


One of the most regrettable aspects 
of this policy ‘on the part of Germany 
will spring from the result of her 
successful encouragement of specula- 
tion in marks in all parts of the 
world. While this policy has result- 
ed in the loss of millions of dollars 
in this country already, even todey, 
with the value of the mark, well 
known to most intelligent people, 
speculation continues. Thousands and 
thousands of good American dollars 
continue to be squandered daily on 
purchase of marks. Recent reports 
from the Southwest indicate, for in- 
stance that this speculation has reach- 
ed such proportions in that part of 
the country that it has become nec- 
essary to establish direct connections 
with German houses. 

How much the American people 
will lose eventually as the resvlt of 
speculation in marks exchange is dif- 
ficult to estimate. That it will 
amount far up into the millions, even 
such a conservative newspaper as the 
New York Times is willing to admit. 
And the worst of it is that every dol- 
lar lost through speculation in marks 
is virtually a gift to the German 
Empire. 

During the past two years the 
United States has been flooded with 
German paper marks. They have 
been shipped into this country in 
huge bales. New York City has been 
the centre of distribution. Here 
dozens of “foreign exchange brokers” 
have opened little offices to sell ex- 
change apparently but in reality to 
sell the gullible ‘and the pro-German 
quantities of paper marks: These 
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| men have resorted, and still resort 
to all sorts of devices to induce ‘the 
public to buy. One_ enterprising 
broker even went so far at one time 
as to engage in door-to-door canvas- 
sing selling his wares. Others ped- 
dled their marks on the streets. All 
appeals were made on the basis of 
German former industrial strength 
and enterprise. The point was al- 
ways made that Germany would soon 
be back on her feet again and that 
a few dollars invested in German 
marks would produce a return of 
thousands when that recovery oc- 
curred. 


INSURANCE POLICY 
MEANS FORTUNE 


Beneficiary Located in Algeria 
Through Persistency of 
Insurance Company. 


Prejudice among workmen toward 
group insurance is rapidly giving 
way to a proper realization of the 
very important service it performs. 
The following instance will tend to 
further overcome the too prevalent 
impression that group insurance is 
somewhat of a fantastic creation in- 
stituted by the insurance companies, 
and accepted by employers as a 
means of getting more out of their 
workers at a nominal expenditure on 
their part. The McIntyre Porcupine 
Mines, Ltd., has taken out a policy of 
group insurance with the Travellers 
Insurance Co. At the beginning of 
the year one of the employees, Au- 
gustin Garcia, nationality, place of 
residence, and consequently benefic- 
iaries unknown, died, leaving a policy 
of $500. The insurance ‘ company, 
through its claims agents, attempted 
to locate the beneficiaries, but was 
handicapped by the meagre’ informa- 
tion available. It was thought that 
he was a Russian Pole, but investi- 
gation was without avail. It was 
learned later that he was a French 
reservist, and had served at Tangier, 
Algeria, during the war. It was 
found on investigation that he had 
married’ a native woman, who was 
still residing in Tangier, and the re- 
lationship having been thoroughly es- 
tablished, a cheque for $500 was 
promptly forwarded. The unexpect- 
ed fortune will undoubtedly be the 
means of establishing the woman in 
a position of affluence for the bal- 
ance of her life. 
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SPIRIT OF PEOPLE 
MAKES PROSPERITY 


Charts and Figures Are Husks 
Of the Situation Says 
Statistician 
From Our Own Correspondent, } 
WINNIPEG—In the three lectures | 
which George MacIlwain Babson’s| 
Statistical Bureau, gave to Winni- 
peg audiences, he emphasized his 
opinion that the business depression 
which exists today in both the United 
States and Canada is mainly mental 
in its cause. His most cheering state- |, 
ment was the prognostication that 
next February would witness the 
commencement of the next upward 
swing to business, starting in the 
United States, and as invariably de- 
velops, beginning to make itself evi- 


“The real cause of depression or. 
prosperity is not to be found in pol- 
itics, foreign trade, or any of the 
common so-called causes,” Mr. Mac- 
Ilwain said in analyzing the present 
business situation. “The real cause 
of business fluctuations is in the 
hearts and habits of the people. We 
have ‘statistics, charts and figures 
but these are really the husks-of the 
business situation and its heart and 
core is in the spiritual and mental 
quality of the people, 

“Bodily and mental health, which 
makes it possible for a man to re- 


act completely and promptly to the; 


daily emergencies of business life is 
the first condition of success. Hab- 
its of frugality and industry or their 
lack sways the balance between pros- 
peritvy and depression. 

“The most serious question of the 
time is how to obtain co-operation | 
between employer and employee, and 
in my opinion this is the crux of the 
business situation. What we want is 
for all classes to work together for 
sound purposes and supply the spirit- 
ual qualities of a good life to the 
business world.” 


AUTO PRICES GOING UP 


John N. Willys, head of the Willys 
Overland Company, says that instead 
of many more reductions in the price 
of automobiles, prices soon would be- 
gin to show an upward tendency. 
Mr. Willys referred to the hard times 
through which the automobile indus- 
try has been passing. “I feel that 
the worst of the business depression 
is over,” seid Mr. Willys, “and that 
the price tendency, instead of contin- 
uing downward, will now begin to 
go upward. As to the automobile 
business of 1922, I think it will be 
about 75 per cent of normal.” 


GOLD MININGIS 
BEING REVIVED _ 
IN THE FAR WEST 


Stability of Price is Finally}| B 


Proving to be a 
Benefit 


TO DREDGE RIVERS 


This Source of Supply for the 
Yellow Metal Has so Far 
Been Neglected in British 
Columbia 


From Our Own Correspondent, , 
VICTORIA.—There is a pronounc- 
ed revival in gold mining in British 
Columbia. The fact that the metal 
has retained its value while the 
price of copper and other materials 


continue low has induced operators : 
to become active again, and prospect- | jj 
ing is going on now in almost every | 


field. 


ago of a gold strike on Cedar Lake, 
Quesnel Lake district, about four 
miles from Quesnel Dam. It is re- 


ported that prospectors have found ||| 


an old channel lost for years and 
which is said to be exceptionally 
rich. Some unusually large nuggets 
are being taken out, and the original 
stakers are said to be washing out 
coarse gold to the value of $25 a day. 

The advent of dredgers on the 
Fraser river next spring is d 
to inaugurate a new era of far- 


reaching importance for the prov-|f 


ince’s gold industry. Before the war 
the Guggenheims made fairly 

sive investigations to ( 
whether dredging could be 
successfully, and while the 

were satisfactory nothing was 

on account of war conditions. — 

rent reports are to the effect that 
Guggenheim interests will 


dredgers on the Fraser next it 


however, and it is known that 
California-Cariboo Mining 
will have at least one dredger 
To Dredge Rivers 
Very little dredging has so 


‘been done on British Columbia 


for the purpose of finding gold, 
mining men say that conditions on 
the Fraser, Antler Creek, Lightning 
Creek and a few other inland waters 
are well a to ‘dredging, and 
that the gold yield would warrant ex- 
tensive operations. In. California, 
they point out, it is considered | 
while to dredge when the 
only 15 cents a yard. On many 
ish Columbia rivers pay would 
as high as one dollar a yard. 

The discovery of gold-in the 
river district, Lillooet, has 
considerable excitement. The 
is about 100 miles from the 
River workings, where free 
gold is being taken out by the 
neer Mining Company. 

Pat Daly Active 

Pat Daly is planning important de- 
velopment of the Big Missouri 
near Stewart, and thé diamond drill- 


° 
ca : 


ing carried out by the Mackenzie &}j 


Mann interests has not convinced him 


on, it is improbable that recent min- 
ing expansion will substantially ef- 
fect the year’s production, but the 
present situation presages big things 
for 1922. 

‘The lode prospects are as hearten- 
ing as the placer possibilities. The 
Nickel Plate mine at Hedley has been 
re-opened in a small way. The Ross- 
land mines are resuming work, and 
the Canadian Consolidated Mining & 
Smelting Company is also producing, 
with reports of progress coming in 
from Belmont-Surf Inlet and the 
Premier Mine, Portland Canal. 


MUTTON FOR THE COAST 


Encouraging Outlook for Sheep- 
raising in Alberta; 


, ce enna 
From Our Own Correspondent. 

EDMONTON—Investigations made 
recently by the Alberta Department 
of Agriculture into the question of 
widening Alberta’s markets at the 
Pacific Coast have disclosed the fact 
that there is an opening for more 
trade with Vancouver and Victoria in 
lamb and mutton. At the present 
time, it has been found, those mark- 


ets are consuming about 120,000]. 


sheep per year, of which Alberta sup- 
plies only fifteen per cent. Seventy- 
five per cent is imported from the 


‘states of Washington, Oregin and 


Idaho. Not much frozen mutton is 
coming now from New Zealand. 


This province can secure a much |}: 


larger proportion of the British Col- 
umbia trade, it is believed, if the ef- 
fort is made. It will be necessary; 
however, according to the Govern- 
ment report, to breed a better type 
of mutton sheep and to send them 
out in better condition, the 
markets being of a_ discriminating 
kind. 


f 
Coast }'*' 





THE FINANCIAL POST 


show that you do not think the same 


IS THE RETAILER 


-RETARDING THE 
READJUSTMENT? 


Manufacturer Says Replace- 


ment Value Not Gener-™ 
ally Recognized 


MEETING THE PUBLIC 


Retailers with Low Stocks Are 
Not Meeting Public De- 
mand Because of In- 


complete Stocks 


The importance of the retail mer- 
chant as a factor in further aiding 
or retarding the business develop- 

_|ment which has already shown signs 


| of improvement, was emphasized by 
E. ‘H. Gurney, President The Gurney 
Fo Company, Ltd. Toronto in 


: cturing 
ing problems particularly in so far 
[as they affect the stove, furnace and 
general foundry lines in the manu- 
now of which this firm is engaged. 
business Mr. Gurney stated that or- 
ders from the trade continue to be 
forthcoming frequently but for small 
numbers. This to some extent is re- 
garded as good buying policy under 
prevailing conditions and has been 
‘ advocated by many retail authorities, 
| but as Mr. Gurney holds that this 
plan can be carried to excess and re- 
sult in slowing up the machinery of 
an unnecessary extent. 
the dangers of allowing 
to dwindle to the point 
satisfactory service cannot be 
the retailer to his customer 
the manufacturer or whole- 
saler to the retailer. The opinion 
was expressed that in dealing with 
stove business retailers should make 


be sure of getting the maximum 
amount of local trade. It was thought 
that requirements should be antici- 
pated and prepared for covering at 
least a period of from ten days to 
weeks in advance. 


_. Meeting The Public 

Dealing with the probable results 
from ‘the retailer failing to follow 
this plan Mr. Gurney pointed out that 
a customer, if his enquiry for a stove 
at one hardware store is not taken 
care of will invariably go to the com- 
petitive store and if good service is 
given at the latter store much of 
the customer’s trade is apt to be de- 
flected, apart altogether from the 
stove trade. Then, too, many who 
would be customers for stoves if an 
adequate stock were kept on hand 
at all times to meet their require- 
ments, will become buyers of repairs 
to patch up the old stove or furnace. 

ndoubtedly many merchants have 
taken it for granted that the suppos- 
edly hard times in some districts are 
responsible for so many people de- 
siring to buy repairs.To this merchant 
Mr. Gurney says, put in a stock and 
as you imagine the customer thinks 


Taxation of Federal, State and 
Municipal Bonds 


By John H. Hoffman 
and David M. Woed . 


A concise exposition of the law of taxation, us applied to 
Federal, State and municipal bonds, and an exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 
with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


The authors are practical municipal bond men, having 
specialized for many years in the examination of the legality 
of municipal bond issues, in which work they have been 
associated with Jchn C. Thomson, Esq., of New York. 


Every dealer in high-grade securities, every investing 
institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 
will find this timely volume to be of real value in answering 
authoritatively the many problems which arise out of the 
complexity of Federal, State and local tax laws. 


Just published. 130 pages. Cloth, $5.00 net, 


~ 


For Sale By 


THE BOND BUYER 


67 Pearl Street New York, N. Y. 


H.C. SYLVESTER, Jr., Vice-President of the National City 
. Company, says, “This book fills a long-felt want and should be 
- most serviceable to dealers and investors in Municipal Bonds.” - 


and you will soon find that your ef- 
fort will result favorably. 

The extent to which the frequent 
ordering plan has been carried in 
certain cases is evideht from the fact 
that. one customer of this firm plac- 


ed ten orders within one week. There 


-has been little ordering of stoves this 


Fall, and the sorting business now 
coming in shows little improvement 
from the standpoint of frequent or- 
dering in small quantities.- Frequent 


ordering in small quantities when by 


the anticipation of normal require- 


ments for a short time ahead this 
troublesome plan could be eliminated, 
is the cause of greatly increasing 
costs in many ways, according to 


Mr. Gurney. For instance, it takes 
more of the retailer’s and manufac- 


turer’s time handling a number of 


small orders than one arder, and the 
single order shipped out to a mer- 
chant will require higher freight 
charges than the proportion charges 


against the one stove in a larger 


shipment. This tendency to increase 


overhead costs is not in keeping with 
the tendency toward economy and ef- 
ficiency which is recommended to the 
trade today. 


Retailers Hesitating 

Discussing the various tendencies 
of certain classes of trade Mr. Gur- 
ney pointed out that the conditions 
outlined apply equally to rural and 
city trade. Merchants in both cases 
are restricting buying and in many 
cases to the point where actual loss 
of possible business is resulting, 

In some cases the hesitancy of 


some merchants to base prices on re- |: 


placement values is said to be hold- 
ing up a return of normal stove act- 
ivity. Particularly in the rural dis- 
tricts where the farmer has had to 
take reduced profits on his products 
is this tendency exerting the great- 
est effect for farmer customers hesi- 
tate to buy when thew fail to see 
any reduction in prices from those 
of the high price level period. Mr. 
Gurney’s advice to these retail mer- 
chants is. to base prices on replace- 
ment values, as manufacturers and 
others have been forced to do, in the 
interests of a more rapid movement 
of merchandise and the encourage- 
ment of confidence on the part of 
buyers. 


PATIENCE NEEDED 
IN SEARCH FOR OIL 


All Indications That Imperial 
_ Co. Hopes to Make Finds 
in Western Canada. 


From Our Own Correspondent. 

NEW YORK—American oil men 
who have been following develop- 
ments in the Alberta and Mackenzie 
fields of North West Canada, refuse 
to take the stories of virtual failure 
of this year’s drilling operations too 
seriously. An oil field, they point 
out, cannot be developed in a day or 
in a month or in six months, The 
Imperial Oil Co. and the other comp- 
anies doing development work in 
Western Canada must be given time 
to prove the ability of the Western 
provinces and the Mackenzie District 
to product oil in commercial quan- 
tities. The Imperial, according to 
those usually well acquainted with 
the intentions of its management, is 
convinced that oil will be found in 
Western Canada in commercial quan- 
tities but its directors fully appreciate 
the vastness of the field the comp- 
any is attempting to explore. They 
know that the finding of oil will take 
time. 

One American expert with whom 
your correspondent has-discussed the 
possibilities of the Western Canadian 
fields within the past week, after 
some weeks in Western Canada, ex- 
pressed the belief that eVentually the 
really important wells would be 
found in the Pouce Coupe District. 
While he felt sure, on the basis of 
information he had received here in 
Standard’ oil circles, and in Canada, 
that the importance of the results at- 
tained this summer in the Fort Nor- 
man District has been minimized, he 
felt that the discovery of oil in the 
Pouce Coupe would be of vastly more 
important so far as Canada was con- 
cerned that any further finds in the 
Mackenzie District. 

“The management of the Imperial 
Oil Company is convinced that there 
is oil in Western Canada, within a 
reasonable distance of a railroad,” 
this man told me, and they seem to 
have staked all on ‘that belief. So 
far as I am concerned, this is borne 
out by the fact that the Imperial 
Oil Company relinquished its control 
of the Mid-West Oil Company and 
never built a pipe line into Western 
Canada from the Wyoming fields. 
Barring the existence of oil in West- 
ern Canada, these Wyoming fields 
are Western Canada’s natural source 
of supply. That the Imperial man- 
agement clearly saw, no doubt, when 
they bought into the Mid-West Oil 
(o., a move made no doubt to block 
a plan which the- Royal Dutch inter- 
ests were said to have had at that 
time to gain control of the Mid- 
West.” 


LUMBER TRADE 


OF B.C. FACING 
BETTER TIMES 


Offshore Sales Have Been 


Much Better in Recent 
Weeks 


KEEN COMPETITION 


Lumber. Manufacturers Must 
Be Prepared to Fight For 


Business in Europe—De- 
mand for ‘Ties. 


From Our Own Correspondent. 
VICTORIA.—Prosperity is coming 
hack to the British Columbia lumber 


industry; all indications point that 
way. The export trade is already go- 


ing ahead with more momentum than 
has been witnessed for many months. 
Sales for the offshore movement have 
been particularly heavy during the 
last few weeks. The Associated Tim- 
ber Exporters, an organization com- 


posed of the principal lumber mills 
of the province engaged in foreign 
trade, have accepted orders for 26,- 
000,000 feet of lumber and are at 
present oversold. They have been 
quoting a base of price of $16 and 
their offers have been snatched up 
everywhere. 


For the first time since the armis- 
tice the British Admiralty has re- 


‘turned to the market with an order 


for 2,500,000 feet of timbers and 
planks for dockyard and ship scaf- 
folding construction. H. R, MacMill- 
an Export Company landed the or- 
der. 
Big Markets All Better 

There seems to be an active de- 
mand for lumber in all the big mark- 
ets and in territory that a few months 
ago never seemed worth cultivation. 
India, for instance, is making inquir- 
ies for 40;000,000 feet of creosoted 
railway ties and for 5,000,000 ties 
not creosoted. Japan, continuing to 
purchase in this country on account 
of the high cost of native woods, is 
ordering deckload shipments from 
British Columbia. Cedar logs are 
now being shipped to Japan for sub- 
sequent milling—an entirely new de- 
velopment. China is buying ties for 
the Pekin-Mukden and other rail- 
ways; Australia is, buying in parece? 
lots, receiving consignments of B.C. 
lumber on the regular steamships. 
So is New Zealand, said to be on the 
threshold of a new housing boom. 
South America is making repeated 
inquiries; so is South Africa. The 
movement of lumber and _ shingles 
from British Columbia to the Atlan- 
tic seaboard by way of the Panama 
Canal continues to grow, and rail 
trade is becoming more active, too. 
Sawmill operators are more hopeful 
regarding the prairie market and are 
expecting a better demand than last 
vear. Prices all round are becommg 
firmer, and mill production is grad- 
ually increasing. Good times for the 
lumber industry seem to lie directly 
ahead. 

Stiff Competition 


J. H. Bloedel, president of the saw- 
mill and logging concern of Bloedel, 
Welch & Stewart, Vancouver, one of 
the acknowledged leaders in the in- 
dustry, has just returned from an ex- 
tended tour of Europe. He says that 
British Columbia must be prepared 
to meet stiff competition in the Eur- 
opean markets and in other overseas 
territory because of the ridiculously 
low prices for which the products of 
Polish, Scandinavian and Roumanian 
forests are being sold. 

“Our foreign competitors cannot 
produce any cheaper, but the war was 
a terrific blow to their business, and 
they were forced to liquidate, even at 
a loss,” said Mr. Bloedel. “What is 
being sold now is the accumulation of 
years. Roumanian and German saw- 
mills are operating again and prices 
are stiffening. The recent output is 
selling at a much higher level than 
the old.” 

According to Mr. Bloedel, the 
wooden tie has become permanently 
established in European railroad con- 
struction, and the steel tie in France 
and Belgium is doomed. It will be a 
contest between the Douglas fir of the 
Pacific coat and the yellow pine of 
the southern states to decide the dom-- 
inant tie material for Europe’s re- 
babilitated railroads. 


SOLDIERS’ INSURANCE 


Since September 1, 1920, when the 
returned soldiers’ insurance act came 
into operation, 5,636 veterans have 
taken out policies ranging from $500 
to $5,000, the aggregate amount of 
the policies being $15,410,000 and 
the premium income $189,240. Up to 
September 30 last, seventy-one claims 
had been paid, totalling $185,362. 


Following drivers’ rejection of $5 
wage cut and 10-hour day, Wage Scale 
Committee of Merchant Truckmen’s 
Bureau declares for open shop. 


¥ Dominion Government (CondeUsed) 
' September 30, 1921 


$ 20,354,100.00 
20,244,055. 60 
546,928.20 
31,860,928. 74 
397.927,961.35 
12,297,371 .03 


4,180,638 .80 
10,226,593 .16 


$497,638,576.28 


AS' FS 

Cash on Hand and in Banks $ 99,381,000.82 

Deposit in the Central Gold Reserves 12,500, a 

Government and Municipal Securities 

Railway _— other Bonds, Debentures and Stocks 
im Can 

Call Loans elsewhere than in Canad 


Bills Payable (Acceptances by London Branch) ... 
Acceptances under Letters of Credit 


$200,948,393, 52 
273,975,019.31 


10,226,593.16 
10,481,271 .07 
885.577 .10 
136,722.12 


per cont 
Bank Premises 
Real Estate other than Bank Premises 
Mortgages on Real Estate sold by the Ban 
Deposit with Dominion Government for 
Note Circulation 


$497,638,576 28 


729 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, 
CENTRAL and SOUTH AMERICA, also LONDON, NEW YORK 
and BARCELONA. 

Paris Auxiliary—THE ROYAL. BANK OF CANADA (France) 


Deposit Your Coupons 


W HEN you cut the coupons from 
Victory Bonds or other coceshiat 


‘ the logical place to put them is into your 
savings account. 
At any branch of this Bank, you can 
open a — account with your 
ons, or we will cash them for you wi 
out making any charge. 


“STANDARD BANK 


TOTAL ASSETS OVER NINETY MILLIONS 


15 King Street West, Toronto 
16 BRANCHES IN TORONTO 


a 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS: 

S. 8. MURRAY F. HYDE —_‘E. W. WOOLLEY 
Subscribed Capital - - £38,116,815 
Paid-up Capital- - - 10,860,565 
Reserve Fund - <- => 10,860,565 
Deposits (June 30th, 1921)- -*° 371,322,381 


HEAD’ OFFICE: 5, THREADNEEDLE STREET, LONDON, EC.2. 
OVER 1,550 OFFICES IN ENGLAND AND WALES 
"+ OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C. 2. 
Atlantic Offices: ‘‘ Aquitania’’ “ Berengaria’’ ‘‘ Mauretania” 
SE 


AFFILIATED BANKS: 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLANO 


: Foreign Banking Service at. 
Canada’s “Gate to the Orient” 


The Union Bank of Canada placed a branch ofits Foreign Depart- 
ment in Vancouver because of this city’s strategic position at Canada’s 
gateway to the vast markets of the Far East. 


This location and private wire connections between branches in New 
York, Montreal, Toronto; Winnipeg, and-eonnections with Vancouver 
— us to keep closely in touch with conditions in Canada an 
abroad. : 


Through continual operations in the exchange markets of Canada, 
the United States, Great Britain,:and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


AFFIIJATION WITH THE PARK-UNION FOREIGN BANKING CORPORATION GIVES US DIRECT 
CONNECTIONS AT YOKOHAMA AND TOKYO, JAPAN ; SHANGHAI, CHINA; AND PARIS, FRANCE, 


Union Bank of Canada 


913 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members Standard Stock Exchange 
304 -McKinnon Bldg.’ Toronto 


We solicit your business for cash or on a 
conservative marginal basis. 
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B.C. INDUSTRIES. 


HANDICAPPED BY. 
- FREIGHT CHARGES 


Arguments Behind Demand 
For Lower Rates 
From Coast 


EXPORT TRADE, TOO 
Claimed that Business with th 
Orient and Even Atlantic 
Seaboard Could be Stimu- 
lated via Canada 


From Our Own Correspondent. 


VICTORIA.—Development of Brit- 
ish Columbia’s pulp and paper indus- 


-|try would be substantially stimulated 


by equalization of freight rates, ac- 
cording to representatives of paper 
interests who appeared before the 
Board of Railway Commissioners 


during their recent sessions in this 


A Sound Security 


at an 
Attractive Price 
_Full information furnished on request. 
A. Angus Macdonald & Co. 
C.P.R. Bldg. ‘Toronto 


The Mercantile Agency 
R. G. DUN & CO. ~ 


Consult us before extending credit or if eus- 
delinquent. 


R. G. DUN & CO. 
Deminion Benk Bide. -  Torente, Can. 


The Merchants Bank 


of Canada 
Quarterly Dividend 


A Dividend of Three Per Cent. for the 
Current Quarter, being at the rate of 
Twelve Per Cent. per annum upon the 

. Paid up Capital Stock of the Bank, has 
been declared payable on ist November 
next to Shareholders ‘of record on the 
evening of 15th October. 

By order of the Board, 
D. C. MACAROW, 
General Manager. 
Montreal, 4th October, 1921. 


BANK OF MONTREAL 


OTICE is hereby given that a divi- 
dend of THREE per cent. upon 
the paid up Capital Stock of this In- 
stitution, has declared for the 
current sone, payable on and after 
THURSDAY, the FIRST DAY OF 
DECEMBER next, to Shareholders of 
record of 3ist October 1921. A BON- 
US of TWO pe cent. has also been 
declared for the year ending 31st Oc- 
tober 1921. 
By order of the Board, 
FREDERICK WILLIAMS-TAYLOR, 


General Manager. 
Montreal, 2ist October 1921. 


CANADA CEMENT CO., LTD. 
PREFERENCE SHAREHOLDERS 

DIVIDEND NO. 47. é 
NOTICE IS HEREBY GIVEN that a 
dividend of 1%% for the three months 
ending September 30th, 1921, being at 
the rate of 7% per annum on the paid up 
Preference Stock of this Company has 
been declared, and that the same will be 
paid on the 16th day of November next 
to Preference Shareholders of record at 
the close of business October $ist, 1921, 
is H. L. DOBLE, 


tary. 
Montreal, October 20th, 1921. 


In contemplation of a change in 
rates, plans are now under way for 
the establishment of a car barge ser- 
vice between Vancouver and some of 
the larger mills and one of the larg- 
est, the Powell River Company, has 
already selected a site for a barge 
slip, according to F. Smith, of Smith, 
Davidson & Wright, wholesale sta- 
tioners and paper dealers, who gave 
evidence before the board;in Van- 
couver. 

“Of the total of British Columbia’s 
output of newsprint, it is safe to say 
that not 15. cent is 
Canada, ‘of the output of wrap- 


-1e Wallace Fisheries, who represent- 

] the fisheries interests at recent 
essions of the Railway Board in this 
srovince. 

Formerly the sockeye salmon form- 
ed, the bulk of the shipments, said 
Mr. Burke, but the declining volume 
of the catch had resulted in sockeye 
representing only 20 per cent of the 
total pack. He pointed out that con- 
sumers. in Montreal were compelled 
to pay. more for Canadian salmon 
that consumers in New York since 
the freight rate from Vancouver to 
the American port was only $1.16, 
while the charge on Montreal was 
$1.37. , 


MILLING VALUE 
OF GRAIN MAY 
_ HELP FARMERS 


Saskatchewan Government 
Making Inquiries As to 
Flour Standards 


From Our Own Correspondent. 


REGINA—Faced with a situation 
vhereby thousands of farmers are 
oday selling their grain for less than 
he cost of production, the provincial 
‘overnment is contemplating action 
vhich, if successful, will mean mil- 
ions of dollars to the now distress- 
xd agrarians. Briefly the govern- 
nent proposes research into the mil- 
ing value of wheat with the object 
‘n view of securing for the farmer 
1 price based on the value of his 
vheat expressed in terms of flour. 

At the present.time the farmers 
are securing 50 cents less per bushel 
for tough and sprouted grains, while 


and | the price for No. 1 Northern is just 


above the dollar mark. According 
to the belief of the provincial gov- 
ernment, based on the outcome of 


Jexperiments, this tough wheat will 


funds by the shorter rail 
operating cost of terminal elevators 
and the fact that Pacific coast ports 
are open all winter, are given. 
Robert McGhee represented the 
milling interests at the Vancouver 
sitting. He declared that it was a 
growing conviction that the much 
talked-of cost of mountain hauling 
had less to do with the situation than 
the desire of the roads to maintain 
the long haul. .business. : 


The Fishing Industry 

British Columbia’s fishing industry, 
whose output last year was valued at 
$27,000,000, has been deprived of its 
most logical and richest market on 
account of the high freight rates on 
eastbound rail shipments, according 
to F. E. Burke, general manager of 


THE CANADIAN 
BANK OF COMMERCE 


DIVIDEND NO, 139. 

Notice is hereby given that a dividend 
of Three per cent., upon the capital stock 
of this Bank, being at the rate of twelve 
per cent, per oe has been declared 
for the quarter en oo November 
next, together with a bonus of one per 
cent. and that the same will be payable 
at the Bank and its B es on and 
after Thursday, ist D r, 1921. The 
transfer books of the Bank will be closed 
from the 16th November to 30th Novem- 
ber next, both days inclusive. - 

By Order of the Board. 

JOHN AIRD, 
General Manager 
Toronto, 21st October, 1921. 


Montreal Light, Heat and 
Power Consolidated 


21ST DIVIDEND 


Notice is hereby given that a dividend 
of One and One-quarter per cent. on 
the Paid-Up Capital Stock of the Com- 
pany (being at the rate of Five per cent. 
per, annum) for quarter ending October 
Bist, 1921, has this day been declared: 

1st. To shareholders of record Oct- 
ober 3ist, 1921, on the Montreal and 

London, England, Registers. 

2nd, To holders of share-warrants in 

redemption of coupon serial No. 21. 

Dividend cheques will be mailed to 
registered shareholders November 165th, 
1921; share-warrant coupons ‘will be re- 
deemed on presentation at the Com- 
pany’s office, 315 Power Building, 
Montreal, or at the Banking House of 
Messrs. Aldred & Co., 1 Rue des Italiens, 
Paris, France. 

By order of the Board, 


Cc. 8S. BAGG, 
Secretary-Treasurer 


Montreal, October 18th, 1921. 


| Mining Corp. *, 


make just as fine flour as the higher 
grades. 

If it can be demonstrated as the 
government hopes, that for milling 
purposes damp or tough wheat has 
the same value as brighter and better 
looking samples, the Dominion Gov- 
ernment will be approached with the 
request that the Grain Act be amend- 
ed as also the present grading meth- 
ods. With a very considerable pro- 
portion of this year’s wheat crop in 
Saskatchewan more or.less affected 
oy the wet weather of September 
much of the grain is grading below 
No. 1. 


DRYDEN PAPER 


Annual Statement Looked for 
Large Orders on Hand 


The annual financial report of the 
Dryden Pulp and Paper Company, 
covering the fiscal year ended 
October 1, last, will be in the hands 
of shareholders within a few weeks’ 
time. It is understood that the re- 
port, while dealing with a period of 
general unsettlement in the indus- 
try, during which the plants of the 
company were practically at a stand- 
still, will be encouraging. The cash 
position of the company is said to be 
especially strong, while the working 
capital position will be shown as en- 
tirely satisfactory. 


Since October 1 the company has 
been in receipt of some good orders 
for its product, which has resulted 
in capacity operations. The sul- 
phate mill is now turning out 70 
tons per day, while the kraft mill is 
producing 13 tons of paper, the board 
mill also being active. It is stated 
that orders received are sufficiently 
large to keep the plants running 
for some time to come. 


MINING STOCK QUOTATIONS. 
Week Ending Oct. 25. 


High Low Close Sales 
1 % % 15,900 
15 12% 14 8,000 
2% 1,000 
25 24 24 4,500 
19 16% 18 885 
Crown Reserve. 12%12% 12% . 2,500 
Davidson .. .. 20 1,000 
Dome Extension 70 100 
Dome Lake .. .. 1%7% 7 4,500 
Dome Mines . 20 25 19 40 708 
Foster .. .. .. 2 500 
Gifford .. .. . % 
Gold Reef .. .. 2 1% 
Great Northern. 1% 1% 
Hargraves . 5% . 
Hollinger .. .. 7°50 7 87 
Keora .. .. .. 18%11% 
Kirkland Lake . 34 82 
La Rose .. ... 85 83 
Lake Shore .. . 1 22 1 20 
Mckinley Dar’gh 
Mcintyre .. .. 


Newray .. .. 
Nipissing .. . 
Porcupine Cr. . 20,500 
Se eee 10.100 
Preston E. Dome 2% 2,500 
Schumacher . . 5,000 
Teck Hughes . 58,000 
Timiskaming .. 1,000 
Thompson Krist 8,500 
Trethewey ... 5,500 
West Dome .... 3,000 
Wasapika .. .. 15,000 
West Tree. . % 

Victory Silver . 


1 
1 
1 
5 


3,500 
26 25% 26 4,000 
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EXECUTIVES SAY 
FREIGHT RATES 
MUST BE LOWER 


Chairman Cuyler Says That 
Roads Will Operate in 
Spite of Strike. 


WAGES MUST BE CUT 


Neither Carriers Nor Employ- 
ees Can Resist Operation of 
Economic Law—Lower 
Wage Scale Necessary. 


By THOMAS DeWITT CUYLER 
Chairman American Railway Executives 
Association. 


The railway executives are anxious 
that the public should understand that 
they deplore the disturbance to the 
morale of their organizations that is 
involved in threats of strike far more 
than they fear the results of an at- 
tempt to carry out such threats. 

The railroads of the United States 
cannot give good service to the public 
unless the employees perform their 
duties in good spirit, and unless the 
employees themselves are convinced 
that they are treated reasonably and 
generously by the railroad companies. 
The supreme need of the times is co- 
operation and understanding among 
those engaged in industry. 

Railroad managements earnestly de- 


precate the necessity of reducing- 


wages. They appreciate the fact that 
certain classes of railroad wages were 
among the last to go up, and that they 
ought not to go down except under 
pressure of the most urgent neces- 
sity. 

The railroads are not seeking to 
place the whole burden of the present 
situation upon labor. Railroad owners 
have made their sacrifices. The fact 
is that agriculture and industry gen- 
erally are unable to pay many of 
the current charges for railroad trans- 
portation. Yet those charges are ab- 
solutely necessary if money is to be 
obtained to pay present wages. 

Not High Charges 

The railroads are not making 
charges against the public on the one 
hand, and refusing, on the other, to 
pay high wages to their men. The 
public is the real paymaster, and the 
public simply cannot pay rates which 
are necessitated by present labor 
costs. The rates must come down ifi 
the interest of the farmer, the manu- 
facturer, and the public generally. 

Neither labor nor management can 
resist inexorable economic forces. 
These forces have brought down costs 
and wages in practically all industries 
and they have reduced the cost of liv- 
ing. The costs of transportation can- 
not escape the operation of forces 
which are overwhelming in their com- 
pulsion. 

That the railroads are not them- 
selves capable of bearing further 
losses will be evident from the follow- 
ing facts: 

During the years when other indus- 
tries were making very large profits, 
when the prices of farm products and 
the wages of labor were soaring to 
unheard of heights, the earnings upon 
railroad investment in the United 
States were held within very narrow 
limits, and they have, during the past 
four years, progressively declined. 


Net Operating Income . 


The railroads in 1920 realized a net 
railway operating income of about 
$62,000,000 upon a property invest- 
ment of over 19 billion dollars, and 
even this gmount of 62 millions in- 
cluded back mail pay for prior years 
received from the government of ap- 
proximately $64,000,000, thus showing, 
when the operations of that year alone 
are considered, an actual deficit before 
making any allowance for either in- 
terest or dividends. 


For the eight months ending August 
31, 1921, the railroads of this country 
did not earn sufficient to pay inter- 
est on their outstanding bonds. 


That the railroads were able to real- 
ize any net earnings whatever for that: 
period was due to drastic reductions 
in expenditures for the. maintenance 
of the properties—a failure to spend 
money which must later on be put into 
their property. 


The railroads spent $373,000,000 
less for maintenance for the first eight 
months of 1921 than they’ did for the 
same period of 1920. Had the expendi- 
tures for maintenance in 1921 been 
equal to those for 1920, instead of 
realizing the net operating income of 
$303,000,000 for the eight months, as 
shown in the Interstate Commerce 
Commission reports, there would have 
been an actual deficit of more than 
$70,000,000. 


“Insurance” against United States- 
Japanese war before close of 1922 plac- 
ed in London at 19 to 1 odds. Trans- 
fer of any or all of British West In- 
dies to United States in payment of 
debt before end of 1922 is also insured 
against at 17 to 3 odds. 


| ‘TIGER TIRE & RUBBER CO. 


paren InstalJation of New Equip- | 


ment—Large Orders on Hand 


The Tiger Tire and Rubber Co., 
Ltd., has just completed the instal- 
lation of additional equipment in 
their new Belleville plant, which 7ill 
bring the possible production of tires 
up to 450 a day. It is reported that 
there is a heavy demand for the com- 
pany’s products, which it is expected 
that the additional installation will 
take care of. General gep- 
eral manager, states that there are 
contracts on hand for 15,000 tires for 
delivery early next year. 


UNITED CIGAR STORES 
VOTE TO REORGANIZE 


Shareholders Do Not Support 
Scheme of Financing Through 
Bond Issue 


Shareholders of United Cigar 
Stores, Ltd. at a special meeting 


held on Tuesday last, approved a | {i 


by-law authorizing the reorganiza- 
tion of the business of. this company, 
and its subsidiaries by the sale of its 
assets to a new company to be organ- 


ized under the name of “United Ci- | [_ 


gar Stores, Ltd.,” and a 


the directors to take any necessary |;— 


steps to that end. A circular letter | 


explaining the purpose and details | 


of the reorganization will be 3 


to all shareholders in a few days. ‘|| 


The attention of the shareholders. 


was directed to the advisability of | 
some such action in order to} 
strengthen the financial position of | 


the company, through the medium} — 


of a circular letter forwarded 
week. Am alternative proposal 
the reorganization provided 
shareholders come -forward 
subscriptions. of $1,200,000 out 
total proposed bond 


issue of $1,500,-| 
000. The meeting decided against 


this proposal and the scheme of re- 
organization was decided upon, 


ATLANTIC SUGAR 


- Increased activity in Atlantic Sug: this 
ar shares brought in its trail the us-|in 


ual crop of rumors to account for | grou 


the buying. It was stated in’ 
quarter that a merger with r 


prominent Canadian was mooted: with | tic 


another prominent corporation in ‘the | 


same. line of 


business, a. story which | 


has been heard before and | M 


denied. Another theory was 1 
following is being found as 


sult of the publication by a p - |se or 


ent American statistical 
of advice to buy sugar securities on 


the ground that the industry has |Ps 


passed its worst phase. 
e , 4 
FORCING RAILWAY | 
QUESTION INTO .. « 


CAMPAIGN FIGHT 


(Continued from page 1) 


the Grand Trunk is still remem- } 


bered. This week one of the most 
prominent industrial men in Canada 
after reading the speech.of Sir Lomer 
Gouin remarked that the ex-Premier 
of Quebec had “stolen a march” on 
the Canadian Premier. He had dealt 
with the railway problem, not so far 


as to suggest a solution, but he had |}. 


emphasized it. And neither Mr. 
Meighen nor Mr. King has emphasiz- 


ed it so far, and the campaign is}: 


half-way through. 


Sir Lomer’s words are worth re- 
production. He said:- 9 


These Disastrous Deficits, 


“There is another question, 
the railways. We hare to anoe at 
nually a deficit for our railways of 
sree - — dollars, And we con- 
nue to spend annually in pure 
100 million dollars. can we go ps 
ing this for two, three, or five years? 
No. And it is important to know how 
we are going to settle that question, 
how we are to put an end to these dis- 
astrous deficits for the Canadian people. 
These are questions that deserve to 
be discussed at the election, and Mr. 
i gee ee of all recognize 
at they are at least 
the tariff question. oe 
“How shall we pay these sums? How 
shall we meet these obligations? How 
shall we pay the 600 million dollars fall- 
ing due from now till 1928? I do not 


know that the finance minister himself | Loew’ 


could tell us at this moment.” 

Again Sir Lomer came out for a 
protective tariff, repeating his words 
of two weeks before, “the tariff of 
Laurier.” He added: “I went to Otta- 
wa for‘the Laurier tariff, and in Que- 


bee as far as we could create a tariff | M@ 


to help the aggrandizement of this 
country, I have protected the paper 


industry and helped the pulp indus-| N 


try, and now Quebec is at the head of 
all the Provinces of the Dominion 
in se manufacture of paper and 
pu p.” 


Murray-Kay pref. 

National Lite 

Neilson, Wm: 6’s . 
Scotia Steel 


Too great emphasis can hardly be | N 


laid on the place this outstanding 
man of the Province of Quebec is 


likely to occupy in the solution of. 


the future tariff, the railway ques- 
tion, and taxation in Canada. Al- 


ready his name is being suggested 


ee ee a ee ae 
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| Acquisition by City Being Considered 
Ask for Valuation Report 


The question of the proposed acquis- 
ition of the Ottawa Electric Railway 
by the city is receiving some atten- 
tion on the part of municipal officers 
of that city. The board of control 
at a recent meeting, decided to call 
on T. U. Fairlie, tramways expert of 
the Ontario Hydro Coimission to 
deliver his report on the valuatior. of 
the street railway system with as 
little delay as possible. . 


STEEL PRODUCTS CO. 
DIVIDEND DECLARED 


Rumors of a Possible Cut Were 
Quite Evidently Without 


Foundation. 


The usual quarterly dividend of 2% 
on common stock has been declared 
by the directors of the Ontario steel 

) y setting at 
rumors recently in circulation of a 


disturbing nature. The dividend is 


payable November 15 to shareholders 
of record October 31. The market 
for Ontario Steel products has been 
much upset of late because of the 
rumors regarding the dividend situa- 
tion of this security, it being hinted 


Viet: tne dividend would either be 


gf F 
ieee 


es 
- . 469,650 469.650 
-- 218,618 79,009 


143,113 
1920 


1,055,219 
$1,194,093 
$949,020 


‘RAILROAD EARNINGS 
third week of October earn- 
the Canadian National Railways 
it $3,080,312, as compared with 
68 for the corresponding period 
ve tva0, an increase of $162,964, or 5.6 
tent. For the year to date the 
igs at. $87,061,544, showed an in- 
© of $4.477.313. 
me Canadian Pacific reports earnings 
‘he third period of October amount- 
ane - $5,261.000, as compared with 
00 in 1920, a decrease of $722,000 
ee Per cent. 
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Date Rate Record 
.-Nov.1 8 Oct. 15 
Nov. 1 1% Oct. 21 
. -»-Nov. 11 2 Nov. 5 
Nov. 8 Oct. 16 
8% Oct. 17 

1% Oct. 
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was not contemplated did not wholly 
restore confidence, and the price of 
|the stock fluctuated rather widely in 
the fact of fairly heavy liquidation: 


Within the past week the stock mov- 


ed to a low of 47, but firmed up to 
50% on the circulation of the news 
of the dividend action of the direct- 
ors. The false rumor probably grew 
out of the fact that the company was 
reported to be feeling the effects of 


the present industrial depression. 


CONSOLIDATED SMELTERS 

'The Consolidated Mining and Smelt- 
ing Company reports ore receipts at 
Trail Smelter for the second week of 
October amounting to 3,185 tons, of 
which the company’s mines produced 
8,018 tons, and other mines 167 tons. 
From. January 1 to October 14, the re- 
ceipts totalled 318,553 tons. 


AO 


OTTAWA ELECTRIC ! 


a 


CANADA BREAD CO. 
SELLS CHEAP BREAD 


Price is the Lowest for Any 
City in Canada According 
to President Bredin. 


Recent reductions in the price of 
flour have not affected the price of 
bread insofar as Toronto is concern- 
ed. Bread is still selling at 10 cents 
a loaf, a rate which, according to 
Mark Bredin president of the Canada 
Bread Co., is the lowest for any city 
in Canada. Asked as to what his 
Company -would do in view of the 
lower prices of flour Mr. Bredin 


stated that no reduction in the price 


of bread was contemplated, unless 
flour went still lower. Canada Bread 
he said, had anticipated the present 
movement in flour some time ago, 
and during the summer had introduc- 


ed two cuts of one cent each on the 


pound and a half loaf, and these cuts 


said carried the price of bread lower 
than conditions warranted. The price 
of flour now more closely corres- 
ponded to the price of bread than at 
the time the cuts were. effected. 


Present prices, he added, were three 
cents a loaf lower than the peak of 


last year. With the general tend- 
ency toward still lower levels, how- 
ever he stated, that the company 
would probably find it necessary to 
take further action before long. 


TWIN CIty 


The .September revenues statement 
of the Twin City Rapid Transit Com- 
pany, shows gross amounting to $1,108,- 
566, decrease of $20,904, as compared 
with the figures for the same month in 
1920, ee expenses amounting to 


$882,124 were higher by $18,427, while 
net revenue at $226,442 showed a falling 
off of $39,331. Net income for the 
month amounting to $34,587 showed a 
decline of $46,901. Gross for the nine 
months ending with Sept. amounted to 
$10,339,088, an increase of $966,457, and 
net income .for the same period at 


$424,083, was lower by $359,641. 
envevedimemmnee 


DULUTH-SUPERIOR 


Passenger earnings of the Duluth- 
Superior Traction Company for the sec- 
ond week of October, amounting to 
$31,538, showed a falling off of $2,544, 
or 7.6 per cent, as compared with’ the 
corresponding period in 1920. For the 
yeer to date the earnings at $1,388,992 
were lower by $115,094, or 7.6 per cent. 


STOCK MOVEMENTS OF THE WEEK 


Ask 


WIILITIES. INDUSTRIALS, ETC.—Ask 


Abitibi Power & Paper, com 83% 


itibi Power and Paper pref... 
a Hslden pref. ...--++-+es> 
American Salesbook, pref oa 
Asbestos Corp. com. .. -- -+°: 
Asbestos Corp. —_ EN a cet 

com. .. - 

ee Mesa 
Bell Toernen* ksi 
B. C. Fishing .. -- ---- -° 
Brazilian Traction, com... -- -- 


ada Bread, com. .. -- -+ °° 
tan Car & Foundry, com. .: -- 
Can. Car & Foundry, pref. -- -- 
Canada Cement, com. .- 
Canada Cement, pref. - 
Can. Converters 

. Cottons, com. .. -- - 
eee , Electric. com. 
Can. Gen. Electric, pref. 
“Can. Lene va! ron 
Can. comotive, BES sec a 
, perm Pacific Railway -- -- 
Can. Steamships, com. 
Can. os pref. .. -- +: 
Consumers Gas .. .+ ++ ** 
Detroit United Railway .. -- -- 
Dominion Bridge .. -- -- ++ °° 
Dominion Canners com. ..--+--- 
Dominion Glass, com. .- -- => 
Dominion Glass, pref. 
Dominion Iron, pref. . 
Dom. Steel Corp., com. 
Dom. ae Apa pref. ... 

m. Textile, com. .. -- -- 
Sets Superior Traction 
Howard Smith, com. .- 
Howard Smith, pref. .. .- 
Illinois Traction, pref. .- -- -: 
Lake of the Woods, com. -- - 
Laurentide Paper .-. ; : 
Kaminstiquia ... --- --+ ++" °° 
Lyall Construction . : 
Macdonald, A. com. ..--..----+> 
Mackay, com. 

Mackay pref. ...---++++:+*++*"" 
Maple Leaf Mill. com. .. -- -- 
Maple Leaf Mill. pref... -- : 
Montreal L. H. & Pr. Cons. .. 
Montreal Tramways . ae 
National Breweries, com. .- -- 
Ogilvie Milling, com... -- ---- 
Ont. Steel Products, com. .-.-- 
Penmans Ltd. com. ...----.-+--- s 
Penmans Ltd., pref. .. -- ---*: es 
Price Bros. .. -- aay a 
Quebec Railway .. .- -- - 


- * 


Bid High Low Close Sales 
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35 

27 
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30 
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WORLD'S COTTON CROP 


Total of 11,969,000 Bales Against 
19,668,603 in 1920 


World production of cotton this year 
does not promise to approximate the 
amount raised by this country in 1920. 
A comparison of the crops of the dif- 
ferent countries is given below in Am- 
erican bales of 500 pounds each: 
1921-22 1920-21 1919-20 
U.S. .. 6,587,000 18,489,608 11,420,968 
India .. 8,000,000 000 
Egypt 680,000 
China 750,000 
Russia 180,000 
Brazil 100,000 
Mexico 165,000 
Peru 157,000 
Others 400,000 400,000 
Total 11,969,000 19,668,608 19,756,968 
FINANCIAL AID 


BEING DEMANDED 
BY THE FARMERS 


(Continued from page 1) 


ery of our primary markets is largely 
erected upon the ability and disposi- 
tion of the foreign importer to carry 
our export surplus. This year this 


ability and this willingness are both 


seriously impaired. 
The $200,000,000 available in the 


United States to the ordinary credit 
agencies “to enable producers of or 
dealers in such products to carry them 
until they can be exported or sold for 


export in an orderly manner” is look- 


ed upon here as an expedient which 
indirectly will be of considerable as- 
sistance in the Canadian West. It 
should tend to relieve the Canadian 
export. situation because the export 
market knows no nationality but it is 
the contention of the Winnipeg Tri- 
bune that the system does not get the 
United States as far as Canadian pro- 
ducers are now with our system of 
chartered banks, and “if we find this 
strained, we ought to be able to work 
out an extension of credit in some 
more systematic manner.” 


Business in Farming 

WINNIPEG.—Geo. E. Macllwain, 
director of the labor department, 
Babson’s Statistical Bureau, confesses 
to being something of a heretic where 
the business of agriculture is con- 
cerned. He told a group of represen- 
tative business and professional men 
of Winnipeg, assembled ag guests of 
the Union Bank of Canada, that he 
doubted if any individual farmer in 
Canada or the United States—unless 
a. specialist—actually made profit out 
of his business, provided the cash re- 
turn from his operations was properly 
reckoned on a strictly business basis. 

“Centralized factory methods must 
be put into farming to make it a suc- 
cessful enterprise,” he declared, when 
asked his solution of the future of the 
agrarian industry in the Canadian 
West. “I feel that the future of the 
agricultural industry is going to be 
on lines of centralized finance and 
centralized management and the intro- 
duction of modern factory methods 
into the production of our agricultural 
fooa products.” 


The stabilization of the business of 
farming is receiving increasing atten- 
tion here. Possibly the political cam- 
paign has done more than anything 
to quicken interest because of the in- 
terjection of Premier Meighen’s vol- 
untary pooling theories, and of the 
further tendency toward class con- 
sciousness among farmers developed 
in the Progressive movement. 

Politics entirely apart however, 
business men generally in the Cana- 
dian West are devoting considerable 
thought and energy toward the bigger 
and broader phases of agriculture, 
particularly as affecting marketing. 

Co-Operative Marketing 

There is a very decided tendency to 

further all ideas of co-operative mar- 


Houston’s Standard Publications 


HE confidence which is 
universally reposed in rhe 


Sun Life is proven by the fact 
that the Company now has 
Assurance in Force to the 


amount of over 


. Fibs Hndeed Wei: 


keting. People of the prairie cities and 
towns see the efficient marketing done 
by the co-operative fruit societies of 
British Columbia, and this branch of 
the effort is pointed to continually as 
evidence of what may be done when 
the farmers poo] their interests. 

The cattle problem of the moment 


has been “pooled” by the United Grain 


Growers, but this particular effort of 
course is not sufficiently advanced to 
have given results that might be con- 
sidered conclusive of the value of the 
test. 

The situation is fast developing an 
increasing agitation for the organigza- 
tion of co-operative marketing soci- 


eties. This movement is said to be- 


well under way at several points, not- 
ably at Swift Current, Sask. A great 
many business men with whom THE 
FINANCIAL POST has discussed 
this trend of agricultural business 
are of the opinion that more and more 
we will experience the development of 
industry of the soil upon a more 
stable basis. The message’ of Mr. 
Macllwain’ is therefore accepted 
many here as the solution of present 
perplexities. “The one danger that 
confronts organizing agriculturists is 
the unscrupulous promoter,” warned 
a banker who talked of co-operative 
marketing with your correspondent. 


INDUSTRIAL SECURITIES 


ROYAL BANK BLDG. 


L. R. Steel Stocks 


: BOUGHT AND SOLD 
Dealers in Listed and Unlisted Stocks and Bonds 


“BRUCE & COMPANY 
McKinnon Building, Toronto, Ont. 


THE STOCK EXCHANGE BUILDING | 


84 BAY STREET 


TORONTO, CANADA 
London England: — 


EFFINGHAM WILSON, 54 Threadneedle St. 
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Annual -Financial Review 


Tue Awnvat Financtat Review is a carefully revised summary of facts regarding securities listed on the Montreal and 
Toronto Stock Exchanges, and of other prominent Canadian companies. 


Sree” eben, % It includes the Current Annual Statements of Companies ; the hi and lowest prices of stocks and bonds on both 
oust pe fietda. graf... Exchanges for each month for ten years ; number of shares sold each month for the past fifteen months ; rate of dividends paid for 
St. Lawrence Flour com. .....- oes ede pest ears, and other important items in the hi of the different Companies, such as increases in capital stock, particulars of 
Toronto Railway ranchises, when bonds are redeemable, dividends payable, together with a mass of other facts. 


Twin City, com... . It comprises 778 pages of solid information, well printed in a clear and concise manner, and is neatly bound in full cloth. 
Wabaane “<ern i The work is invaluable, not only to financial institutions, oe also to the general investing public. 


} JULY 1921 PRICE $10.00 PER ANNUM 


Riordon yates ae ea 
Riordon Paper, eee ere ag 
Shawinigan Water and Pr. .. -- 
Spanish River, com. .. -- -: 
Spanish River, pref. .- -- -: 


..».Nov, 1 2% Oct. 21 
mM Fdrs. pfd. Nov. 10 2 Oct. 
’ merce ..Dec. 1 341 Nov. 
E Cemente, pfd. Nov. 16 11% Oct. 
meh Knit, pfd...Nov. 11% Oct. 
- Montreal Dec. 1 3+20ct. 
m. Bridge Nov. 15 2 Oct. 
ar Steel, com. Nov. 15 2 Oct. 
m1 © Refiners’ ..Nov. 7 1% Oct. 
on Bank Dec. 1 2% Nov. 
iS Nest Coal _.. Dec. 1 1% Nov. 
E Rapids Mfg. Nov. 15 % Oct. 
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Winnipee Railway .. .. .. -- 
British Empire Steel com. ...-.- 
British Empire Steel, 2nd pref. 
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The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P.Q. 


Manufacturers’ of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 


MONTREAL TORONTO. 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 
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‘Western Canada Fi Flour Mills Company 


A KELLY 3. E. MACFARLANE 


Head ee  Heccose er 


Mills at 
Winnipeg 
Brendon Edmonton 


Daily Capacity-—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 


~ purity FLOUR PURITY OATS 


Calgary 


AMERICAN BANK NOTE COMPANY 


Incorporated A.D. 1897 by Act of the Parliament of Canada 


STEEL ENGRAVED BANK NOTES, tater 
STOCK CERTIFICATES  GHEQUES 
AND OTHER MONETARY DOCU 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL. DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 
3 


Braneh Offices 
TORONTO MONTREAL WINNIPEG 


FINANCIAL ASSISTANCE 
PAID.UP CAPITAL AND RESERVE... sss. i» «$1,212,725 


The Imperial Canadian ag Co. 


WINNIPEG 
GRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


ASK’ YO UR HUSBAND . 


to: Sion e 8 “Joint Account so that you, as well ashe, can pay your bills by © 


cheque, Joint Accounts are a great convenience for husband and wife, 
or any two or more persons, as well as a great aid to household saving. 
Any member of our staff will be pleased to talk over this important 
_. matter with you. 
Interest at Three and One-half per coli 
per annum is credited and compounded twice each year, 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street Toronto. 


Paid-up Capital $7,000,000.00 
-. Reserve Fund (earned) 7,000,000.00 


Total Investments exceed ...........ccccsccsceiceccvce + :$87,000,000.00 ' 


The Financial Post 


S52 Feet WeNENE nt Sones ten Saeed eae. It gets bebind the figures to the 
figures. ore rah pe gyrate Bg 


facts whieh shape the 

viewpoint necessary to the n each commmunity, 
Subscription price, ~ ae year (52 iesues), 
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WINNIPEG 


THE FINA 


CANADA HAS IN 
U.S. STEEL STOCKS 
OVER SIX MILLION 


Third Most Important For- 
eign Holder in Big 
Corporation. 


TOTAL IS LOWER 


Holdings Have Been Reduced 
in Past Couple of Years 
The Total is Still Sub- 
stantially Large. 


Canadian holdings of the securi- 
ties of the United States Steel Cor- 
poration, according to the latest sta- 
tistics released by the corporation, 
now aggregate $6,003,100 par value. 
Canada is now the third most import- 
ant foreign interest in United States 
Steel Corporation, English and Dutch 
interests alone superseding Canadian 
investment in the great industrial. 

The liquidation in Canadian hold- 
ings of foreign securities which has 
been proceeding apace for a period 
of two years has in the instance of 
this outstanding international enter- 


! prise resulted in the return to Can- 


ada of more than $3,000,000. The 
surprising factor in this “deflation” 
of our foreign nest egg however is 
that liquidation has not been more 
complete. It augurs well for the 
future situation that Canadians have 
not been compelled entirely to draw 
all surplus funds. from resting places 
abroad. 

These figures have come to be ac- 
cepted as a dependable barometer in- 
dicating the status and trend of Can- 
adian investments abroad. Cana- 
dians have long been partial to the 
United States Steel stocks as a for- 
eign nest egg. At one time, in Oc- 
tober 1918 Canadian holdings in this 
enterprise reached approximately 
$10,000,000. Since the. armistice 
however there has been a gradual re- 
duction, until on June 1 last, Canadian 
investment in United States Steel had 
declined to $5,988,000 par value. 


Reckoned on the basis of ruling Pric- | 


es the shares held in the Dominion | 


probably had a value of no more than | 


$5,000,000. 
Fluctations in Holdings 


An interesting analysis of the fluc- 
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WINNIPEG POWER SCHEME 


To Begin Survey Work on Slave 
Falls Site 


Permission to begin the prelimin- 
ary work on the Slave Falls power 
sit in preparation for a $3,000,000 
power plant for the Winnipeg Hydro 
Electric system has been granted by 
the utilities committee. The Slave 
Falls site has been set aside for the 
city of Winnipeg by the Dominion 
government, and it is to be available 
for use as soon as the city is in need 
of further power development. J. G. 
Glassco, who recommended that the 
survey work be commenced, pointed 
out that the plant would probably 
have to be built within the next five 
years. 


COAL PRODUCTION 
HAS BEEN REDUCED 


Germany Only Nation Which 
Has Shown Increased 
Activity 


The world’s production of coal dur- 
ing the first six months of 1921, ac- 
cording to reports. collected by the 
U. S. Geological Survey, was approx- 
imately 525,300,000 metric tons. This 
was at an annual rate of 1,050,000,- 
000 tons, a decrease of 250,000,000 
tons when compared with the year 
1920, and much below the output in 
any year of the preceding decade. 
The largest factors ip this decrease 
were the British miners’ strike, 
which lasted from April to June, 
and the world-wide industrial de- 
pression. 

It is clear that the output during 
the second half of the year will be 
larger than in the first half because 
‘\of the resumption of work at British 
colliers early in July. Even so there 
is little hope that the total for the 
year will much exceed 1,100,000,000 
tons. Should that prove to be the 
case the world’s production will have 
dropped back to the level of 1909. 
There is perhaps no more striking 
evidence of the state of. prostration 
of world trade and industry than this 
fact. The relapse to- 1909 levels is 
even more significant when it is re- 
membered that the world’s consump- 
tion of coal normally increases by 
leaps and bounds. The average rate 
of increase in the 20-year period 
| preceding August, 1914, was 38,000,- 
000 tons a year. 

Of: the principal coal-producing net 
tons, Germany made perhaps the best" 
showing in the first half of 1921. 


tations in Canadian holdings of Unit-| production of bituminous coal in all 
ed States Steel Corporation securi- | districts, including Upper Silesia and 
ties is possible from the following the Saar Basin, was at the rate of 


143-153 } University Ave., Toronto 


comparative statistics: 


June 1914 35,794 rasan | 
34,673 88,932 | 


$6,455 74,646 | 
June 1916 Ve f 68,011 
67,538 | 


June 1917 
Sept. 1917 33,980 69,665 
Dec. 1917 76,840 
Mar, 1918 79,730 
June 1918 88,475 


Sept. 1918 91,608 | 


87,686 

72,516 

33 "168 65,883 

June 1920 33, 998 65,613 
Dec. 1920 32,580 63,891 
Mar. 1921 ‘31,618 62,123 
June 1921 29,300 59,880 
Sept. 1921 29,341 60, 081 

At the crux of Coniedian holdings 
the total of 91,603 shares held in this 
country just three years ago, unques- 
tionably represented a heavy specu- 
lative placement. But the interven- 
ing period since October 1918 has wit- 
nessed an increasing need for Cana- 
dian holders to liquidate this peak 
position.: Much of the selling too was 
induced by a desire to realize addi- 
tional profits upon prevailing ex- 
change rates. 

Conversely the exchange situation 
has militated against fresh commit- 
ments though it may be significant 
that since last June there has been at 
least a’ slight tendency to “buy in” 
once again. This however may rep- 
resent a confidence among far sight- 
ed investors in the probable early 
commencement of the next upward 
swing to business. 

Our Foreign Investments 

Investment in United States Steel 
Corporation is probably larger than 
Canadian capital investment in any 
other’ American enterprise. Cana- 
dians have had no vast amount of 
capital to put into foreign ventures, 
for the reason that capital for many 
years has been sorely needed to build 
up the Dominion. During the war 
period, however, United States Steel 
stocks became a prime favorite with 
those Canadians who followed the 
stock markets, and as Well there were 
those investors who believed in fol- 
lowing the old adage against putting 
all of one’s eggs into one basket, and 
who therefore sought outside invest- 
ment for spare funds. 


The history of foreign ventures in 


] | South America, Mexico and Spain, 


‘which in the past have lured Cana- 


ij;dian dollars from home has _ been 


is no immediate prospect of enticing 
Canadian investors far afield. Ample 
opportunity exists for profitable in- 


[ vestment within the Dominion. 


141,000,000 tons per year, far short 
of pre-war performance, but the out- 
put of lignite showed an increase 


| over 1911, amounting to almost 30- 


000,000 tons a year. Whereas in 


69,739 | 
70°985 1913 the German Empire supplied 


only 22% of the world’s production 
of coal and lignite, its contribution 


‘in the first half of 1921 was 25% of 


the whole and this in spite of the 
return of Alsace-Lorraine to France. 
Se 


DEPARTMENT STORE SALES 


Dollar Value Less but Volume Shows 
Increase 


The dollar value of sales by depart- 
ment stores in the New York district 
during August was 4.2 per cent. less 
than during July, a normal seasonal 
decrease, according to a review of re- 
tail trade in the monthly issue of 
Credit and Business Conditions by 
the Federal Reserve Agent in New 
York. “But as compared with Aug- 
ust, 1920,” the review continued, 
“there was a decrease of 5.2 per cent. 
whereas the year-to-year decline 
shown in July was 11.5 per cent. The 
difference may be accounted for by 
the fact that the volume of sales 
had begun to decline in August, 1920. 

“The number of individual sales in 
August was 18.2 per cent. greater 
than in August, 1920. This substan- 
tiates previous evidence that the vol- 
ume of merchandise sold by d 
ment stores is greater than that sold 
last year.” 


AFTER THE INCOMES 


Ottawa City Adds to Assessment in 
that Division. 


The total taxable assessment of 
the city of Ottawa as made this year 
for the basis of the 1922 taxes is 
$140,790,636, as compared with ‘$129,- 
541,622 for this year’s taxes, an in- 
crease of $11,249,014. 

More than half of the increases is 
due to income assessment, large cor- 
porations contributing the bulk. In 
1919 and 1920 land and building val- 
ues were carefully revised and show- 
ed quite an advance. 

The increases in the assessments 
are: 

Land and building, $4,380,987, or 
4.064 per cent. 

Business, $658,885, or 5.788 per 
cent. 

Income, $6, 209, 142 or 59.88 per 
cent. ‘ 


683 per cent. 


SS -: 


Total increase, $11,249,014, or 8.- | Seaaee 


always at the | 

in pi touch with Snaadake 
vice is invaluable to 
investment of large or 

We deal in strongly 


as Goyernment and 


A Servant or a 


How many men labor all their lives for the comfort 
liberty from to find that 


i yee ewe 2 le en ee not — 


The Canada Permanent Trust 


EXPERIENCE, 
long and varied experience, 
IS ESSENTIAL 


in the Execution of a Will or Trust. 
Essential is secuced by appointing a Pe: 


ent Corporate Trustee and Fxecutor of th 


HIGHEST STANDING, | 


THE ROYAL TRUST CO, 


which has now under administration 4 
exceeding $26+4,000,000 


i oodemmnmientenntl 


Practical Booklets gladly sent you from 
of the Company's chain of Olin 
Toronto Office, 59 Yonge St. 
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CUT INVENTORY 


r Respite of One Year 
d—In Charge of Auth- 


prin § 


en as voting against it, so on this ac- 
count every effort is being made to 


ative or to send proxies which 
will be at the disposal of the credit- 
committee. for use at the meet- 

g. 
| Provision is made by which the 
creditors’ committee even if the one 
year’s extension is granted, may de- 
clare all debts due within a period of 
The agreement as-to 
the year does not bind the secured 
creditors in any way. 

The formal letter to the creditors, 
signed by Carl Riordon as president 
of the Company reads in part as 
follows: 

FULL YEAR REQUIRED 

“The Company believes that the open- 
ing of its mills as required to meet the 
demands for their output is of utmost 


importance to all persons interested j 
its affairs.. The opening of the Pisses 


} mill has now been decided upon, orders 


sfhty Sree 
, fan i 


for its output are being taken and pre- 
parations for its operation are in active 


| Progress, and it is desired to avoid any- 
Forth that might 


, interrupt . them. 
For this purpose the Company desires 
that its creditors refrain from pursuing 
their claims for the time being. As you 
know an extension of three months was 
voted unanimously at the meeting held 
Aug. 19, 1921. A few creditors, how- 


ever, -hhave failed to observe this exten- 


and it is, therefore, essenti to 

t made formal as discussde at the meet- 

ing. In submitting this proposal for 
‘formal extension, the Company suggest 
an extension of a full year to November, 
1922, since it is clear that nothing less 
will be adequate. At the same time the 
proposal vests in the committee selected 
by th creditors a right of termination on 
thirty. days notice at any time, so that 
the Committee of the creditors will at 
all times be able to restore to the 
creditors their freedom of action should 


‘the committee feel that circumstances 
require it.” 


.|GOOD SHOWING BY 


FAMOUS PLAYERS 
Profits of Canadian Corpora- 


tion Increase—27 Theatre 
In Operation. 2 


An important contributory cause to 
the growth of earnings of Famous 


Players Canadian Corporation during 
the year ended August 27 last, was 


the material increase in the number 
of theatres in operation and control- 
led by this company, which reached 
a total of twenty-seven compared 
with sixteen at the close of the prev- 


ious year. The company showed 
profits, after reserve for’ deprecia- 
tion, amounting to $380,839, compar- 
ed ‘with $291,987. The past year has 


my | Deen one of unusual difficulty for the 


é@ sums necessary for the re- 
ming of the plant are being sup- 
lied, it is understood, by the banks, 
lowire interested directly in the 
Hine down of the large supplies 
¥s which form the security in the 
llans they have given 
a natural course 

taken, be se a large amount 
be cut off the bank loans once 
esp logs are turned into pulp and 
dS. This would place the Company 
'& more favorable position insofar 
ntting down the liabilities, but 
»|other hand with the reduc- 
liabilities there would go with 

sent price of pulp a corres- 

ng reduction in liquid assets of 

ie company. Here again, therefore 
@ shareholders do not stand to 
enefit much by the reduction in these 


The Legal Procedure 

reference in the proceedings 
falfairs being in the hands of an 
iorized trustee” suggested in 
my quarters that the Company was 
tidation. Such is not the case, 
or, The explanation made of 
act position to THE FINAN- 
: POST was that certain credit- 
ms Wer threatening to take action 
Batomizht force the Company into 
Viquidation and “make it impossible 
0 cafry out any plans that have been 
: ed for placing. the Company 
abe position. The new Bank- 
iptey Act, Section 13, A, provides 
attwhere a Company has not made 
it aisignment but is in financial dif- 
tuliies it may, by passing a resolu- 

mn,» come before an autho 
mustep under the Act and ask him to 
ionvene a meeting of creditors. He 


7 


‘Wis part is to secure certain in- 
Ormation and a financial statement 
f the affairs of the company and 
&t Of creditors, and copy of propos- 

nd so on, and submit these. As 
msyshowever, had been done before, 
inaction has not been necessary. 
J this form of procedure Gordon 
m. Scott, of the firm of P. S. Ross 
he te was selected by the Board of 
me Rierdon Company and it is he 
ho is sending out notices for a meet- 
me to take place on November 17, 
Wal, for proof of claims of creditors 
afer voting on for a proxy. It is 
nt to note in. this connection 

Hiwhere a creditor does not. signify 

assent to the extension of time of 

car as planned, he is to be tak- 


» aS a result of the 


of the early summer very gravely af- 
fected attendance. Dividends on the 
first preference shares were paid to 
the amount of $300,000, in addition 
to two. quarterly dividend payments 
amounting to $40,000 on the second 
preference shares, while income tax 
amounting to $22,518 was paid for 
the previous year. The surplus ac- 
count stands at $146,779, 
$144,196 a year ago. 

+: In his report Vice-President J. P. 
Bickell reviews unfavorable condi- 
tions under ‘which the company oper- 
ated. For the coming year a ma- 
terial increase in profits is looked 
for, he points out. The total. invest- 
ment in theatre properties stands at 
more than $5,000,000, against $2,300,- 
000 last year, while -mortgages on 
theatre preperties have been reduced 
from $997,713 to $906,679. Current 
assets amount to $850,284, 
liabilities of $564,737. 


against 


against 


DOME MINES LTD. 
IMPROVES POSITION 


Half-Yearly Statement Shows: 
Large Gain In 
Earnings. 


The tale of the ticker, forecasting 
better times for the gold mines, has 
heen verified in a six months’ finan- 
cial statement issued by Dome Mines, 
Limited. The report which covers 
operations for the period ending Sep- 
tember 30 last, shows the advantages 
to the company arising out of the 
improvement in the power situation, 
the lower costs of operation and pro- 
duction, and the rising value of gold 
in response to the lowering of com- 
modity prices. Operating earnings 
before depreciation and depletion 
charges, amount to $432,137, to 
which is added other income of $81,- 
725, making total earnings of $513,- 
863. This compares with net opera- 
tion earnings for the full year end- 
ing March 31 last, of $706,894. 

The balance sheet shows too an 
improved position, with total assets 
at $7,485,253, compared with $7,- 
229,977 at the end of the fiscal year. 
Cash on hand at $180,737, compares 
with $356,695. The company owns 
government and other bonds to the! 
value of over $1,000,000 and has, 
loans on call amounting to $300,000. , 
Reserves for plant and Gepreciation | 
and mine exhaustion are placed at 
$2,396,041, while the reserves for | 
operating equalization are $25,910. 
A surplus of $3,014 is shown after 
dividends are paid. 


disturbed industrial conditi dt 
industria! conditions and to|tons while for September of this 
the fact too that the excessive hea : - 
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| PULP PROSPECTS 


get the creditors either to vote in the | 


GROW BRIGHTER 
EXPORTS HIGHER 


September Figures Show 
Great Improvement; Close 
To Last Year 


MORE PAPER EXPORTED 


Newsprint Shows Increase Over 
Same Period of 1920, But 
Far Down for Year— 


Cut in Prices 


From Our Own Correspondent. 

MONTREAL.—The report of the 
Department of Trade and Commerce 
at Ottawa for the month of Septem- 
ber shows a total increase of exports 
of pulp and paper of $9,457,027, or a 
decline of $7,038,055 as compared 
with September,:1920. As a matter 
of fact the greater part of this de- 
crease is due to the drop in the price 
of pulp and paper during the twelve 
months, for the exports of newsprint 


this past month exceeded that of one 
year ago, and pulp exports were 
within fifteen per cent. of the total 
tonnage of the previous year. As 
compared with the value of the ex- 
ports for August those of September 
showed an increase of $51,636. More- 


over the figures. indicate a fairly 


steady increase in export since the 
month of April last when they reach- 
ed a low level: 

Exports Month by Month. 
DEMO: oS Maa Sie Re ee .\...$12,407,476 
Aprib ... .. ... 6,946,236 
MOF. v0) one ve ce bey ese oA eee 


June ... 6,788,932 


PUG eS SO et Reh eee eee 

Mnedat 2.6 ee e's 

September . ... wee Pee bo RS 
Taking up the exports in detail it 

is seen that one year ago the 60,611 


tons of newsprint averaged per ton 


the value of $107.95, whereas the 


average price of 61,206 tons for 
September, 1921, was only $89.91, 
this latter price covering a reduction 
from $95 that was supposed to have 
been in effect for that month, but 


was changed at the will of the manu- 
facturers, 


How Pulp Exports Compare 


Taking the exports of pulp a con- 
siderable improvement is seen. For 
the month of September last year the 


‘volume of pulp exported was 71,735 


year the amount was 61,941 tons, a 


decline of considerably less than 
15%. This is the best showing in 
the export of pulp for many many 
months. In the case of groundwood 
there is an actual increase from last 
September from 21,234 tons to 82,- 
901 tons. Sulphate pulp such as is 
produced by Wayagamack, Brompton, 
Dryden, etc.,.is coming back rapidly 
to the tonnage figure of last year. 
Bleached sulphite pulp such as the 
Riordon Company produced and 
Fraser Companies and Whalen, ran 
in September little more than half 
of one year ago comparing as 11,000 
tons to 5,900. 

The price shows a considerable de- 
cline also. One year ago the aver- 
age price for sulphate pulp was 
$102.05 whereas in the month of 
September last the price had, fallen 
to $67.22. In the case of bleached 
sulphite the price is down from $180.- 
09 to $83.47 and so on. 

Severe Liquidation in Prices 

The percentage figures are impres- 
sive as indicating clearly the severe 
liquidation in prices that has taken 
place,: and, conversely, suggesting 
that in the case of pulp at all events 
this liquidation must be near the end, 
if indeed the low point has not been 
reached already and an upward 
movement begun. Newsprint shows 
a decline over the average of 1920 of 
16.75 per cent.; sulphate pulp of 34.- 
10 p.c; bleached sulphite of 53.63 p. 
c.; unbleached sulphite of 51.09 p.c.; 
and groundwood pulp of 56.36 p.c. 

Exports for September. 
September, 1920, 
Book paper, 3,291 cwts 
Newsprint 1,212,225 cwts. ..... 6,542,179 
1,280,705 


$7,855,493 


Other paper 


September, 1921. 


Book paper, 810 cwts, ..... ..$ 
Newsprint, 1,224,186 cwts. ..... 5,503,368 
261,807 


$5,765,607 


Other paper 


September, 1920, 

® Volume, tons, Value. 
12,709 $1,398,092 

1,999,016 
3,361,048 
1,674,042 


$8,635,209 


$1,398,092 
492,471 


Sulphate 
Sulphite, blached 
Sulphite, unbleached . 


Groundwood .. .. ©. ..82,901 


71,735 

September, 1921. 
Sulphate .. .. .. .. ..13,709 
Sulphate bleached . .... 5,925 
Sulphite unbleached ....11,904 762,489 
Groundwood ... ... ..329,001 1,674,042 


61,991 $3,682,420 

Countries of destination were: Paper— 

United Kingdom, $116,591; United States, 

$5,249,548; other countries, $408,468. 

Pulp—United Kingdom, $1,221,245; Unit- 

ed States, $2,175,987; other countries, 
$285,238. ° 


482. 


The comparative figures for the 
first six months of the new fiscal 
year show paper exports ahead of 
1919 by a fair margin, but pulp still 
below, and little more than one-third 
the value for the corresponding per- 
iod of 1920. The figures compare as 
follows: 


Paper. Pulp. Total. 

$33,379,508 $15,804,159 $49,183,667 
43,025,764. 44,217,712 87,243,476 
- 27,119,246 16,626,726 43,745,972 


Pulpwood Exports Cut 


Pulpwood amounting to 49,608 
cords, valued at $664,420, was ex- 
ported to the United States in Sep- 
tember 1921, compared with 151,541 
cords valued at $2,046,864 in Septem- 
ber 1920. For the six months period 
the volume and value of pulpwood ex- 
ported to the United States was: 
1919, 515,444 cords, $5,089,698; 1920, 
453,856 cords, $7,803,332; 1921, 421,- 
388 cords, $5,546,785. 


DURANT MOTORS WILL 
MAKE STOCK OFFERING 


Canadian Co. Will Commence 
Operations About 
March 1. 


1921 . 
1920. . 
1919 


Plans are being anranged for fi- 
nancing the recently organized Dur- 
ant Motors of Canada, Ltd., and a 
stock offering will be made to the 
public in the near future. The com- 
pany will engage in the assembling 
and production of motor cars for the 


Canadian trade, and to this end has 


secured premises at Leaside, near To- 
ronto, which are being prepared for 
operations. It is expected that the 
production stage will be reached by 
March 1, next, with an output of 50 
cars a day, and an ultimate output of 
100 cars a day, : 


The Durant Motors of Canada, Ltd., 
hold a Province of Ontario charter, 
and the authorized capital is placed 
at $2,000,000, of which $1,500,000 will 
be issued. This will be common stock 
at $10 par value. W. C. Durant, 


president of the company, and his as- 


sociates, will take half of the issued 
stock, and the balance of $750,000 is 
to be offered to the public. | 

The officers and directors of the 
new Canadian company are as fol- | 


lows: W. C. Durant, president; C. F. 
Daly, formerly vice-president of the | 
New York Central Railroad, vice- 


president; Carroll Downes, former 
vice-president of the Philadelphia | 
National Bank, secretary-treasurer; 
and C. O. Miniger, President of the 
Autolite Co., of Toledo, and T. W. 


Warner, president of the Warner 


Corporation of Muncie, Indiana, as. 
directors. 


CYANAMID OPERATES 
AT REDUCED CAPACITY 


Large Contracts For 1922 
Delivery Are in 
Sight. 


An official report outlining the re- 
cent operations of the American 
Cyanamid Co. indicates that this’ 
company has been suffering from the , 
present state of industrial stagna- 
tion. The report in part is as fol- 
lows: 


Operations were at reduced capaci- 
ties at all plants. There was no pro- 
duction of ammophos at the New Jer- 
‘sey plant, the operations at this plant 
being confined to the limited produc- 
tion of certain secondary products, At 
the Niagara Falls plant the produc- 
tion of crude cyanamid was on the 
basis of approximately 20 p.c. of capac- 
ity. At the phosphate mines at Brews- 
ter, Florida, the mining operations 
were temporarily suspended during the 
month, shipments being made from 
stock on hand. 

The net value of the shipments of 
the various products for August  to- 
talled $291,028. Sales of the various pro- 
ducts represent a value of approxim- 
ately $70,000. The company has in hand, 
as of August 31, contracts for various 
products for delivery prior to June 30, 
1922, of a sales value of approximately 
8,220,000 dollars. 


STEEL’S SHAREHOLDERS 


Floating supply of United States 
steel common stock reached a new 
low record on September 30 when the 
number of shares shown in the names 
of brokers on the corporation’s books 
was 1,092,650, or 21.49% of the total 
issue, compared with 1,149,561 shares, 
or 22.61% on June 80, the previous: 
low record; 1,297,557 shares, or 
25.17% at the end of 1920; and 2,- 
950,436 shares, or 58.05% on Decem- 
ber 31, 1916. 

Investors’ holdings of Steel com- 
mon reached their high level of 3,- 
990,375 shares or 78.51% of the out- 
standing stock on September 30,’ com- 
pared with 3,933,464 shares, or 177.- 
39% on June 30; 3,803,468 shares, or 
74.829., on December 31, 1920; and 
2,132,589 shares, or 41.95%, on De- 
cember 31, 1916. 

Foreign holdings of Steel common 
on September 30, 1921, showed a fur- 
ther small decrease with 285,070 
shares, or 5.60%. held abroad, against 
288,749 shares, or 5.68% on June 30. 
At the end of 1920 foreign holdings 
were 292,835 shares, or 5.76% of the 
issue, 


TL 


Thos. Craig, 
Mot 


or property left for the family should imply that 
the principal will be invested to yield an income. 
But is it invested to yield an income? More often 
it is lost in some foolish venture. This cannot hap- 
pen to a guaranteed regular monthly income. 


A large sum, when placed in the hands of ‘an inex- 
perienced person, is a temptation and often proves 
a disadvantage rather than a blessing. 


Ask for particulars of the Monthly Income Policy 
issued by a 


The Great-West Life Assurance Co. 


Dept. “G’" 


Head Office: Winnipeg 


‘of CANADA. Limited 


CAPITAL PAID UP $500,000 
BOARD OF DIRECTORS 
PRESIDENT 
CYRUS A. BIRGE 
VICE-PRESIDENTS 
Grimaby. JAMES TURNBULL, forente 
DIRECTORS 


1#.-COL. W. H. MERRIT, 
St. 

MAJ.-GEN. me HON. & © 
STANLEY En 


HAMILTON ONTARIO 


Corporate ‘Trusts 


It is a common occurrence to have stock offered 
for transfer not in conformity with law or 


unaccompanied by proper authority. This 

occurs in the case of stock belonging 
to estates of deceased persons. Our knowledge 
of the fundamental principles of transfer prevents 


errers that might be costly, _ 


. 


ao 
Authorized es 
Capital: © 
ae” LRVST GOMPANY 
“Nine Branches throughout Canada.” 


t 
Premises in the Merchants Bank Building, in each city. 


Parker Motor Car Company, Limited 


formed for the purpose of manufacturing 
THE CANADIAN-MADE 
- PARKER AUTOMOBILES 
d 


PARKER MOTOR TRUCKS 


OFFICERS AND DIRECTORS 
President—Sir Alexander Bertram, Montreal. Pres. John Bertram 
& Sons Co. Limited. 
1st Vice-Pres.—W. H. Parker, Montreal. Former Manager, Chipman 
(Canada) Limited. z : : 
2nd Vice-Pres.—H. A. Bertram, Montreal, Sec’y-TreasurerCanadian Die 
Sec’y-Treas.—Kenneth, F. Dewar. 
Sir William Price, Quebec. 
Pres. Price Bros. & Co. Ltd. 
Hon. Pres. The U nion Bank of 
Canada. 
Frank W. Ross, Quebec. 
Director N.S. Steel & Coal Co. 
Director, Montreal Trust Co. 


T. J. Dillon, Welland, Ont. 
Pres. Standard Steel Construction 
Co. Ltd 


“Industrial Counsellor, Montreal. 
Hon. Rudolph Lemieux. 

— Postmaster-General of Can- 
ada. 


Col. J. A. Scott, jor 
Anglo-Canadian Leather Co. 
Pres. ae Motors & Machine Co. 


td, 
C.F. Doutre, Montreal. 
Pres. Fairfax Forgings Ltd. 
Pres. Hepburne Bros Ltd. 
uebec, Vice-President and General Manager Canadian 
ors Machine Co. Limited. 


JAMES J. CRAIG & CO., LIMITED 


Investment Bankers. 
Bank of Nova Scotia Building 263 St. James Street, Montreal. 


Toronto Office of James J. Craig & Co., Ltd; 401 Continental Life Bullding 
Telephone Adelaide 4265 : 


ihr ¥ earest Mareen meni 
or File: at Telegrap 
follo 


Offices, as follows: 
Deferred Rate 
United Kingdom, - : C.P.R. 
Full Rate 
United Kingdom, C.P.R. or C.N.T. 


Other European Points, 
Asia, Africa, S. America, €.P.R. 


MARK ALL MESSAGES 





more than 8 per cent, according to 
a recent admission by the Provincial 
Canadian Banks Lend Far' the past two years in provincial fin- 
- More Now Than Total of | ancing. This latter type of “national 
ply equally to the Agrarian subsidiary 
plank. 
Increase in Loans in Prairie| GERMANY WORKING 
Provinces in 1920—Agri- | OUT HER SALVATION 


s tried a scheme of rural loans on 
MISCHIEVOUS OR " the part of the government that is 
IMPECUNIOUS IS. proving rather costly—and running 
THE BANK PLANK ‘Treasurer. Ontario is adventuring into 
this new field, and endangering a 
ea pretty sane reputation built up during 
banking is dealt ot = 8 we 
i article in this. issue, in the ma e 
a og ——— caumniiite advanced in opposition ap- 
* $90,000,000 MORE 
ture Is Well 
Served Sir John Aird Sees Little 
Chance of an Industrial 
Collapse. 


By Our Political Correspondent. 
A study of the speeches of many ——— 
and some Labor-Farmer|; “I do not think there will be any 
candidates, shows an outcropping of| smash in Germany—no commercial 
a demand for a “national banking sys-| smash,” said Sir John Aird, general 
tem.” ; manager of the Canadian Bank of 
The phrase seems to carry no par-| Commerce, on his return from Eur- 
ticular meaning, but is fondled about| ope. “No matter who is in power, I 

as a magical panacea for an existing| think Germany will go ahead.” 
~ absence of a maximum of money: a| The extremely low value of the 
sort of “Open Sesame” on the part of} mark was mentioned, and Sir John 
the impecunious or thriftless into the| said it was quite true that it had al- 
coffers of the country. These words} most vanished in value, but it must be 
may appear to be harsh, yet months| remembered that the German paper 
and years of attacks, mostly gratuit-| mark had been placed ‘in other coun- 
ous, upon the Canadian banks, are| tries to a considerable extent, and 
actuated in many cases by a deliberate | that Germany, was able to buy freely 
purpose to stir up trouble. abroad and pay in gold. Some of the 
It is noteworthy that there has been| bank’s own customers had been selling 
practically no criticism heard in East-| to Germany to the extent of many mil- 
ern Canada against the banks in the/| lions, and the debts had all been paid 
matter of loans, and yet the condi-|so far. As to the solution of the de- 
tions governing the average commer-| pressed condition of the mark, Sir 
cial, as distinct from the rural, loan,| John said he hoped that the United 
run along more stringent lines. a tae ee - es at 
Losses the Washington erence, give rea- 
at ene = no sonable terms of settlement to coun- 
Moreover, taking an experience cov-| tries like France, Italy and Belgium, 
ering @ number of years, the Cana-/ and spread the debts over a long per- 

dian banks, for all the charges flung | iod at a low rate of interest. 


Germany Working Hard 


Sir John was impressed by the evi- 
me fifty times as much | dence of hard work and prosperity in 
t the east. Germany. “All the chimneys in the 
to this another fact: The Can-| country are smoking,” he said. “There 
as a rule limit their| is no evidence of poverty. Everybody 
branch or district loans to 60-70 per | is working hard in Germany, and there 
of the amount of capital provid-| is no labor trouble. They are building 
that district, in the form of de-|un a big export business with conti- 
in the local branches. In the|nental countries, and are especially 

west, invariably the branches lend far | strong in Russia.” ‘ 
more than the amount of the local| “Progress is being made in Great 
deposits; the totals for the west al-| Britain,” Sir John said, “but there is 
i in adjusting labor mat- 


cases 
as in 


Added $90,000,000 Last Year , EXCHANGE MARKETS 


Add a third fact: The loans of the| © erect 
Canadian banks in the three Prairie| Steady to Firm Throughout Week 
Provinces showed an increase of Funds to New Low Levels 
about $90,000,000 last year (1920) 


over the previous year. Exchange markets were steady to 
Let the Agrarian leaders who ad-|§y+m throughout the week, with the 
vocate a “national banking system”! exception of the New York funds 
answer this question: Is there any| which displayed tendencies toward 
agricultural district in the whole) weakness. Funds moved to new low 
world that is provided with better| jevels for the season, reaching at 
banking facilities ‘than the farming} one point 8%. Sterling was firm 
communities of the Canadian North-| the rate ranging from $3.93 to $3.94- 
west? Is there, indeed, any other that| 7.8. The following, are the fluctua- 
- has equal facilities? tions in Sterling Francs and New 
Let them answer this point also: Is| York funds: 
there really any one who is deserving Ds 
of banking credit—that is, some one pe Ne a 9% to 9 
with something to pledge in return—| , vith sales at 9 5-16 and 9% to 9%. 
who cannot borrow from the Canadian Oct. 21.—Market easier, funds open- 
banks ? 3 ing at 9 5-16, selling off at 9 3-16 to 


Danger of Lending on Land rok 22—Opened at 9 3-16 to 9%, 


It is true that Canadian banks can- ee off at 9%, closing at 9 8-82 to 
not and do not lend against real es- Oct. 24—Opened at 9 dropping to 
tate, which includes farm land, and it} 8%, 8 15-16, closing at 8 15-16 to 9 1-32. 
is well that they do not, for this one ee ae SS t6: csietor 
would be one of the most dangerous oo ones ton 39-82, —— 
forms of banking imaginable. Any} +t. 26—Funds opened at 8% to 8 
bank, however, will lend a reasonable | 13-1:!, moving to 8 7-8 and 8 13-16, 
amount if a farm be free of encumb- STERLING AND FRANCS. 
rance; if it has a decent balance sheet, Sterling Pease 
with cattle and crops, a farmer can Demand Cables Demand Cables 
borrow against them without the On. oe nee 13.88 13.8 
slightest difficulty. : our 39-- 398% 393% 

It is natural to ask wherein the 

: . i Oct. 24— 3.94% 38.95% 
Canadian west differs from agricul-| Oct. 25— 3.94% 3.95% 
tural districts in other countries that} Oct. 26— 3.93% 3.94% 
a “national banking system” should 
be established in its interests. In no}- 
country in the world has a govern- -_ 
ment undertaken to supply the entire| Bank of: Commerce will Open Office 
banking facilities, if that is what the At Reo de Janeiro 
political demand means for Canada. 
It is not too far a stretch of the im-| Following the example of the Eng- 
agination to extend a system where|}ich Banks in facilitating the interna- 
a government takes deposits and lends | tional trade of Great Britain by es- 
money to a condition where it would| tablishing branches abroad, The 
become the sole banker of deposit; the Canadian Bank of Commerce is open- 
sole gt of ars mad course}ing another foreign branch at Rio 
even to suggest. de Janeiro. 

If the platform now in the making| Although Brazil it at present pass- 
is suggestive of the development of | ing through a period of trade depres- 
the local system of the United States,|sion due not only to the marked fall 
recent experiences of a succession of |in values oo principle beg = 
failures of the smail, weak, local in-| export; coffee, cocoa, rubber, mea 
stitutions point a warning moral. products, hides, cotton, _. ra 

Costs Manitoba 8 Per Cent |sitontion is, further aggravated, by 
_ The whole subject runs on to dan-|her- currency abroad, she offers 
gerous er ina ~_ = a ge . through her rhe es of 25, 
grandmotherly infant-tending that is/ 000,000 a potential market for ex- 
not particularly inspiring. Manitoba | ports. 


NEW BRANCH IN BRAZIL 


THE FI 


BANK INVESTORS 
ARE ENTITLED 
TO FAIR RETURN 


The Unfairness of Manitoba 
Government Advertise- 
ment Admitted 


SHOULD PAY ITS WAY 


Emphatic Difference Between 
Co-operative Loaning and 
A Scheme Financed by 
the Government 


Somebody blundered! It is obvious 
from a statement made in the Mani- 
toba Free Press that some one erred 
in the writing of the advertisement 
of the Manitoba government bank 
which stated that the banks could 
not pay the same interest rate as 
the government because they must 
satisfy an army of shareholders. The 
Free Press states: “It is understood 
that the government does not ap- 
Prove of the wording of this partic- 
ular advertisement. A citizen who 
puts his money into a bank as a 
shareholder is entitled to a fair re- 
turn and the return on bank shares 
has not been excessive.” 

Also the Free Press regards as 
an important confession that The 
Financial Post “admits the principle 
of co-operative borowing among 
farmers.” That ‘is true—but The 
Financial Post would distinctly dif- 
fer with The Free Press if it believes 
that there is no distinct difference 
between co-operative banking and 
government banking in which the 
Free Press says the government is 
only expending a “trifling sum” on 
the “encouragement and supervision 

of these struggling borrowing organ- 
isations,” 


The Financial Post sees possible 
benefits to the community in a co- 
opertive loaning effort such as that 
of the farmers of the province of 
Quebec but anything but benefits to 
the community as a whole from a 
scheme which carries on a loaning 
business under the government and 
at the expense of the people. The 
one must be soundly conducted. The 
other is a government machine, op- 
erated in part at least on public 
funds, paying no taxes and compet- 
ing under unfair conditions with 
heavily taxed private institutions. 

If The Free Press writer can see 
no difference between a co-operative 
bank and a government bank he has 
still much to learn. Also he has 
something to learn about the legis- 
lation covering such banking experi- 
ments in the United States which he 
says are subject to inspection “at the 
cost of the government”, the infer- 
ence being that this is a similar 
system to that under which the Mani- 
toba government made up a deficit 
of $30,000 for the government bank 
last year. As a matter of fact the 
inspections of the farrh banks in the 
United States are paid for by the 
banks themselves, and the fees are 
no trifling matter. 


GERMAN MARK FRAUD 


American Corporation in Germany 
Paying Hands $1.75 a Week 


An American corporation owning 
an industrial concern in Germany is 
amazed to find that it is paying its 
factory hands there but $1.75 a week. 
It is paying 250 marks a week, which 
when converted into American cur- 
rency at 70 cents a hundred, means 
$1.75. This contrasts ‘with a “par 


value” of $60 just a few years ago. |. 


Textile men who have been in- 
vestigating this Summer the indus- 
trial situation in Germany have un- 
animously reported that textile 
workers in Germany were not get- 
ting above 55 cents a day in Ameri- 
can money. This was before the 
mark had fallen below a cent. 


COMMERCE 
The Canadian Bank of Commerce re- 


cently decided to increase the service | gr 


at Chemainus sub-agency from two days 
to three days a week. 

S. F. Sparling, of Rainy River branch, 
has been transferred to Fort Frances to 
succeed A. W. Johnson, who has been 
moved to Admiral, Sask. 

J. W. Parker, of the Brantford 
branch,: has been transferred to Bass- 
wood, Ont. 


HOME 


The Home Bank of Canada will open 
a new branch in Ottawa and London in 
November. The Ottawa branch will be 
located at. 126 Sparks street, and the 
London branch at 121 Dundas street. 


ROYAL 


T. E. Gage, of the Dutton branch of 
the Royal Bank, has been appointed 
manager of the Burlington branch to 
succeed M. E; McKenzie. 


NANCIAL POST 


AND EXCHANGE |URRENT LOANS 


ON NEW TREND 
AND INCREASED 


May Mean that Deflation is 
Checked or Greater 
Farm Credits 


DEPOSITS ARE LOWER 


Total for Savings Declined 
$16,000,000 in September . 
and Is Now $6,500,000 
Less Than Year Ago 


An increase of $13,000,000 in cur- 
rent loans during the month of Sep- 
tember, as shown by the bank state- 
ment for that month, indicates a 
changed trend with regard to com- 
mercial credits. It is difficult to 
judge in how far this may be due 
to loans to farmers for the crop 
movement or to finance the carrying 
of live stock and how much it may be 
due to the checking of inflation and 
increased requirements of funds for 
industrial and commercial purposes; 
in any event it may be pointed out 
that during September a year ago 
there was an increase’ in current 
loans of $32,000,000 and that total 
current loans at the end of Septem- 
ber were nearly $180,000,000 less 
than at the same date a year ago. 

With the increase in current loans 
during September there was a decline 
of $16,000,000 in savings deposits 
and the tota! for these is now about 
about $6,500,000 less than a year ago. 
At the same time while demand de- 
posits were $7,000,000 higher for the 
month they are $143,000,000 less 
than a year ago. Foreign loans are 
$51,000,000 higher than last year and 


x 


They Can Be Prevented B 
Effective. Alarm System — 


W 


£ WILL instal in any bank, trust 
financial or business offic 


e, a 


Alarm System, made for its” 


needs. 


Floor push buttons and hand push bu 
anieiee so that the chances of being 


cidentally are 
cage and 
A gentle pressure 


alarm. . 

We would like to have 
strating this system to 
officials. 


,are placed in 


stra ' 
econ aes a1 


bank and't 


Write or Phone M4630 } 


Signal Systems, 


; g 


11 Wellington St. East, 


foreign deposits are less by about 


$60,000,000; however, the total for 
foreign deposits is still about $146,- 
000,000 more than foreign loans. 
Call loans abroad increased $25,500,- 
000 during the month but are lower 
than a year ago while cail loans in 
Canada which increased $600,000 dur- 
ing September are nearly $8,000,000 
down from last year. Holdings of 
public securities declined $12,700,000 
during the month and are $67,000- 
000 lower than a year ago while 
holdings of government securities in- 
creased $1,000,000 during the month 
arid and up $64,000,000 for the year. 

Bank circulation increased $3,250,- 
000 during the month but is $44,000,- 
000 lower for the’ year. Gross assets 
increased .$35,750,000 during Septem- 
ber but are $337,500,000 less than a 
year ago, while gross liabilities de- 
clined $334,800,000. 


Jim Collins , 
Knew His Job 


‘ 


Some years ago, in one of the cit- 
ies in the Western States, the Presi- 
dent of a well known machinery 
company had the following curios- 
ity in business correspondence fram- 
ed and hanging in his private office. 
He used to show it to his friends as 
a sample of business letters which 
were straight and to the point: 


The letters explain themselves. 


8 Oktober, 1891. 
Mr. Jones Machine Company, 


Dere Sur: 


I got a wode lot that wil run neer 
seven milgum fete and I kalkerlat to 
mak sum munv out of her this yere so 
I want a sawmil. What will it cost me 
to put up here sose I kin stand rite 
in to cut. Yule hev to es her up and 
get her redy to run. I kin run her all 
rite but kant put her up aloan and ther 
haint no wun in thes part thet kin put 
her up. Ples le me no rite away sose I 
kin git started soon. 


Yurs respecful 
JIM COLLINS. 


Oct. 6, 1891. 
J. Collins, Esq., 
Dear Sir: 

We are in receipt of your favor of 
8rd inst. Our No. 8 plant would, we 
think, be most suitable for your pur- 
pose, This plant is a small circular saw 
mill with a cutting capacity of 10,000 
feet a day, a 75 h.p. boiler and 30 h.p. 
engine, with 6 saws and building com- 
plete and in good running order on the 


‘ound. 

Price $3,000. 

Terms 25 per cent. ($750) cash—25 
per cent. 3 months from date of deliv- 
ery—25 per cent. 6 months, and.25 per 
cent. 9 months from date of delivery. 
The payments to bear interest at the 
rate of 7 per cent. per annum from date 
of delivery. 

Trusting to be favored with your or- 
der in due course, we remain, 

Yours very truly, 
The Jones Machine Co., Inc., 
Cc. S. JONES, 
Vice-President. 
8 Oktob., 1891. 
Mister Jones, 
Dere Sur: 

I get you but ef I hed thre thousan 
dolers what the hel wud I want with 
a saw mil. 
Yures respecful - 

JIM COLLINS. 


We Pay the Highest Prices sf 
Shares and Other Unli | 


TO EDUCATE BORROWERS — 
Progressive Work Undertaken by 
Mortgage Loans Association 


At a meeting of members of the 
mortgage loans association of Win- 
nipeg among matters under discus- 
sion was the proposal that the loan 


and 


Analysis of Bank Statement for S 
| uae 


11—Gov,, secs. . . 
15—Call I’ns ab’d 183,290,756 


$ 759,700,269. $ 725,190,185 
Loans and Securities Other 

12—Pub. secs. . .$ 186,085,779 $ 147,880,968 
13—Rly. secs. . . 45,523,047 
14—Can. call . . . 106,729,270 
16—Current . . . 1,289,687,361 
17—Loans ab’d . . 151,480,661 
19—Prov, loans . 13,688,304 $ 
20—Municipal . . 83,851,074 84,093,460 


$1,775,904,886 &1,774,800,706 
Other 
6,792,728 
4,362,947 
3,082,421 
67,027,677 


+ 26,977,641 
3,797,995 


45,682,261 
106,115,117 
1,266,467,704 
150,763,865 


21—Over. debts .$ 
22—Real estate . . 
23—Mortgages . . 
24—Premises .. . 
25—Lets. of cred.. 
26—Other assets . 


6,868,588 & 
4,327,442 
8,247,337 
67,508,091 
22,897,604 
3,990,387 


$ 108,389,394 $ 111,991,404 


Total . ... . .$2,643,944,549 $2,611,982,295 
$—Note cir. dep. 6,521,093 6,575;163 
LIABILITIES TO THE PUBLIC 
5-8—Int. bk. bal. 152,066,387 148,246,066 


Gross . . $2,802,532,029 $2,766,743,521 


18,847,981, 


+4 FED +1++ibF 


95,768,508 98,140,014,760- 


Liability to Gevernment and Circulation | 


1—Circulation . * 186,797,922 $ 188,630,419 
2—Dom. Govt. 96,689,442 96,389,650 
3—Prov, Govt. . 39,491,066 24,786,689 
Deposits by Public ° 
4—Demand dep. .$. 534,307,452 $ 627,362,713 
5—Savings . . 1,263,768,852 1,279,830,791 


Total’. . . ...$1,798,071,304 $1,807,108,444 
6—Foreign dep. . 295,574,501 268,088,677 


9—U. Kingdom .% 
10—Foreign ... 
11—Bills pay. . 
12—-Acceptances 
15—Other liab. wee 


11,079,242 $ 
36.364,771 
10,175,711 


9,225,841 
36,867,586 
10,224,409 
22,879,604 26,977,641 

2,865,906 884,842 


- $2,500,007,471 $2,467,168,688 
12,577,629 10,078,772 


Pub. liab. . . 
&—Due bet. bks. 


Gross . 


‘+3 
+ 


32,888,788 $3 
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BANK ROBBERIES 


Experienced Banker’s Belief 


That Time Sentences 


Come From Outside 
As They Are Usually 


it is the lash. He may be willing to 


take his chances in a gun fight but 


and get so many lashes 

, takes the starch out 

well meaning humanit- 

object to the use of the lash 

on the ground that it brutalizes the 
criminal, but two successful holdups 


will have the same effect and the rob- 


_ ber becomes much more dangerous to 


the community. 


How It Works 
A number of years ago there was in 


Tendon, England, an epidemic of gar- 


ts 
3 


dotting, a pleasant method of robbery 
in which the thief seizes the victim 


round the neck from behind and holds 


_ him helpless while a confederate goes 


through the pockets at leisure. So long 
as imprisonment was the only penalty 
the thieves had a merry time. Finally, 


aman was killed while being robbed in 
. this way, and whipping was added as 


an alternative penalty for the crime. 
It- is said that it was not necessary to 
whip more than three men, as when 
that number received their twenty- 
five lashes apiece, the mere idea of 


having to undergo such treatment took 


away the appetite for easy money 
among the criminal fraternity, at least 
for money obtained in that way. 

A similar action might have the 
same beneficial effect on the minds of 
these gentry in Canada, and at any 
rate it would be worth trying. True, it 
probably would brutalize the criminal 
or break his spirit, but suppose it did, 
the peace and comfort of the citizens 
of the country would be cheap at the 
Price of a considerable number of 


JEWS AND VIEWS FOR MANAGERS 


_TO ALARM FIRE BRIGADE 


At Barrie, as the result of a 
conference between Mayor Little, 
Chief King and the local —e: 
ers, arrangements have been e 
to prevent any local bank from 
being looted. In each branch an 
electric alarm has been fitted 
which not only will sound a gong 
on the street, but also is con- 
nected with the fire alarm, and 
a number of firemen have been 
sworn in as special constables for 
service in an emergency. 

At Kitchener also a scheme for 
rotection has been worked out . 
ut the authorities prefer not to 

give out particulars. 


WHY BANK STAFFS 
CAN DO SO LITTLE 
It is often remarked in connection 


that the staff had revolvers and many 
wonder why the thieves have appar- 
ently such an easy time of it. The 
‘point is that they are ready and the 
men in the office are not, and when 
‘covered by a revolver a man 
chance to defend himself, True, 
favorite reading of many the 

‘so quick on the draw that this 

no handicap but in real life it is 

- man submits and 

for his chance, particularly 

ealir vith the professional 

With an amateur crook he 

chance as that individual 

not t to shoot. 


ness hours, With such protection the 

are all against the thieves, 
as their weapons will not be much use 
against the rifle, especially when they 
are in the open and the man with the 
rifle hidden. 

In the large centres this is possible 
but in the outlying sections it is not 
practicable. In some of the western 
states, however, some communities 
have organized citizens’ committees 


attempt specially to attack the band- 
its while at work unless the oppor- 
tunity is favorable, but to get them 
while attempting to make their geta- 
way. : 

- Organizations of this kind were fre- 
quent in the old, wild days in the 
west, and were decidedly effective. 
Similar organizations here in the smal- 


ler sections would be popular among 
the younger men as giving a chance 


of excitement and also a chance of a 


reward offered for putting some ban 


dit out of business. The expense would 
be light, mostly for rifle ammunition 
for practice and there are few vil- 
lages and towns which would refuse 
a grant for this purpose. It would be 
much cheaper than additional police 


and in the outlying sections far more 
effective as the mere knowledge of 
the formation of a club of this kind 
would induce the bandits to try some 
other- locality where the risks would 
be less. a 


An alarm would be easy to ar- 
range; there are a number of prac- 
tical methods in operation, any of 
which would give satisfaction; the 


main point is an organized system 
so that the members of the club or 
citizens’ committee would know de- 
finitely what each man was to do in 


case their services were required. , 


FARMERS LIKE WALL ST. 


Now Blame War Wages Cost of 
. Transportation 


. The president of a leading New 


York bank returned from the West 
and South says: 

“I was astonished to find that the 
farmers are no longer bitter against 
Wall Street. They learned that Wall 
Street neither owns nor controls the 


railroads, But they have found what 


stands between them and lower cost 
transportation—the war wages paid 
te the railroad employees. 

“Indeed I was. surprised 
that the farmers’ bitterness is now 


directed to the railroad employees’ 
labor unions which they now clearly 


see stand between them and all their 
ywarkets.” 


to find 


MERCHANTS 


C. H. Anderson has been made man- 
ager at Selkirk and Arlington branch 
Winnipeg. D, R. Halladay has been made 
manager’ at Embro. W. McCusig has 
been made accountant at Yarker. 
oe has been made accountant at 
Fiaxcombe. F. J. Trickey has been made 
accountant at Parliament Street, To- 
ronto. D. B. White has been made man- 
ager at Napanee, . : 


BANK MEN HEAR 
HISTORY LECTURE 


Being First of Series Before the 
Toronto Bankers’ Educa- 
tional Association 


In the first of a course of two lec- 
tures on the “Frame-work of Govern- 
ment in Canada,” ' delivered . before 
the Toronto Bankers’+ Educational 
As tion on October 19th., Pro- 
fi G. M. Wrong traced the devel- 
opment of the Canadian Constitution 
through the seven stages of its ex- 
istence from 1763 down to the pres- 
ent time, with special reference to 
the three chief problems confronting 
Canada—its relation to Great Brit- 
ain, the relation between French- 
speaking and English-speaking Can- 
adians, and the question of ensuring 
efficient Government for a country 
with a vast area and a comparative- 
ly small population. 

Canada, he pointed out, had an ex- 
tremely interesting political history. 
As the oldest of the more important 
self-governing states within the Brit- 
ish Empire, it had been Canada’s fate 
to confront and solve problems of 
government which had furnished pre- 
cedent to r parts of the Empire. 

Military Law Established . 

The first stage in Canada’s politi- 
cal evolution had been marked by the 
establishment of military law after 
the conquest in 1768, the second by 
the setting up by Royal Proclamation 
of civil government, and the third by 
the Quebec Act, which gave Canada 
in 1774 a double system of law, the 
English criminal and the French civil 
codes. The act did not contemplate 
there being at any time any consid- 
erable number of people of British 
origin in the country, for it was ex- 
pected that they would go to the 
colonies further south. The American 
revolution changed this, however, and 
the coming of the United Empire 
Loyalists into a colony governed by 
French civil law necessitated a fourth 
step in the evolution. of government. 
Consequently in 1791, under the Con- 
stitutional Act, two Canadians were 
get up, one French, one English, each 
with his own legislature and govern- 
or. One of the first Acts passed by 
the legislature of Upper Canada in- 
troduced English law inte that prov- 
ince. The first experience the French- 
Canadians ever had of political elec- 
ions was in 1792 in Lower Canada, 
and it was not long before the ex- 
perience of partial self-government 
led to discontent, which was foster- 
ed under the leadership of Papineau, 
and culminated in the rebellion of 
1887, with a simultaneous rising in 
Upper Canada under the leadership 
of William’ Lyon Mackenzie. 

The report of Lord Durham on the 
conditions prevailing in Canada, and 
the consequent Act of 1841, which 
reunited the. two Canadas into one, 
mark the entrance of Canada upon 


the fifth stage of her political career. 


thought in Durham’s mind was 
that Canada should be completely an 
English-speaking and British-thirnking 
country, with only one official lang- 
uage and one Parliament. The nat- 


ural consequence was that the Act of | 


Union was a failure, and owing to 
the deadlock between Upper and’ 
Lower Canada, since both sections 
hdd equal representation in Parlia- ; 
ment, a strong government became. 
impossible. During the Union period ' 
however, two incidents occurred 


which marked the securing by Cana- 


da of complete self-government. . 


The Elgin Riots 
The first incident was- that of the 
Elgin riots in Montreal in 1849, when 
the life of the governor was threat- 
ened by the mob. This was the out- 


come of an established policy on the 
part of governors of carrying out 


their own ideas even in defiance of 
the wishes of the Canadian people. 
After the riots, Lard Elgin had the 
courage and the policy insight to 
take his stand upon the principle 
that, so long as Imperial interests 


were not affected, it was the right 
of the Canadian parliament to legis- 


late for the Canadian people, and 
that even if it legislate badly it was 
the duty of the Governor to accept | 
legislation that had-behind it the will } 
of the Canadian people. The second | 


incident was the imposition of a fair- 


ly heavy tariff in 1859, which affect- 
ed among other things Sheffield cut- 
lery: Up to that time the principle 
was held in England, and very large- 
ly accepted in Canada, that a British 
colony had no right to lay heavy 


burdens upon the British manufac- 


turer. The colonial secretary for- 
warded to the govérnor for his en- | 


dorsation a protest from the Shef- 
field board of trade, in reply to which 


the Canadian finance minister, after- |. 


wards Sir Alexander Galt, wrote his ; 
famous despatcl in which he laid 
down the principle that it was the 


g, | business of Canada to look after her 


own finances. 
Professor Wrong referred to the 
sixth stage of development, confed- 


Jeration, and the federal and provin- 
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cial systems, with which he proposed 
to deal in his second lecture. The 
seventh or present stage was reach- 
ed in 1917 when official recognition 
of Canada ahd the other self-govern- 
ing Dominions of the Empire as en- 
joying complete equality of political 
status with Great Britain, was given 
by the British Government. To-day 
the parliament of Great Britain, 
while possessed of ultimate legal 
jurisdiction within the Empire, is 
limited in a constitutional sense by 
the wishes of the British Dominions 
themselves. 


HEADLINES OFTEN 
TOO OPTIMISTIC 


Without any desire to be _pessi- 
mistic, attention may properly be 
called to the difference between the 
real nature of the report of the 
economic policy commission of the 
American Bankers Association and 
the headlines under which it was 
printed in the newspapers. This re- 
port was presented to the convention 
in Los Angeles, October 5. The 
next morning it appeared in the press 
under such headings as “Stress 
Ended”; “Natural Forces Bring About 
Recovery;” “Bankers Optimistic,” 
and “Worst of Stringency is Overy’ 

Such headlines as these doubtless 
influenced millions to believe that a 
very responsible commission, headed 
by Paul M. Warburg, had declared 
in effect that all our troubles were 
over, while as a matter of fact the 
Commission’s findings justify no such 
characterization. 

“Natural recuperative forces are 
now making for recovery,” the report 
said, “and there is every reason to 
believe that when wages have been 
readjusted and normal balance is re- 
established between industries and 
between nations our country will 
enter upon a new career of prosper- 
ity and advancement.” 


To stress the italicized reservations | 


in this statement is necessary in the 
interest of sound interpretation of 
what the Warburg Committee had 
to sav and to an appreciation of the 
precedents necessary to “prosperity 
and advancement.” 


Reinvest Your 
Interest Income 


No doubt you are now planning 
to reinvest your bond interest due 
on November Ist, next. 


Not in many years has there been a 
better opportunity to buy long term, 
gilt edge securities yielding high interest, 


than there is to-day. 


We can offer you a very wide selec- 
tion’ of Government and Municipal 
bonds of first class security, yielding six 


per cent or better. 


All of them are of 


the “legal trust fund investment” class 
and bear interest over periods varying 
from fitteen to twenty- five years. 


Before you invest. consult us. 


Aimilius Jarvis & Co. 
cage Rondon he Bag 


darvis Bu 
103 Paes 


18691 


Ottawa,Canada — 


INVESTMENT BANKERS 


WESTERN LUMBER 
In August the sales of lumber of 
the Canadian Western Lumber Com- 
pany, which includes those of the Col- 
umbia River Lumber Company, amount- 
ed to 9,578,100 feet, for which $217,356 
was realized. For the same month a 
year ago the sales were 11,166,049 feet, 


NO. 2 


; and the price realised $478,997 for the 


first eight months of the year, the ag- 
gregate sales amounting to 61,482,999 ft 
a decrease of 21,105,334 feet compared 
with the figures for the corresponding 
period in 1920, while the price realized 
at $1,657,887 compared with $3,824,402 
for last year. 


SS 


g Bright Spots In The Industrial Outlook 


In last week’s issue we gave several instances of merchants and manufacturers 
having, by. energy and initiative, increased their business in spite of the present 
widespread depression. This week we give details of further such cases. 

The point we wish to emphasize is that, as Mr. Kratz says below, merchants and 
manufacturers must awaken from their long-dormant pre-war energy and adopt in- 
tensive selling methods in order to maintain business. Business undoubtedly can be, 
not only maintained, but increased if these ideas are energetically followed out. As 


the Financial Post very aptly pointed out last week in a leading article, the talk of 
a buyer’s strike of which we have heard so much is wrong. It is really a seller’s 


strike, or perhaps we should say a seller’s lockout. 


While they have not actually 


refused to sell, the majority of sellers have taken “bad times” for granted and have 
not adopted energetic sales and advertising policies. 

Read then the further instances given below of some who are registering increases 
in their business, and note Mr. McMillan’s assertion that others who are complaining 


way. 


. The Julius Kayser & Co. of New York, largest 
manufacturers in the world of silks and fabrics 
report that, their net shipments for the first six 
this year were 21 per cent. great 


months of 


e ad 


larly.” 


of dull times can also increase their trade if they attack their problems in the right 


heir plans and ability to carry them out. And 
“Others who are complaining can do the 
same thing if they attack their problems simi- 


: of Circulations. 


than the first six months of last year and theirgy !! 


advance fall business booked in the month of 


June alone exceeded in volume that of any other 
month in the last five years.. This is how it was 
done, as told by H. Kratz, associate sales- 
manager of the: firm:—First we subordinated our 


profits nearly to the point of elimination in order 4 


to try and sell not as much but more merchan- 
dise. Above all our salesmen were instructed to 


advise retail merchants to liquidate their stocks, 
to sell the stocks they had on hand on the basis 


of the new low replacement costs, and to awaken 
the long dormant old-time pre-war energy in or- 
der to maintain business bv extraordinary ef- 
forts. We held a series of intensive selling meet- 
ings. The idea had for its foundation advertis- 
ing in a large way. We enthused our men with 


forceful and original selling ideas, the principal 


one being to sell merchants the idea of. moving 


our merchandise in larger quantities in order to 
offset the big reduction in price. 
Robert Gardner & Sons of Montreal,, manufac- 
turers of gears, report business excellent. Mr. 
Braidwood, General Manager, states that orders 
are continuing to pour in, and that they will be 


unable to give delivery on new business till Feb- 
ruary. All indications point to this being their 


biggest year since entering business. 

The Dayton Rubber Co. effected a larger vol- 
ume of sales during the first six months of this 
year than during all of last year and from pre- 
sent indications this same record will be kept up 
until the end of the year. John A. Ma€Millan, 


president and general manager of the Company, 


ascribes their accomplishment to:—(1) Carefully 
laid plans based on accurate, knowledge. (2) 
Their sound financial condition. (3)The best pro- 
duct that could be made, sold at reasonable price. 
(4) A demand for our goods. (5) Courage to 
take the aggressive when most other tire manu- 
facturers were either ae once the line or 


retreating, (6) Optimism born of confidence in 


- You can send your sales message throughout Canada from Coast to Coast by means 


of the following MacLean publications all of which are members of the Audit Bureau 
3s. Information regarding circulation, advertising rates and fields cov- 


ered will be furnished on application. 


A Toronto Biscuit Manufacturer says:—“We 


, have found each month this year an improvement 


over the previous one and over the same period 
last year and expect each succeeding month to 
show the same development. The reason for this 
improvement is in our idea of creative industry 
!.on the development of new original lines as a- 
gainst the former idea of continuing to manufac- 
ture old standard varieties.” 


The G. W, Blabon Co, of Philadelphia, lino- 


‘leum manufacturers, despite an unpromising out- 
‘look at the end of 1920, when the stocks of job- 
bers and retailers were in gradual liquidation, 
‘ have, by adopting energetic sales methods, main- 
. tained their sales on a level with those of last 
‘year and in some cases have exceeded them. 
This was accomplished by putting extraordinary 
‘ effort behind this year’s national advertising 


‘campaign in the shape of some intensified trade 


promotion work. One feature of this work was 
a campaign of business paper advertising. 

' The Speakman Co., of Wilmington, Delaware, 
manufacturers of bath tubs and fixtures, were in 
the early part of this year faced with a heavy 
decrease in orders and were obliged to reduce 


work to half and had to work on goods for stock 
to keep things moving. To-day they are running 


full time with a normal force and are working 
only on orders. W. A. Speakman, the president 
of the Company, in telling how this change was 
brought about states that all-day conferences 
were held with advertising agents at which every 
possible angle of sales in advertising was dis- 
cussed, threshed out, and charted. They de- 


veloped new and more efficient features in their 


goods, planned new folders, and instituted an 
aggressive dealer and plumber campaign: The 
results are that they now, have a much wider 
dealer distribution than last year, the orders 
being greater by 25 per cent than last year 
and 33 1-3 per cent greater than in 1919. They 
also adjusted prices and made a reduction in 


wages affecting everyone in the organization. 


The MacLean Publishing Co., Ltd. 143-153 University Ave. Toronto 


Publishers of :- 


The Financial Post 
Canadian Grocer 
Hardware and Metal ° 
Dry Goods Review 


Men’s Wear Review Power House 


Bookseller and Stationer 


Canadian Machinery 
Canadian Foundryman 
Druggist’s Weekly 


Marine Engineering 
Printer and Publisher 
Sanitary Engineer 
MacLean’s Magazine 
Farmers’ Magazine 


Canadian Motor and Implement Trade Journal 
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TORONTO, OCTOBER 28, 1921. 


NO TIME FOR POLITICAL CLAPTRAP 
"THE PUBLIC are demanding from the political leaders 
a straightforward handling of the important problems 
before the country at this time. And it is well that it is 
so. They are in no mood for evasions such as are usually 
served up. They want Mr. Meighen to enlarge his reper- 
toire beyond a mere tariff solo. They want Mr. Crearer to 
be precise in defining his free trade aims. Nor do they 
fee] anything but impatience at the attempt of Mr. King, 
“as ih his St. John speech, to gloss over the colossal rail- 
_ road blunders of his party between 1903 and 1911. It is 
quite true that the encouragement and aid extended to 
the Canadian Northern subsequent to the latter date only 
- served to intensify-the previous blundering, adding blun- 
der to blunder; but it does not lie with Mr. King nor any 
other representative of his party to seek to whitewash the 
egregious railroad crime of the National Transcontinental 
and the Grand Trunk Pacific by declaring that this was 
the age of “construction,” and that an era of “destruction” 
followed. Mr. King knows,—or should know—that he is 
talking nonsense. There was construction, it is true, a 
vainglorious construction, that carried with it a most des- 
tructive penalty. Mr. King should cease dealing out this 
type of politics; it is so far below the level of construc- 
tive statesmanship of which he has shown himself 
capable. . 


MR. CRERAR’S IMPOSSIBLE THEORY 

f A” WILL agree with the general principle laid down 
; by Mr. Crerar that the tariff shall not be used as a 
shelter for unjustifiable mergers. The Agrarian leader, 
however, in coming down to particular cases this past 
week develops a line of argument that is either tinged 
with the exaggeration one looks for from a typical poli- 
tician, or is based on a disappointing ignorance of the 
basic structure of industrial financing. 

Throughout every instance he cited there ran the as- 
sumption that the common stock of all industries should 
be paid for in cash at. the outset at $100 a share, years 
before there was the slightest chance of a dividend 
return,—otherwise it was “watered.” As a matter of 
fact an allowance is invariably made for some valuation 
for the common stock when it is issued in the form of a 
“bonus” in connection with some other security. While 
in some cases the value set upon this common stock shows 
a steady increase, in many cases it not only fails to 
increase but actually declines in value in relation to 
prevailing investment values. 

Mr. Crerar’s theory would strip investment in any new 
industry of any attraction it now possesses for capital on 
a large scale, or the participation of the small investor 
in large numbers. Applied generally, it would make un- 
profitable, and therefore impossible, any large develop- 
ment of an industry whose financing lay beyond the 
means of the individuals who were partners and so in- 
dependent of the limitations of a joint stock enterprise. 
The obvious course for capital, whether on a large scale 
or a small, would be to confine its investment to the 
securities of an established .character with a limited but 
assured return, or to Government or municipal bonds, 
Following his theory to its logical conclusion the “un- 
earned increment” on land would be wrested from the 
owner and become the property of the State. If he 
would claim this as unjust, how infinitely more unjust 
to confiscate: in advance the “earned,”—mnot unearned,— 
increment that attaches to the common stock of a busi- 
ness as it grows from a small estate to a large. 

Mr. Crerar’s studied use of the word “water” is 
thoroughly misleading, and tends to cast an undeserved 
suspicion upon the legitimate methods of financing of 
legitimate industrial enterprises. 


WHEN INDUSTRY HAS FREE PLAY 

Ween Government interference with prices and 
profits has been the subject of a protest, the final 
refuge of the apologist has been that, even if it seems un- 
fair, such restrictions at least have the advantage of, mod- 
ifying profits and lessening prices to the consumer. This 
excuse, flimsy as it is, is swept away by the past year’s 
experience of the milling companies of Canada. or the 
three years ended August 31, 1920, the price the millers 
paid for wheat was fixed by the Wheat Board, and the 
profit they made on each barrel of flour was limited to a 
maximum amount. This action was acclaimed as a 
necessary protection for the “poor consumer;” as a de- 

Served restriction of possible profiteering. 
With practically every country observing government 
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control of wheat and flour and often of bread, the regula- ! 
tions enforced'in Canada were necessary, and on the whole 
fair. But, according to the pet theories of those who chorus 
every chance they get for Government controj of industry, 
the moment the Government’s leading strings were cut the 
“profiteers” should start full tilt. Unfortunately for these 
theorists the expected did not happen. The most of the 
mills made less money under free trading conditions on 
each barrel than they made under control. ‘There was 
keen competition, they were cutting prices to get business, 
and there was no “combine” unduly to inflate prices, The 
law of supply and demand was allowed to operate 
naturally, and as generally it operated to the advantage 
of -the consumer. 

What a disappointment to the faddist who cries for 
paternalistic interference with industry at every turn; 
what an assurance for those who have faith in the working 
out of ordinary economic laws without a Governmental 
schoolmaster standing with a birch rod around every 
corner, 


GET OUT GOOD CANDIDATES TO VOTE FOR 
[' WAS IN a polling booth at the Toronto City Hall 

at the municipal elections: 

“Say, Jack,” came the voice of one voter from behind 
the curtain, “I don’t know any of these fellows; I don’t 
want to vote.” 

“Well, you haven’t anything on me; I know them all 
and I don’t want to vote,” came the reply. , 

This was the effective anecdote told'to a meeting of 
the Toronto branch of the Canadian Manufacturers’ 
Association this week by Dr. Horace L. Brittain of the 
Municipal Research Council, to emphasize that it is 
not only important to get the people out to vote but to 
see that there are candidates on the ballot that good 
citizens will want to vote for. Now is the time to start 
a campaign for good candidates. The campaign to get 
out, the vote comes later. And if there are men of the 
proper type in the running the arousing of voting in- 
terest will be a comparatively easy task. 

There is no more important‘ issue before the people 
to-day than that of government—national and provincial 
as well as municipal—and the Council for Municipal 
Research is endeavoring to bring the ratepayers to a 
realization of the fact that the people get the kind of 
government they deserve and that if they allow-~ the 
ward politicians to hypnotize them with talk of tax rates 
and assessment rates, so that attention is kept off the 


actual expenditures until tax bills are rendered, then: 


they deserve the consequences. 

No class of citizen is more concerned in the taxation 
problem than the manufacturers and it is all too true, 
as Dr. Brittain charges—with the warm support of such 
an experienced municipal servant as Ex-Controller John 
O’Neil—that they are to be found in large degree in the 
ranks of the 60 per cent. of: Toronto’s ratepayers who 
do not bother to cast their votes. ~ 

The manufacturer of Toronto, and of all other muni- 
cipalities, should awake to the fact that they pay a very 
large proportion of the rising tax bills and that if they 
desire to do something effective to control the situation 
they must act now when good men must be encouraged 
to enter politics and take up the responsibilities of 
government. It will do no good tu howl when the money 
is spent and accounts are rendered from the City Hall. 


F EDITORIAL NOTES 

TORONTO is paying 60 cents an hour for common 
labor. Montreal is paying 37 1-3 cents, This is the kind 
of thing—rather than assessments or tax rates—which 
‘is reflected in the actual tax bills of the ratepayers. 

* * * ’ 

CHARLES M. SCHWAB told American Mining 
Congress at Chicago that there was nothing in business 
situation which time, laws of trade, and economics would 
not straighten out, but that danger lay in effort to force 
adjustment through legislation. 

- * os 

THE ATTITUDE of the officials of railway workers 
unions in Canada in accepting reduction in pay—even 
though they claim it is not justified—is an indication of 
the growing recognition of the sane labor leaders that 
public opinion and economic conditions are the deciding 
factors in the wage issue. é 

*. * ® : 

The banks of Canada are heavy taxpayers. In theory, 
if not actually in practice, they pay their full share for 
the administration of the laws of the country and for 
protection under those laws, If the government cannot 
prevent robberies the authorities should at least make 
aggressive efforts to bring the criminals to , justice 
and sentence passed upon them which will discourage 
the present epidemic of crime. Drastic measures must be 
taken to stop these successful burglaries or a. serious 
crime wave will be the inevitable development. 

* * & 

THE TORONTO GLOBE submits that the “first real 
condition of stability in business is the stabilizing of 
exchanges.” This is reversing cause and effect. Trade and 
industry are not a condition of exchange, exchange is a 
reflection @f trade and industry. The prevailing disease 
is constitutional and will not be cured by the nostrums of 
economic quacks. When the various peoples get down to a 
basis of hard work and normal production with an at- 
tendant adjustment of the balance of buying power, ex- 
change will take care of itself. You can’t change the tem- 
perature by blowing on the thermometer. 

> * * 

THE ORGANIZATION of business men’s associa- 
tions in Toronto with a central executive should be made 
an important factor in the city’s municipal. affairs, The 
tax rate has become alarmingly high. If the business 
men and larger tax payers can be brought to a realiza- 
tion of what this means to them and will organize as 
effectively to get out the vote as the fraternal and polit- 
ical organizations, something might be done to inject 
some common-sense numbers into the jazz program at 
the City Hall and the main thing is to get a.new lead- 
er for the municipal orchestra. 


—The Bystander 
“HE LAUGHS BEST WHO LAUGHS LAST” 


How To Revive Dead Mining’ =— 
Towns Of British Columbia 


By Agnes C. Laut. 


No: I do not advocate a diet of|in British Columbia; comparable to po 


gold bricks. Nor am I running down| Penticton, the gem of the fruit coun-} ment, a pr 
Western towns, or kicking. dogs that|try of the Okanagan, where J. M.| His 
are dead. I refer to a belt of cop-| Robinson visioned the possibilities of > 
per towns and cities along the In-j|these red hills and made his vision als : 
ternational Border, which had their] reality in one of the most prospervus: 
birth twenty years ago, their hey-day | fruit communities in the world. There 
ten years ago, and this summer,|is good fishing. There is good hunt- 
when I visited them had dwindled|ing. There are arable fruit valleys 
from populations of 3500 and 2000, to| hetween all these abandoned copper 
two souls in one place, and four injmine mountains. The Doukhabor 
another, a dozen in another, and a| fruit farms at Grand Forks have a 
population that was just beginning to| value to-day all the way from $200 
wonder if it was to be the fourth|to $500 and $1000 an acre, and are 
to begin the descent to Avernus, the|zardens of prosperity. All through $1 
week I was there. I don’t need to}Canada are semi-invalid soldiers, all 
add that I refer. to the group of/through Great Britain are semi-in- 
towns adjacent to the famous Phoe-| valid soldiers, with an allowance .just 
nix—Greenwood—Midway camps. siicient to subsist bat mot see 

i ildi te buy a comfy home, with h 
oe aoe ae ia tee ger Pantone enough to live at light summer work 
houses cost, perhaps, on an average} Ut not enough for ee weather. 
from $2000 to $3000. A miner told| Where else on earth can oot 
me he tried to sell his house furnish-| homes be bought at from $ : 
ed in one of these towns. It stood |*500 in an ideal climate, where light 
him a good $3000. He could not sel] | ‘York can be obtained in the fruit or- 
it for $100; for the simple reason chards in summer, and invalid allow- 
that there were not two inhabitants|@nce will help through the pene 
left in the town. I was in another| As I look over these beautif 
of the towns, when the last shot of|Jespairing abandoned mining os 
dynamite blew out the last. copper T could not but wonder if another J. 


ore that will ever be blown from that|M. Robinson would not 
The smelter was to be dis- 


nine. 


would have to move. The merchants 
and traders of the place were terribly 
depressed. The pinchjng out of the 
last copper in the-vein seemed to be 
pinching the life out of that. town. 


But is the abandonment of these 
towns wise or necessary? 


They are in the best belt of climate 


arise among 


the G. W. V’s, who would do for the wes 
mantled; and from 600 to 800 men Phoenixes and Greenwodods and Mid- 


ways and Grand Forks, what ,the 
Grand Army Veterans of the United 
States have done at Fort Monroe and 
Old Point Comfort. 

More ideal health resorts and 
homes could hardly be found for 
semi-invalid. soldiers; and of these 
Canada is supposed to have some 50,- 
000. 


The Various Projects For | 
Water Power Development 


By ANDREW T. 


Three somewhat recent proposals 
for the development of hydraulic 
power on avast scale, require the 
immediate attention of the Domin- 
ion Government because of their in- 
ternational character and the large 
volume of water required to be tak- 
en. One of them is a third projected 
enterprise on the United States 
side of the St. Lawrence River be- 
low Ogdensburg, and the other two 
would be at Niagara Falls and in 
the river three or four miles farther 
down. Judging by experiences at 
Chicago, Massena, and _ elswhere, 
our American friends are apt to 
overlook the fact that the waters of 
the whole St. Lawrence system of 
lakes and rivers from Cornwall in 
Ontario westward, are international. 
Their applications to the United 
States War Office for permits seem 
to be made without reference to the 
rights of Canada, or, as has appar- 
ently been done at Chicago, works 
are commenced, water is taken, and 
then application is made for leave. 

The Cooper scheme on the St. 
Lawrence River, within American 
territory, savors of exaggeration in 
the expected results, and as its pro- 
jectors try to belittle the proposa} 
for an ocean highway through the 
Great Lakes, it is not likely to meet 
with any enthusiasm in the Central 


DRUMMOND. 


Here in the St. Lawrence River, the 
United States and Canadian engin- 
eers must first definitely lay out 
their plans for the ocean highway, 
and then, subordinate to these, water 
powers may follow. . 

The Goat Island tunnel proposal at 
Niagara Falls needs more attention, 
as, whilst affording an ‘anticipated 
2,000,000 horse power on the United 
States side, it will take considerable 
water from the Falls, and chiefly 
from the Horse Shoe Fall. In connec- 
tion with the Chippawa works on the 
Canadian side, how far would these 
two -developments by taking away 
water affect the scenic beauty so 
characteristic of both sides of the 
river here? The Foster Flats scheme 
is of a different nature, but would 
largely, perhaps entirely, obliterate 
the rapids both above and below the 
whirlpool. 

Public opinion will, without a doubt 
demand that the wonderful scenic 
effects at Niagara Falls shall not, as 
a whole, be diminished, and, thus, 
both of these schemes would have to 
be greatly modified, and the antici- 
pated horse power diminished. At the 
same time, the openings for hydro 
vower are increasing. The large in- 
dustrial works of both the United 
States and Canada are finding now 
that competition both at home and in 


and Western States and in Ontario.) the foreign markets is keen, and that 


years later, forsaki 
tion of journalism and 
the press Nicholls ed 
more directly to his = 
opened the Nicholls-E 
Exhibition.’ It is not reco! 
Permanent Exhibition wa 
ancial success; not 
— it came the 


e underground system an 
descent light. The fi it 
prema < Canadian General © 
were shortly Tt; . 
an initial investment of $1 
an industry with assets - 


“The destinies of the Cana 
Electric were in his hands, and 
he discharged his trust, the 
ture of his company, is. 

He was supreme in the m 
control, and only once was 1! 
threatened, when his : 
with a number of o' > 
impression was created that 
leeting his own 

was put under way to depose t 
the president won through a sing 
coup. Hearing rumors of dissension, 


we 


promptly resigned, before 
were ready, and were 
quest his reinstatement. 


e 
Sunbeam Lamp Co.; vice-nresident 00 
minion Coal Co.; vice-president Domi 
Iron & Steel Co.; vice-president Elec 
dens One Phale Fiamdanr ae & Power 
mt Sao vy; & Powe 
Co,; vice-president Toronto & Nisa 
Power Co.; vice-president Toronto 
way Co.; vice-president Toronto & 
Radial Railway Co.; director British 
erica Assurance Co.; director Confeders 
tion Life Association; director Toront, 
Electric Light Co.; director Toronto Sap= 
urban Railway Co.; direetor To ) ang 
Mimico Railway; director Western Assur 
ance Co.: president Canadian Edison Ap= 
pliance Co.. director Rochester, Lockpor 
& Buffalo Railway Co.; director U 
States Fidelity & Guarantee Co. _ 
Among other publie positions held 
the following: consul for Portugal 
member Board of Trade, member 
tive committee Canadian Manufact 
Association, and others. He was 
ed to the Senate in January 20, 
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carefully be 
maturing at an early date which could, with der- 
able profit, be exchanged for long term securities, "In this 
connection we shall be glad to make suggestions. 
Copy of the SECURITY RECORD form will 
: — iene Paw 25 items, 75 
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to forecast the probable movements 
tor the immediate fature. Over a 
period of months or years, however, 
jit is highly probable that the general 
the condition of the company would 
seem to warrant. The fact must not 


be overlooked however, that this may 

be a tedious process, and the stock 

: may even suffer further reverses, but 

to we believe that the improvement will 
ultimately come, If you can afford 
to wait for a year or two it may be 
profitable for you to even up by the 


purchase of additional stock at pres- 
ent market levels. 


‘ est vidend payment, maturity, etc. Such | 
__ atecord is almost indespensable to security holders. 


: ‘The close of the year is a good time to see that your hold- 


MORTGAGE DISCOUNT 


G. S. Toronto—Would you consider 
the Mortgage Discount and Finance 
Company, a satisfactory investment an 
a soundly conducted concern? f 


With .the prevailing unsettled 
conditions in building, the high rate 


charged for this kind of second 


mortgages and the need for increas- 
ed housing capacity, there is un- 
doubtedly afield for a company 


dealing in second mortgages such 
as Mortgage Discount and Finance. 
However, it must not only be re- 


or your list brought up to 
. There ma 


Please state which is 


membered that a second mortgage 
is naturally speculative as compar- 
ed with a first’ mortgage but that 
the soundness of the concern and 
the extent of the profits will depend 
very largely upon management. In 
this connection we believe that the 
administration of the Mortgage 
Discount and Finance is at present 
in the hands of a capable general 
manager with long and successful 


experience in handling second mort- 
gages. There are some good names 
on the directorate, including that of 
Sir John Willison. ~ 


Investors should take into con- 


sideration in placing their funds in 
this company that not only is the 
preferred stock being sold for par 
but the common stock is also being 


sold for its face value. In the event 
of depressed conditions the dividend 


on the common stock would be 
sacrificed before that on the pre- 
ferred, and in any event it may be 
the policy of the company not to 


make a distribution on the common 
stock ‘before satisfactory reserve 
has been built up. 


The Ten Best Dividend- 


» BS 


Paying Canadian Stocks 


THE LAND BEYOND 


(Vancouver Sun) 


“President Beatty of the C. P. R. came 
to the Coast with his lieutenants to in- 
spect here an area of country which in 
years to come will be of wider import- 


ance to a great railway than that east of 
the Great Lakes. 

With the party was Sir Augustus Nan- 
ton, Winnipeg executive and advisor. 
It is typical of the West that a man like 
Sir Augustus Nanton should become a 
prominent figure in a large enterprise. 

The interests of Canada and the in- 
terests of the railway demand a similar 
official in Vancouver. From this port, 
leets of the company’s vessels cross 
the seas, In this country are increasing 
areas of business development, 


Northern B. C., the Yukon and Alaska 
are offering opportunities for the brain 
and capital of big business concerns. 
British Columbia is nearer to Siberia 
than she is to Ontario. Japan and China 
afford markets greater and richer than 
any known before, 


‘All of Asia, all the land of the South- 
ern Cross, tropical islands of the Pacific, 
the western coast of South America; in 
fact, half the world is a field to which 
the C. P. R. may bring beneficient in- 
fluences for development. 


It is a matter of ships. To the pion- 
eers of development who drove back the 
Indians in Saskatchewan and conquered 
the mountains and chasms of B. C., the 


task of serving the Western world is 
comparatively easy. 


Vancouver is. the centre, the pivot, 
from which this extension of activities 


Long Term 6’s 
We Own and Offer 
$20,000 
Province Ontario 6’s 
Sept. 15, 1943, at 98.80 
To Yield 6.10% 


$30,000 
Montreal Protestant 


Schools 6’s 


Jan. 1, 1940, at 9914 
To Yield 6.05% 


$40,000 
City Toronto 6’s 


June 1, 1940, at 97.50 
To Yield 6.23% 


Greenshields & Co. 


" INVESTMENT BANKERS 
Montreal: 17 St. John Street 


will be made. 


(Particpates in anything over 7% 


r¥9 


declared on Common) 
Burt Pfd. 1% 6.8 


| (Convertible into Common paying 10%) 


B—We would also recommend the following in order named a8 good divi- 
dend paying stocks with what we consider a good chance of _ reasonable 
appreciation over a period say a year. 

Consumers’ Gas~* (Par $50.) 67 10% 7.3 
Canadian Pacific Railway $122 10% 8.1 


Steel of Canada .., decseves.' OO 1%, Ug 
Penmans Common ..,. 98 8% 8.2 


In addition to the Preferred and Common Stocks listed above, we would 


add the 8% cumulative Preferred Stock of English Electric Company of ‘ 
Canada, Limited, now being offered to the public. 


: Dickinson & Walbank, Montreal 
The following stocks we believe should be included in the ten best 
securities: 


“What are the ten best dividend paying Canadian stocks? The manager 
of a branch of the bank of Hamilton in Western Ontario has put this 


question to THE FINANCIAL POST, By us it has been passed on to a 


number of the leading Canadian Investment houses. Following are some of 
the answers which have been received. 

This question, which was prompted by previous information of this kind 
presented by THE FINANCIAL POST is not an easy one to answer. This 
is explained -by a number of the investment houses in sending their replies. 
It is evident from explanatory statements given in connection with the 


various suggestions, however, there is a growing feeling that conditions 
generally are showing an improvement and that there will: be a gradual, if 
None of the financial men in| slow recovery. 


Kegina seem to know anything 
inion|zbout the Northwestern .Wheat Cor-]- 


_$umiporation. The Company was regis- 
4 ap|tered in Saskatchewan on July 13th 
~~ [last with a capital of $500,000 and 
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2 POST. Only questions 
si] direct. We would remind correspondents that it is 
8 cents in postage stamps to cover postage on answers 
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F. H. Deacon & Co., Toronto 
We. have pleasure in showing below a list of what we consider to be 


attractive stock investments, Purchases made today will bring a very 
high income return with the probability of a: appreciation in price. 


piEcuidinslbchloddestlllithe cota’ adits onneteenien tennant 
array aoearenieys ae) —— zen 


te + 


; 


= 
~ oO 


ge° 


Gi 


oils 
gag? 


= 


Bee 


er and 
ron 
1889. 

d with . 
is giv: 


see 


=f 
7% 


slid te 


a. 


SEES 


me 


1 


- Reader, 


apenas 


bor- {head office in East Orange, N. J.} 


| his insurance company on|Of the capital $400,000 has been 


ir 


238 
i 
8 


H 
ge 


wk 

i 
ae 
E 


inion Life Assurance ! 


“From reliable ‘information received 


Calgary it seems that the Fin- 
Brokers are doing their best 
keep from the public information 
ie their srations. One of 


i 


pee 
BEES 


up. The directors of the com- 
pany are J. H. Reid of . Mervin, 
Sask.; R. J. Priest and Chartes 


th of New Haven, . Conn. 
is incorporated in New 
has registeredin Saskat- 


r. the purpose of wheat 
general farming. 

investment standpoint 
id advise that a proposition 


kind be very carefully con- 
The of 


mpanies of this kind has not been 
encouraging, and although there. is 


5 
Ss 


z 
g 
: 


: 


t 
deal must always depend upon. the 
management, and this is particu. 
larly the case with such unsettled 
conditions as now prevailing. 


INDUSTRIALS OR BONDS 
Enquirer, Stittsville—I would like 


has | Your advice regarding the investment of 


of new 
NORTHWESTERN WHEAT 


Z Walkerville—The writer rec- 
\ ent?y has been informed of wheat stock 
} promoted by the Northwestern 


Wheat Corporation, and would appre- 
your knowledge in this matter, as 
whether or not it is a safe invest- 


Forced 
Selling 
has ttheCan- 
adian security mark- 
ets to bargain levels. 


Exporienced securi 


— a advantage of 
present opportunities. 
Our trading department 
can offer: 
Public Utility Bonds 
to pield 6% /o to 73%% 
Municipal Bonds to 
pield 6% to 7% 
Seasoned Industrial 
Bonds to yield as 


high as 9% 
with safety assured. 


A letter or postal will 
bring you full particulars 


Securities § 
CORPORATION 4 
LiMiTED 

MONTREAL 


B Yerento Halifax St.John Winni 
Vancouver New York London, 


$5,000 and wish your opinion on the fol- 
lowing two selections: (1). English El- 
ectric $2,000; C. P. R. $1,000; Domin- 
ion Textile, com. $2,000, or (2) Province 
Ontario 6 per cent. due 1943, $3,000; 
Saskatchewan, 6 per cent. due 1936, 


$2,000, . 
“English Electric, Dominion Textile 
and Canadian Pacific rank, in our 


opinion, as attractive business man’s 
investments. They will show you a 
higher return in dividends on the 
present basis than either Province of 
Ontario or Province of Saskatchewan 
bonds. However, it is very difficult 


to compare the two groups you have 


set down. If you are closely in touch 
with the situation and able to follow 
the market closely, and at the same 
time in a position to assume moderate 
risks for greater dividend return the 
first group is the more. attractive, 
but if security is your first consider- 
ation and you desire an established 
Income we would advice the second 
group. Another point you should 
consider in connection with making 
an investment of this kind is your 
position as regards other investments. 
If this represents a considerable por- 


tion of your total assets then the 
bonds are the more attractive. If 


you are already well backed with 
bond holdings then you can consider 
something more speculative. 


BRAZILIAN 


A. T. Portland—Some two years ago | 
‘purchased some Brazilian at 61, and as 
‘am in funds at present was considering 
the purchase of some ‘more at about 23 
or 24. How will the company re-finance 


-l those bonds maturing next year in New 


York funds? 
The market’ position of Brazilian 
Traction is largely governed by the 


exchange rate on Brazilian funds as 
between Brazil and Canada or Great 


@ |pritain. While this security will un- 


doubtedly respond to the forward 
movements on the stock exchanges a 
broad development will probably de- 
nend upon the adjustment of the ex- 
change situation, which will allow a 
resumption of the dividends. Ex- 
change is such an uncertain quantity 
however, that is is useless to attempt 


These stocks are selected from the standpoint of income returns with due 
consideration to-their future market price. 
. Steck Rate 
National Trust Co. Ltd. 12% 
Gonsumers Gas Company .....-.+++++eee+- » 10% 


Canadian Pacific Railway .....c.scees eee LO% 


City Dairy Co. ‘Ltd. Pref. 1% 
Porto Rico Railways Pref. 1% 9.10% 
F. N. Burt Co. Ltd. 10.26% 
We would also include the shares of the Ford Motor Company of Canada 
Limited, but these must be bought more from the standpoint of future 


ippreciation than for regular income return, 
Nesbitt Thomson & Co., Montreal 


We believe the following stocks offer the greatest possibilities for future 
enhancement of value: 

Montreal Power Consolidated; Shawinigan Water & Power; Laurentide 
Power; Steel Co. of Canada, Preferred; Southern Canada Power, Preferred; 
Winnipeg Electric Railway, Preferred; Winnipeg Electric Railway, Common. 


As we specialize in Hydro-electric and Public Utility securities our lean. 
ings are all towards this type of security. . 


There is another issue which offers great possibilities, which, however, 
has a slight speculative element to it, and that is Bell Telephone Company. 
If the rates are adjusted satisfactorily this stock should sell considerably 


oe _ _ MeCuaig Bros. & Co., Montreal 
The following stocks appear to be quite secure as to dividend and also to 


offer good prospects of profits from increase in value: 

Lake of the Woods, Common; Shawinigan Water & Power; Montreal 
Light, Heat & Power; Dominion Textile Common; Ottawa Light, Heat & 
Pp Ks 

“Yo the case of the following stocks the permanence of the dividends will 
depend upon how long the present period of depression lasts but if things 


pick up next year there should be no necessity for reducing the present divi- 


dend rates of: 
Asbestos Corp. Pfd.; Dominion Bridge; Can. Cottons, Common; Canada 
Cement Common; Steel of Canada Common. , 


Osler and Hammond, Toronto 
We think an investor in stocks would make no mistake were he to divide 
his capital among the following, which we are listing alphabetically, not 


necessarily in order of preference: 


Canadian General Electric, Common; Canadian Pacific Railway; Canada 
Permanent Mortgage Corp’n; Consumers Gas Company; Consolidated 
Mining & Smelting, Com.; International Petroleum; Mackay, Common; 
Ogilvie Flour Mills; Steel of Canada Preferred.- 

Mackay-Mackay, Toronto 
We list below the stocks that in our opinion are the best: ten: 


Canada Cement, Preferred; Canadian Locomotive, Preferred; Maple Leaf 


Milling, Preferred; MacKay Companies, Com. & Pfd.; Bank of Hamilton; 
F.N. Burt, Common & Preferred; Can. General Electric, Com. & Pfd.; 
Steel Company of Canada, Pfd.; Consumers Gas Company; Canada 
Permanent Mortgage Corp. : 
A. E. Ames & Co., Toronto 
As ten desirable issues, we would suggest the following: 


Price Div. Paid Yield 


City Dairy Company Ltd. Pfd. ....... 1% 8,24. 


Steel Co. of Canada Pfd. 7% 7.88 
Canada Cement Company Ltd. Pfd. .... 1% 8.05 
F. N. Burt Company, Ltd. Pfd. ........ TT. 6.86x 
Canadian General Electric Pfd. j 1% 7.41 
Consumers’ Gas Co, ($150, Par value).. 10% 7.58 


Bell Telephone Co, of Canada ......... 106 a 


Dominion Textile Co. Ltd. Pfd. 105 1% 6.67 
Lake of the Woods Milling Co. Pfd. .... 103 1% 6.80 
Penmans Limited Pfd. 84 6% 7.14 
x Dividend Payments made in American funds. i 
As will be seen, all of these securities are available at the present time 


at attractive levels, and, in some cases, there should be good possibilities 
for some increase in capital value from current quotations over a, reason- 


able period of time. 
Canadian Debenture Corporation, Toronto . 

A—Investment Stocks pure and simple, concerning which there is very 
little,-if any, doubt and which yield a good rate of interest at the present 
time. ; 
Mackay Pfd. 4% 
Canadian Locemotive Pfd. 1% 
Canadian General Electric Pfd. 7% 
Maple Leaf Pfd. 7% 
Penmans Pfd. 6% 
Steel of Canada Pfd. 1% 


Yield 
6.15% ~ 
7.41% 


8.00% 
8.24% 


. 


C. P. R.—This stock represents, in our opinion the greatest and the best 
administered corporation within the British Empire. It has potentialities 
that no company in the world’can even approximate, and we say this with 
a full knowledge of the difficuities in respect to labor and politics. In a 
word C.P.R. is the backbone of the industrial and agricultural country, 


and the degree of its development would be measured by that of the pros- 
perity of Canada. 

Montreal Light, Heat & Power and Shawinigan Water & Power stocks, 
we include because of their high standing in the most conservative circles 
of investment. These companies not only maintained their dividends during 


the long period of almost prohibitive operating costs, but were able to add 
substantially to their reserves. 


We would include the two great milling Companies~-Lake of the Woods 
and the Ogilvie Milling Company, as well as Penmans Limited beth Com- 


mon and Preferred. This last named company has more consistent surplus 
earnings in proportion to its capital, over a period, say, of 15 years, than 
perhaps any other industrial company in Canada. 

We would include Steel of Canada Preferred and Canada. Cement Pre- 
ferred. The choice of the last two would be evenly divided between Domin- 


on Textile, Preferred; Montreal Cottons, Preferred; Canadian General 
Electric and Bell Telephone. 
Hanson Brothers, Montreal 
We would particularly recommend any of the Provincial 6% Bonds now 


on the Market, such as Prévince of Ontario Bonds to yield 6.10%, or 
Province of Alberta Bonds to yield 6.20%. 


Public Utility Bonds of the higher grade are comparatively scarce, but 


amongst the bonds which are payable in Canada only we would suggest 
the Bell Telephone Company of Canada 5% Bonds, due in 1925, to yield 
about 7%%. Toronto Power Company 5% Bonds due in 1924, to yield 
about 7%, or a longer dated maturity—the Montreal Water & Power 
Company Prior Lien 4%% Bonds, due in 1932 to yield about 8%. 

There are comparatively few industrial bonds at present on the market, 


with the exception of bonds issued by the various Pulp. and Paper Com- 
panies, While these’ are at the present time more or less in disfavor amongst 
the investing public, at the same time we believe this disfavor is in most 
cases unjustified. 

Amongst these we might mention the 8% General Mortgage Bonds of 
the Spanish River Pulp and Paper Company Limited, the 8% Bonds of the 
Brompton Pulp and Paper Company Limited, and those of the Fraser 
Companies Limited. These may all be purchased to yield over 8%, 

Of what might be termed more seasoned industrials we would suggest 


the 6% First Mortgage Bonds of the Ogilvie Flour Mills Limited, Dominion 
Textile Company, and Canada Cement Company Limited, which at the 
present market prices yield from 6.30% to 7.10%. 


W. A. MacKenzie Co., Toronto 
It is our opinion therefore that the most attractive investment stock that 


we know of is that of the King Edward Construction Company 8% Pre- 
ferred Stock. A limited amount of this stock can be secured at par carry- 


ing a bonus of 30% of common stock. Under the terms of the lease from 
the King Edward Construction Company to the King Edward Hotel Com- 
pany, the rental is sufficient to pay the dividends on the Preferred and also 
a dividend of 10% on the common stock. 


City of Edmonton, Alta. 


20-Year 7% Bonds 
Dated June ist, 1921 Due June Ist, 1941 


Principal_and half-yearly interest (ist June 
December) payable in Toronto, 


Montreal, Winnipeg or Edmonton, 
at holder’s option. 


Denominations: $1,000 and $500. 


Legal Opinion: E. G. Long, Esq. 


Price: 100 and Interest 
Yielding 7% — 


Write for descriptive circular. ; 


Wood, Gundy & Company » 
Montreal 36 King Street West New York . 
Winnipeg Toroato London, Eng. 





WE OFFER 


CITY OF 


ST. CATHARINES 
6% BONDS : 


Maturing on October 20, 1924 
7 TO YIELD 6.30% 
HARRIS, FORBES & COMPANY 


C.P.R. Building 


21 St. John Street © 
MONTREAL 


We Own and Offer: United Counties of 


Stormont, Dundas and Glengarry 
64% Coupon Bonds 


Dated 2nd January, 1921 


Due 2nd January, 1923-30 


Principal and Interest payable Toronto, Montreal and Cornwall 


Price: Rates to Yield 6.35-25% 
United Financial Corporation Limited 


14 King Street, East, TORONTO 
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IN BOND MARKET, 
SEVERAL BORROW 


Prince Edward Island Makes | War Loan (1987)* 
First Issue In Several 
Years 


NOVA SCOTIA SALE 


Bonds to Amount of $1,800,000 ea 


From Atlantic Province 
Have Gone to the 
States 


The provinces were active in the 
bond market this week. Prince Ed- 
ward Island, Alberta, Nova Scotia 
and British Columbia all figured. 
| Prince Edward Island, the small] pominion Iron .. .- -- 
‘province with the even smaller debt,|?enman’s . 


Quebee .. .. 2 os ee oe 


NN 


ND: MARKET 


‘ MONTREAL CATHOLIC 


BOND BAROMETER | 


Yields‘ on Represeniative Bonds in the 


year ago. Yield. 
War Loan (1931) 6.25% 5.99 
5.40 _ 5.59 
Victories (1933) 
Victories (1984)z 


Victories (1987) 


PROVINCIAL BONDS 
6.00 


6.25 
6.30 
6.20 

MUNICIPAL BONDS. 
Toronto... crocs ce veo 08 ose 
Winnipeg .. éok ee eae 
PUBLIC UTILITIES. 
Bell Telephone .. .. .. 
Cedar Rapids® .. .. .. 
fontreal Trams. ... .. 

INDUSTRIALS. 

3teel of Canada* .. .. 


Manitoba .. .. «+ «+ se 
Albevte 6655 o0! tie ee 
Jaskatchewan 


tish Columbia .. .. 


> 


" .SCHOOLS SELL BONDS || 
| Basis of 6.15 Per Cent. is Ob- 


tained For $700,000 
Issue 


. 


Calling for tenders for bonds on a |} 
basis of five per cent. and six per 
cent, the Montreal Catholic Schools 
Commission decided to accept the 
high tender for the 
bonds. 
6 “per cent. ten-year bonds was sold |] 
to A. E. Ames and Co. and Hanson 
Brothers at 98.447 a 6.15 per cent. 
basis. 


six per cent. 
The issue, of $7000,000 of 


Tenders received were: 
A. E. Ames & Co., an 
Hanson Bros. .. .. .. 
Credit Canadien .. .. 
Dominion Securities. Cor-, 
poration and Wood, 
Gundy & Co. .. .... 
L. G. Beaubier & Co., 
Rene T. Leclere and 
Versailles,. Vindicaire 
and Boulais..... ... ~ 
Sterling Bond Corp.... 
Harris, Forbes & Co., 
and National City Co. 


received an excellent price for an is- Asbestos oe se 


sue of $125,000 of 6 per cent. ten], le N.Y. 
year bonds, and was able to borrow siete 
at 6.12 per cent. As evidence of the CARLETON COUNTY’S 
Higher Assess 
ISSUE TO JARVIS CO. re ments 
From Our Own Correspondent. 


esteem in which the island province’s 
Bonds Totalling $75,000 Are | REGINA.—A storm of protest has 


bonds are held, it may be recorded 
that twenty bids were received, the 

Placed at Rate of 6.26 arisen in Regina over the recommen- 
Per Cent. 


NEED MORE MONEY 
And Regina Commissioners Ask 


OTIS & CO. 
United States and Foreign Government Bonds 
Municipal and Corporation Bonds 
Preferred and Common Stocks 


Foreign Exchange 
Acceptances 


CLEVELAND 


New York Boston Detroit Cincinnati Columbus 
Tolede Akron Youngstown Dayton Denver Colorado Springs 


two highest being but .009 apart. 
The lucky bidders, A. E. Ames & Co., 
followed the safe rule and carried 
their bid to the third decimal place. 
The bids included: 

A. EB. Ames & Co. i. 6. 6. cu se 

Can. Bank of Commerce . 

Wood, Gundy and Co. .. .. .. 
Eastern Securities Corp. .. .. 
Dominion Securities .. .. 1. .. 
Mackay-Mackay .. .. gehe 

Nova Scotia Issue 


Nova Scotia sold its issue of $18,-|97 9). 
000,000 for United States payment, a 
the issue going to a syndicate head- geen era 
ed by McLeod, Young, Weir & Co.| 4; Jarvis Laie pig ae ieeouen 
The bonds sold were 6 per cent’s for| W°o Gundy, & Co. 


A. E. Ames & Co. .. .. «+ «> 
fifteen years. United Financial Corp. .. .--- 
Bids were: 


Jom. Securities Corp. .. .. -. 
. R. CG. Matthews & Co. .. .. .«- 

Fifteen Years, Payable U. S. A. C. H. Burgess & Co. .. .. «- 
McLeod, Young, Weir & Co., Nationa] City Co. .. .. «+ ss 

Kissell, Kinnicutt & Co., Blain 

& Co., William R. Compton & 

Co., Stacey & Braun .. 
Wood, Gundy & Co... .. .. . 
R. C. Matthews & Co... .. .. 
A. E. Ames & Co... .. .. .. 103,964 

Twenty Years, Payable U.S.A. 
McLeod, Young, Weir & Co. .. oo 


ton on a basis of 6.26 per cent. 

The bonds total $75,000, bear 6 per. 
sent interest, are repayable in 20 in- 
‘tallments and the price paid was 


— advised the city council that a} 
er assessment on improved prop-} 
erty is the best way. 
ae a, 
SWIFT CURRENT’S FINANCES |j|_ 


Meeting Called to Consider Means of e 


Settlement with Creditors 


1, when plans for relieving the finan-| 
cial distress of the town of Swift} i 


106,173 
+ 105,14 
104,41 


SELL FARM LOAN BONDS 


Beausoleil, Limited 
Bonds and Debentures 
112 St.JJames Strect - - Montreal 


Local Support 
Wood, Gundy & Co. .. 


ane Saskatchewan is again asking in-| chief 

RAL Dely & Cor .<- ."..' 1.2) 10588 | Vestors within the province to sub- 
G. A. Stinson & Co., Paine, Web- scribe for farm loan debentures. Last 
ber & Co., Redmond & Co year $750,000 of debentures were sold. 


BORROW PRIVATELY 


High Grade 
Quebec Municipal 
Industrial Bonds 


French Government 


GOVERNMENT 
and 
MUNICIPAL 


and Watkins & Co. .. .. ve 


105,976 


Twenty Years, Payable Canada. 
Dominion Securities Corp. .. . 
Wood, Gundy & Co... . 


A. E, Ames & Co, .. 


- 98.518 
- 98.38 


etic Seat eee 
Twenty-five Years, Payable Canada 


ominion Securities Corp. .. .. 
Wood, Gundy & Co.-.. . 


A. E. Ames & Co. . 


98,312 


-. 98.17 
Rica oe tee 
British Columbia Also 


British Columbia sold $2,000,000 of 
6.per cent. twenty year bonds pay- 
able in Canada and the United States 
to the Dominion Securities Corpora-| from ideal this year, but in a great 


tion at 104.651. 


Dominion Securities Corp. ... 
A. E. Ames & 


Co., 


Bids were: 


Halsey, 


104,651 


In announcing the campaign Hon. C. 
A. Dunning, provincial treasurer, said: 

“We are again looking to the people 
of Saskatchewan to supply from any 
savings they have to invest the funds 
so urgently required to supply farmers 
with long term credits at a reasonable 
rate of interest. The Farm Loan Board 
has many hundreds of unfilled applice- 
tions awaiting the time when thrifty 
Saskatchewan people have money to in- 
vest. 

“Crop and market conditions are far 


many parts of the province we are hope- 
ful that there will be much more of a 
surplus for a.savings account invest- 
ment like Saskatchewan Farm Loan 
debentures than there was last year.” 


Burnaby Refuses to Accept Any 
Tenders Shy See 


From Our Own Correspondent. 
VANCOUVER — Burnaby council 
took a unique step by deciding tw 
cancel $50,000 of water works deben- 


tures on the ground that the money | 
could be borrowed at less cost than } 


by the sale of bonds. Tenders were 
made on the basis of seven per cent. 
cost to the municipality. The coun- 
cil will borrow privately on a,six per 
cent. basis. ‘ 


CHASE TRACTOR CORP. 


Issues 
Stuart & Co., and Bankers’ 
Trust Company .. .. .. . 
Wood, Gundy & Co. . 


L. G. Beaubien & Co. G. A. Stinson & Co., Ltd. with 


Members Montreal Stock A. B. Leach & Co., New 


~ DISPOSES OF ASSETS 


To Canadian Gary Truck Co: 
—$1,400,000 Sum 
Involved 


B. C. BOND SALES 


York, Cyrus Pierce & Co., 

San Francisco, and Bond, 
Goodwin & Tucker, Seattle.. 102,93 
Three Toronto bond -houses, A. 


Ames & Co., Wood Gundy and Co., 


Penticton to Sell to Workmen’s Com- 
pensation Board 


5 Notre Dame St. West, Montreal - 
From Our Own Corréspondent. 


Branch Offices: 


Paris Quebec ' Three Rivers 


There are no Safer Bonds on the 
market than 


ST. LAMBERT 


6.%, maturing 1931 
and 


MONTREAL WEST 


54%, maturing 1941 & 1951 


Special quotation for large 
bios, ' 


Will send agent to talk it 
over with you. 


’ Also OTTAWA, QUEBEC and BOSTON 


GROUP INSURANCE 


Blanket Policies Taken By Govern- 
ment of Quebec and Manitoba 
The employees of the government 
of Quebec province are insured under 
a blanket life insurance policy taken 
cut by the government and placed 
with four Canadian companies. Each 
employee is insured for the sum of 
$1,000, the government paying the 
cost of insurance. There is a further 


provision, however, whereby the em- 


Province 
of 


Alberta 
6% Bonds 


Due 1 September, 1941 


PRICE: 


97.72 and accrued 
interest 


Yielding 6.20%. 


Dominion Secures 
CORPORATION-LIMITED 
LONDON ENG. 


ployee may take out an additional 
$1,000 if he so desires, on the same 
cost basis, meeting the charges on 
the extra insurance himself. The 
government has arranged to deduct 
the cost of the extra insurance from 
the salaries. 

; The province of Manitoba has also 
insured the lives of those in the gov- 
ernment employ. Under the form of 
contract drawn up the amount of in- 
surante varies according to length of 
service, ranging from a minimum of 
$500 toa maximum of $3,000, the 
government bearing al] the cost. 


and the Dominion Securities Corpor- , 
ation were associated in the purchase |900 ten-year sixes for schools and a 


of 01.053,000 of 6 per cent. twenty 
year bonds from the Province of Al- 


berta. 


The price paid was $96.50 and|the Workmen’s Compensation Board deal 


there was one other bid. 


~~-« lof $215,000 Pentictons, completion of tors 


Domestic consumption of gasoline in 
the first eight months of 
totalled 70,269,000 barrels, an increase 


of 5,160,000 barrels over the same per-|Vears, $35,000 waterworks 20 year, | some 


this year 


VANCOUVER—Chilliwack’s $39,- 
dredge were bought here during the 
week and will be offered on a 6% 
per cent basis. It is understood that 


has practically approved the purchase 
the deal being subject to satisfactory 


legal opinion. The issue is divided 
as follows: $100,000 irrigation 30 


iod of 1920. Exports totaled 8,766,000} 30,000 electric light 20 year and $50,- 
barrels, a decrease of 1,486,000 barrels 
Total consumption was 79,035,000 bar 
rels, compared with 75,461,000 barrel: i : 
a year ago, a gain of 3,574,000 barrels.| :re payable in. Canadian funds. 


BOND MOVEMENTS OF THE WEEK 


BONDS— 
Asbestos .. 


Bell Telephone oS 


Can. Bread .. 


Can. Cement ..:.. 
Dom. Canners .. 


Dom. Coal 


Dom, Cotton .- 
Dom. Iron .. .. 


Dom. Textile (C) 
Dom. Textile (A) 


Lyall Cons. .. 


Montreal Sep. 23. 
Ogilvie (B) .. .. 
Quebec Rly. .. 


Sav Paulo .. 


Span. River .. .. 
Steel of Can... .. 


Wabasso .. . 


Wayagamack : ; 
Winnipeg Elec. ... 
War Loan (1925).. 


Do., (1931) 


Do., (1987) ...; 
oo 
Do., (1924) ||.) 


Victory (1922 
Do., (1928) 


Do., (1927) 
Do., (1988) 


Do., (1984) |... 


Do., (1987) 


AAAAMAAAAAAMAMWARMRAAAMBMAAAH 


Rate Year Yield 
Int. 


Due 
1942 


1925 
1931 
1937 
1922 
1923 
1924 
1927 
1933 
1934 
1987 


300 schools, 30 year. All carry in- 
‘erest at the rate of six per cent and 


High Low Ask Bid High Low Sales 
— ms Latest Price Week End Oct.18 


900 
500 . 


4% 78 1% 
82 91% 
81% 87 86% » 14,000 
89 92% 92% 600 
86 87% 2,500 
86 90 4,000 
96 99% 97% 8500 
75 
90 
92 
68 


98% 


75 92.00 95. 
oe 90.05 92. 


SASUAsSoe 
ZSbinrSaes 
woMoDDWOOwO 4 
SANANINONNs 


SANIHONWA 


UPesirrev. 
<2 
@ 


SAR 
PRAIIHOIwT 


Seeeesssss 
Severvessvcvce 


The announcement is made this 
week of the sale by the Chase Trac- 
tor Corp. of its assets to the Cana- 


the 
Indiana. The consideration in the 
is said to be in the neighbor- 
of $1,400,000. The Chase Tra- 
Corp. owns a modern plant on 
Atlantic Avenue, Toronto, but owing 
to the depression in the tractor busi-. 
ness, it has been closed down for 
little time. It was announced 
in these columns some weeks ago 
that American interests were closely 
orenienting the possibilities of this 
plant, Bs : 
Chase Tractors, which has a pro- 
perty of 4% acres of ground, foe 
75,000 square feet of space and build- 
ings, had just nicely commenced op- 
erations a year or so ago, when the 
depression came. There had been an 
issue of $875,000 of preferred stock, 
which had been placed by Montreal 
and Toronto houses. The new Cana- 
dian Garry Truck Company will 
have an authorized capital of $4,500,- 
000, of which $500,000 preferred is 
to be offered shortly. The price of 
the property is given as $750,000. 

It is proposed to exchange securi- 
ties with present shareholders of 
Chase Tractors on a-basis of one 
share of Canadian Gary preferred 
and a bonus of 50 per cent. of com- 
mon for each share of Chase pre- 
ferred. It is understood, however, 
that this stock will be issued subject 
to pool agreements of about six 
months. It is said that the present 
shareholders of Chase Tractors are 
already being canvassed to buy ad- 
ditional stock in the new company. It 
is expected that the new corporation 
will manufacture Chase Tractors as 
well as Gary trucks. 


hood 


dian Gary Truck Co., subsidiary of | 
Gary Motor Truck Co., of Gary, |} 


z i 
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Stock Brokers and Financial Agents 
©. Toronto Stock Exchange 
Montreal Stock Exchange 
IAN STREET - TORONTO 


‘Stock Brokers and Financial Agents 
- Insura: Mortgage Loans 


Oey 3 : ; 


2% || BONDS 


aN en a 


May we serve you? 


- Municipal | 
_ and Scheol | 
Bonds | 
‘CREDIT CANADA | 
: LIMITED 
- Dominion Express Building 


Montreal 


Montreal Stock Exchange 
6 D.R i 
' W.P. Hickey 


A General Stock 


Exchange Business. 
Transacted. 


NOTRE DAME 
at St. Francois Xavier Street 


MONTREAL 


HIGH YIELD BONDS. 
-  §,50% to 7.25% 
Write for our latest list of Govern- 
. ment and Municipal Bonds. 


s 
-¢ P.R. BUILDING - TORONTO 


} 


6% 


Dated 15th Sept., 1921. 
Due 15th Sept., 1943. 


Principal and half-yearly taterest 


te7v0” & J Toronfo Stock 


OVAL Rann BUILO'NO 


OHN STARK & C9 
pesnete 


~ Cassels, 
Browne & Co. 


Members Toronto Stock 
; Exchange 


$18 Dominion Bank 
Building 
TORONTO 


THE FINANCIAL POSf 


CIVIC AND PROVINCIAL FINANCE 


WHAT THE P.GE. 
HAS COST BRITISH 
COLUMBIA TO DATE 


Nearly $39,000,000 Spent 
On the Railroad 
So Far 


DETERMINE FUTURE 


Likely that Present Session of 
the Legislature Will Bring 
the Fate of the Line 
To Light 


From Our Own Correspondent. 
: VICTORIA.—The fate of th Paci 
Great , Eastern Railway, ain Ook, 
umbia’s government-owned road which 
so far has cost the province nearly 
$39,000,000 and which is to-day its 
most serious single financial burden, 
will probably be settled during the 
present session of the legislature, 


government seems determined 
to complete the road from Quesnel to 
Prince George; in fact, bonds have 
Seen ae that section. The 

mn and a few Liberals -are 
against further extension of the line 
at present. One proposal being given 
serious consideration by members of 
all parties is to scrap the road from 
Clinton south and connect up instead 
with the C.P.R. at Ashcroft. This, it 
is pointed out, would bring the line 
into more productive territory. Some 
members advocate the use of the P. 
G.E. roadbed through the lower Lill- 
ooet asa motor highway. 


Road Cost $38,500,000 , 

The total cost of the P.G.E. to 
date, is $38,544,976.54, according to a 
statement submitted to the legislature 
by Premier Oliver, 

The capital stock issued is shown 
as $25,000,000, with $24,960,000 un- 
paid. Guaranteed 4% ‘per cent. deben- 
ture stock, first mortgage, is listed as 
amounting to $16,800,000, with guar- 
anteed 4% per cent debenture stock 
second mortgage, amounting to $3,- 


360,000, or a total for the two of $20,- 
160,000. Subtracting $5,925,195, the 


British Columbia as security for loans, 
there is left $14,284,805, 


Loans and accrued interest, plus ac- 


counts payable, make up the total of 
$38,544,976. 


In the list of assets is shown the 
sum of $36,275,110.72, being the in- 
vestment in road and equipment on 
the main line. The Peace River exten- 


sion has cost to date $45,221.46. Rea’ 
estate, Squamish hydro-electric and 
-waterworks plant and other physical 


property is valued at $736,657.61. 


There was $293,204.02 ¢ash on hand 
on June 30. Material and supplies on 
hand, and accounts receivable, are list- 
ed at $576,501.09. Discounts on the 
funded debt amounted to $909,242.30. 

It cost $828,950 to operate the road 


during the year ending June 30, less 


operating revenues, $453,307, leaving 
a net deficit on railway operations of 
$375,642. Of the total operating rev- 
enue the. North Vancouver division 
produced $73,937, and cost to operate 
$134,763. 


The total cost of equipment on the 


line to June 30 was $1,246,525. Loco- 
motives cost $378,811; freight train 
cars, $325,246, and passenger train 


Nicars, $211,754. 


“What they are 
and 


How to buy them” 


We have just issued an 8-page 
pamphlet, compiled to assist the 


prospective investor in understanding 
more readily tne advaateges ard 
‘procedure in connection with the 
purchase «f hign grade bonds. 


A copy will be mailed upon 1e-uest 
—without obligation. 


Bono Department 


CANADA TRUST CO. 


14 KING ST, EAST. TORONTO. 


CANADIAN CAR 

The Canadian Car and Foundry Limit 
ed has just closed an order with the 
Canadian railways for the repairing of 
1,000 cars, work being divided equally 
between the Montreal and Amherst, N. &- 
plants. This order will serve to keep 
these plants fairly well occupied for a 
time, in the absence of equipment or- 
ders from railways. It is stated by of- 
ficals of the company that the outlook 
for new orders is still uncertain, 


The statement of loans from the 
province of British Columbia on ac- 


count of the P.G.E, shows that $17- 


$80,487 was advanced. The interest on 
that amount was $1,198,950, a total 
of $18,579,437. 


SASKATOON UTILITIES 


Position Reversed ‘and They Show a 


Surplus 


The public utilities of Saskatoon 
have yielded a net profit of $34,789.- 
01 on operation during the first nine 
months of the present year. At this 


date last year the public utilities ac- 


counts showed a balance on the debit 
column oi $7,797.82. The difference 
is accounted for almost entirely by 
the reversal of the position of the 
street railway, which showed a loss 
of $47,820.78 for the first nine 
months of 1920, and for the same 


period this year shows a loss of only 
$15,086.05. The change is the result 
of the introduction of the one man 


street car system, according to civic 
officials. 


SKATING RINK DID IT | 


REGINA—tThe record of the 
town of Alameda in the south- 
‘ern part of Saskatchewan as 
being free from debt has been 
broken. The construction of a 
skating and curling rink has 
knocked the place from its 
proud pinnacle. 


TOO MANY .INCOME 
TAXES IN CANADA 


Contention of Director of Citi- 
zen’s Research Institute 
Of Canada 


In at least one province in Canada 
three incomes taxes are paid by the 
citizens. In another province income 
taxes are paid to both the provincial 
authorities and to the Dominion gov- 
ernment. And in still other provinc- 


es income taxes are paid to both the 


local municipality and the Dominion. 

This duplication of income taxation 
was shown as unfair and inequitable 
by Dr. Horace L. Brittain, director 


of the Citizens’ Research Institute of 


Canada, speaking before the Toronto 
branch of the Canadian Manufactur- 
ers’ Association this week. 

Dr. Brittain contended that it is 


impossible to have an equitable local 
income tax. Local authorities have 
not access to the same founts of in- 
formation as the collectors under the 
federal jax. Some individuals pay 
their full tax while others are able 
to escape. 
“There should be only one income 
tax in Canada—the tax levied by the 
Dominion government,” was the di- 


rectors contention, which was apy 


proved by business men present, “ 

it is necessary for municipal and pro- 
vincial governments to participate in 
the revenue from income taxation 
there should be a system of co-opera- 


tion distribution of the tax levied.” 


In Charlottetown, it was pointed 
out, the city, the province and the 
Dominion all collect income _ taxes 
without the slightest co-operation so 
far as is known.. In British Columbia 


the province and the Dominion com- 


nete against each other for revenue 
of income. Ra 


| Tenders and By-Laws | 


Nov. 7, Township of Chapleau.—$51,- 
000, 6%, 15 instal, debentures for con- 
struction of sidewalk, T. R. Serre, 
Township clerk, aerree 16) 

Se ment on page 
; "Nov. 3, Thetford Mines, Quebec.—$80, 
000, 6%, 20-year debentures, J, A. 
Dubuc, Seci-Treasurer. 

Nov. 11, St. Thomas.—$100,000 for the 
erection of Memorial Hospital. 

Dec. 5, London, Ont.—$150,000 for 
construction aoe _ a 
adjovember, Chatham, Ont. $40,000 
for erection of an incinerator, 


Nov. 15, Hull, Que.—$540,000 for lo- 


cal improvements. 

January, Stratford. Ont.—$30,000 for 
construction of, bridge across the Avon 
*'Nov. 8 Brockville, Ont.—$80,000 for 
purchase of a site for the Eugene F. 
Phillips Electrical Works. 


Windsor, Ont.—$666,000 towards cost 


of technical school for Windsor and 
Walkerville. Passed by the council on 
Oct. 24. ou 

St. John, N.B—-At a recent meeting 
of the council the commissioners of 
finance was given authority to issue 
bonds to the extent of $463,500, for var- 
ious improvements, 


SASKATCHEWAN. 


The following is a list of authori- 
zations granted by the local Govern- 
ment Board from October 8th to Octo- 
ber 15th, 1921. 

$3700; 


Schools.— Norwich, 
; Ruby, $5300. ; 
Telephone.—Aldford, $3,800; 
Hodgeville, $22,600; St. Louis, $500; 
Westbrooke, Gladwin, $850; Fortine, 
$2,400. BS 
Cities.—Regina, $5,298 and $6,391. 
Villages.—North Regina, $7,400; Ed- 
enwold, $500; Marcelin, $6,000. 
The following is a list of debentures 
reported sold from Oct. 8 to Oct, 15, 


1921. 

Schools,—Walpole, No, 4426, $1,000, 
10 yrs. 8%, J. P. Jack, Kelso; Biggar, 
No. 2497, $1,500, 10 yrs., 8%, H.M. Dun- 
bar, Biggar; Royal Canadian, No, 1755, 
$5,000, 15 yrs., 8%, Various;Gray, No. 
1125, $10,750, 20 yrs. 8%, Waterman- 
Waterbury g- Co., Regina; Rose 
Brae, No. 4371, $3,000, 10 yrs., 8%, Not 
given; Porch Lake, No. 4434, $2,500, 
10 yrs. 8%, Jno, Hardes, Charlotte; 
Imperial, No, 559, $3,500, 10 yrs. 8%, 
J. R. Wallace, Imperial; Quill Lake, 
No. 936, $19,150, 18 yrs.,. 8%, R. M. 
Buchanan, Saskatoon. 

Rural Telephone.—Charnbery, $17, 
900, 15yrs., 8%, F, Miles, Regina; St. 
Paul, $4,600, 15 yrs., 8%, C. C. Cross 
& Co., Regina; Cloverley, $14,100, 15 
yrs., 8%, Wm. Pirt, Regina; Polly $3, 


Gleneath, 


600, 15 yrs., 8%, J, & M. McLeod, Re- | 
gina, North Forres, $6,000, 15 yrs.,’ 


8%, Various, Regina; Candiac, $4,100, 
15 yrs., 8%, Not given. 

Town.—Yellow Grass, $1,000, 10 yrs., 
1%, Miss L. M. Verslake, Yellow Grass. 


Pe eT AOS. 


| TEMPORARY FUNDS 
BORROWED ARE A- 
BURDEN ON TAXES 


Toronto’s Finance Commis- 


sioner Suggests Early 
Tax Collections 


EXPENDITURES GROW 


Need for Greater Civic Econ- 
omy Suggested by Rapid 
Increase In the 
Expenditures 


The necessity for earlier collection 
of taxes is again emphasized in the 
annual financial report of the City 
of Toronto, prepared for the first 
time this year by George H. Ross, 
the new commissioner of finance. 
Mr. Ross recommends the establish- 
ment of a reserve fund to draw on 


during the first part of the year 


where funds are not available. The 
commissioner says: 


“It is apparent at a glance that a 
large portion of the year’s revenue, al- 
though due, is not received within the 
fisca _year. Yet under the present sys 
tem, it is all appropriated and treatec 
as available, thereby necessitating a 
certain periods heavy temporary bor 
rowings. The greater the amount of ta: 
arrears the heavier these borrowing: 
will be. Then, too, the fact that expen 
‘ditures for the first 5 or 6 months o 
the year are made before the reccip 
of the first instalment of taxes neces 
sitates extensive temporary financing 
All this costly process of providing fo 
expenditures may be obviated by th: 
simple procedure of establishing a 
liquid surplus or reserve fund, to drav 
on during the period when funds are 
unavailable. It is again recommended 
that such a fund be instituted and that 


the necessary legislation be secured at 
the next session of the legislature. It 
is also strongly urged that the date 
for the collection of the first. instal- 
ment of taxes be set as early as_pos- 
sible in the year as a further means of 
ee OT eke clan and shortening 

e life o e city’s tempora - 
rowings, rt 


A plea for still further economy in 
civic administration is made by the 
commissioner, who states: 


“From the figures available at this 
date it would’ seem that the various 
civic services will cost more than ever 
this year. A comparison with forme: 
years is illuminating. The 1920 expen- 
diture represents an increase of 22% 
over that of 1919, and the estimated ex- 
penditure for 1921 is an increase of 
24% over that again. Put it another 
way, The actual expenditure in 1919 was 
$22,492,995; the estimated expenditure 
for 1921 is slightly in excess of $34,- 
000,000, or half as much again. In 1919 
the tax rate was 28% mills on an as- 
sessment of $619,096,325. In 1920 the 
rate was 30% mills on an assessment 
of $637,771,320, while the estimated 
rate for 1921 is 33 mills on an assess- 
ment of $698,4883,354. In other words, 
the citizens of Toronto will be called 
upon to pay. almost $5,250,000 more 


taxes in 1921 than they paid in 1919, 
just two years ago.” 


The report covers the activities of 
the city for the year ended December 


31 last and has been delayed in publi- 


cation due to the printers’ strike in 
Toronto. The total taxation and 
general revenue of the city for the 
year was $25,910,995 or more than a 
million dollars over the — estimate. 
After providing for various reserves 


{and deficits the net current surplus 


on operations of the city was $707,- 
784 to be carried forward this year. 


WARN UNEMPLOYED 


‘Vancouver Does Not Want Work 
Hunters This Winter 


At the instigation of the city coun- 
cil of Vancouver, advertisments have 
been inserted in a number of Western 
papers pointing out that the city of 
Vancouver cannot provide for unem- 


jPloyed outsiders this winter. The 
advertisements read: 


To Unemployed:—Don’t plan to come 
to Vancouver, B.C., this winter to get 
a job. An official survey shows that 
there is now a surplus of labor in the 
city. With mills, mines, logging camps, 
etc., closing down, the unemployment 
situation is growing more acute every 


week, Warning is given that Vancouver 
will provide no relief work this winter 
except to residents of long standing. 


Inserted by order of the City Council 
of Vancouver, B.C. 


Manila dispatch to London Times 
quotes Lord Northcliffe as saying to 

‘nanese Newspaper men -that Great 
Britain will back United States in any 
clash on the Pacific. Associated Press 
radio from ship bearing Japanese dele- 
gates to armament conference says they 
will hold out for a navy equal to any 
that could be sent to Far East. 


Cee er ect aan earn eaten mone 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


DATE— } PLACE— 
. Oct. 26—Montreal Catholic Schools .. 
Oct. 24—Penticton .. .. .. 


Oct. 26—Carleton County .. .. .. 


Oct. 26—Prince Edward Islan 

Oct. 28—-Nova Scotia .. .. .. +--+; 
Oct. 28—British Columbia .. . 
Oct. 24—Alberta .. .. .... 


© Payable N. Y. 


eee 


Oct. 24—Chilliwack .. .. 6. 6s ce ee ee 


SOLD TO— 
A. E. Ames & Co., and Hanson Bros.. 
Workmen’s Comp. Board .. .. .: .. 
any Sect Seine Ciaran 
‘ i Wiener tak Faw 
Pee PROVINCIAL. 
Ao Avene ae Gis a 0 i 0a ee ee 
McLeod, Young, Weir Co. .. .. .«..- 
Dom, Securities Corp. .. .. «+ «+; +. 
A. E. Ames & Co., Wood, Gundy & 
Co., and Dom, Securities Corp. .... 
° 


Rate Term Amount 
6 % 10 yr. 


Price Basis 
$ 700,000 98.477 6.15 
215,000 
39,000 
76,000 97.91 6.26 


125,000 69.199 6.12 
1,800,000 106.173 * 
2,000,000 104,651 * 


1,053,000 96.50 


Yo 
% 


in, 


yrs. 


yrs. 


Unlisted Securities 


Black Lake Asbestos Pfd. 


Com. 
Cockshutt Plow Pfd. 
Famous Players Pfd. & 
Com. 
National Brick Com. 


TOT 


Bought-- 


Sold-- 
Quoted-- 


BALFOUR, WHITE 
& COMPANY — 


Investment Bankers 
36 St. James St., Montreal 
nd 6 Jordan St.,. Toronto 


BU UCU CULL CULL LULL ELLs cub 


a 


NOW | 
Is The Time To 
Buy Good Bonds 


Prices were never more fav- 
orable. You can buy Bonds 
today, sound, well secured 
investments, yielding in 
some cases as high as 8% 
at prices far below their 
normal value. 
Tomorrow this opportunity 
may not be yours. For when 
the upper trend, al ; 
noticeable, gets wel] under 
way these “bargain coun- 
"" prices will be swept 


away. 

Our October list of selected 
long term Bonds is your 
opportunity. May we send 


you a copy? A post card 
request will bring i: to you. 


HANSON BROS. 


Investment Securities 


160 St. James St. Montreal 


The reinvestment of the 
interest payments. that 
will be made by the Gov- - 
ernment on November Ist 


and December Ist, am- 
ounting to about $50,000,- 


000, will create an active 
market for bonds. 


Send for our list 
of offerings 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, eee aod 
Il Bo: 


Schoo! 


Lougheed & Taylor, Limited 
CALGARY, ALT’: 


W. ROSS ALGER & CO. 


We Specialize in Western Bond (ssaes 
EDMONTON and CALGARY, ALBERTA 
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INSURANCE AND REAL ESTATE - | 


OUR GOLDEN JUBILEE 


1871 - 1921 
FIFTY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 


Montreal! 


Merchants Casualty Company 
Automobile Insurance---Non Tariff 


Heatth and Accident Policies at Minimum Cost. 
Representation wanted throughout Dominion. 


Main offices at 
Winnipeg, Toronto, Montreal, Moncton, Vancouver. 


FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 


& General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Independent Order of Foresters 
Furnishes =, S:,2ee stg Maly Benefits 
a Complete 


1 cold or 

System of 4 mabe 
Policies issued from $500 to $5,000. 
For eSee eeuation <8 oe, 


Te payable to the Bene- Paid 
years of 
Insurance rther Dollars 


case of death, or to the 
ease of his total disabil- 
GEORGE F. BAILEY 
Secretary 
HEAD OFFICE 


ity, or to the member on attaining 66 Million 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY _. 
HEAD OFFICE: WINNIPEG, MAN, ; 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. —_W. H. George, Superintendent of Agencies 


The Mutual Life Assurance Co., of Canada 


Established 1869. 
Major Hume Cronyn, M.P., President. 


—- Directors —— 
- A MeCalioch, lat Vice ereeident i 7. aa ee a4, View Eresicens : 
Pattinson, W. * Watson, Sir Lomer Gouin, ot-General Hon, S € 


Mewburn, K.C., Vincent Massey. 


— cers —— 
Manager; W. H. Somerville, A.I.A., Assistant Gen- 
Manager; H. M. Cook, A.I.A., Secretary; J. H. Roos, Treasurer; M. 
Assets, taaedt it r ee” 13:00; eben 2 noe ta Pores F200 ET 128. 
lima r -12: usiness orce, . 
, HEAD OFFICE—WATEERLOO, ONTARIO. 


ries Ruby, General 


INVEST YOUR SAVINGS 


In a 514% DEBENTURE of 
512% The Great West Permanent 
Loan Company 


Interest SECURITY 


Return 


Paid-ap 
Reserves 
Ae te 


Branches: 
Vancouver 


CeCe HOH eeserioseeseeeHeeses 


HEAD OFFICE, WINNIPEG 
Victoria Edinburgh, Scotland 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


investment Securities 


Branch Offices: 


MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
eee eet ogee te. anon an oe nee Montreal, Quebec, 

erbroo’ ree vers; IA: Halifax; NE’ "i 
WICK: Fredericton, Moncton, ech Soir emcee 


Eiscin ite. Gattete, N.Y. Facet teen Bids. Toronto, Canada 


_P. Lyall & Sons 
Construction 
Company, Limited 


Toronto - Montreal - Ottawa 


AA iter noe rs 


WANTS FREEDOM 
OF COMPETITION 
AMONG INSURERS 


Public Does Not Support 


Suggestion of Relaxing 
Fire Insurance 
Standards. 


NEED STABILITY 


Capital in Fire Insurance Busi- 
ness is Legitimately Em- 
ployed—Rights of Recip- 
rocals Recognized. 


By G. D. FINLAYSON, 
Superintendent of Insurance, From paper 
delivered at Hamilton Conference of Fire 

Insurance Agents. 


I desire, to touch upon the fire in- 
surance situation in Canada as we 
have it to-day. We are often told 
that this is an age of unrest and as 
an evidence of this we find sometimes 
statements made which would indi- 
cate that in view of the property 
owners of this country, capital should 
be eliminated from the fire insurance 
business, that all companies should 
be mutualized and that the profits 
of the business should be distributed 
wholly to the policyholders. Now, 
if this view were actually held, one 
would’ wonder why it should be ad- 
vanced by men who would regard as 
extreme Bolshevism a similar sugges- 
tion made with respect to their own 
business. But I think the fact is 
that this view is not held. I think 
property owners in Canada to-day 
are quite convinced that capital em- 
ployed in the firé insurance business 
is legitimately employed and that the 
owners of the capital are entitled to 
a fair return from it. The public, 
however, does, I think, demand the 
utmost freedom of competition be- 
tween all classes of insurers so long 
as they prove themselves sound and 
reliable. 


We have before us to-day the ques- 
tion of mutuals and reciprocals and 
the basis on which they should be 
admitted to Canada. In 1917 the In- 
surance Act was amended to recog- 
nize the right of reciprocals to obtain 
a license in Canada .upon complying 
with the same conditions as to re- 
serves, deposits and otherwise as 
were imposed upon other classes of 
insurers. We were told, at that 
time, by representatives of the re- 
ciprocals that we were attempting to 
run all classes of companies into the 
same mould. If by this is meant that 
we desire all classes of insurers ad- 
mitted to this country to be run into 
the mould of safety, security and pro- 
tection for Canadian policyholders, 
this charge is quite correct, but if by 
it is meant that a preference is given 
by the Insurance Act to stock com- 
panies or that any requirements are 
imposed which it is impossible for 
sound and stable insurers of other 
classes to comply with, then it is 
not correct. 1 


Utmost Freedom of Competitors 


There is, under the Insurance Act 
today every facility for admission to 
Canada of reciprocals and mutual 
companies. Under this legislation 
several of the strongest of the re- 
ciprocal and mutual companies have 
been admitted to Canada and are op- 
erating, so far as we are aware, to 
the satisfaction of the public, all the 
time maintaining the same security 
for the protection of Canadian policy- 
holders as is required from other 
classes of insurers. . The intention of 
the Act is that there should be the 
utmost freedom of competition in the 
business of fire insurance and I have 
yet to find the insurance man who 
objects to competition of this kind 
on an equal basis. I would also be 
surprised to find any considerable 
volume of opinion in this country 
desiring to have the present require- 
ments relaxed in favor of any par- 
ticular class of insurer. 

We are told that history repeats 
itself and I sometimes think that that 
is particularly true of those portions 
of history which we would fain for- 
get. The suggestion for relaxation 
of ‘standards in fire insurance oc- 
casionally heard today has its count- 
er-part in the agitation thirty or 
forty years ago in favor of commer- 
cial assessment life insurance as a- 
gainst the ordinary level premium in- 
surance with which we are familiar. 
The cry then was that premiums were 
two high, profits too great, reserves 
unnecessary and Parliament was ask- 
ed to exempt these assessment comp- 
anies from the usual provisions of 
the Act respecting deposits and other 
forms of protection. This was re- 
fused and the subsequent history of 
these concerns fully indicated the 
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wisdom of that decision, although we 
now see that absolute prohibition 
would have been justified. As a re- 
sult of it many companies of this 
class were deterred from entering 
Canada which would otherwise have 
been eager to come in, and in the 
case of those which did enter, when 
the inevitable day of reckoning ar- 
rived, Canadian policyholders were 
secure while others incurred sub- 
stantial loss. 

Today, if ever in the history of 
this country, we need stability in our 
financial institutions and anything 
which threatens to destroy it should 
be discouraged. ' 


BANKS MAY INSURE 
AGAINST ROBBERY 


Developments. of the Week 
Emphasize Need For This 
Class of Protection. 


External influences at the moment 
are of such nature ‘as to make some 
form of burglary coverage a popular 
form of protection. With the daily 
newspapers devoting columns to re- 
ports of petty thefts, hold-ups and 
bank robberies the insurance solicit- 
or does not have to make more than 
a casual appeal in order to convince 
his prospective client of the import- 
ant service that burglary insurance 
can and is performing. Sensational 
in the news of the week were ac- 
counts of daring bank robberies, with 
the resultant loss of large sums of 
money in each case. These incidents 
call attention to the manner in which 
the insurance companies can protect 
the banks from loss in such an em- 
ergency. 

The business of insuring banks 
against loss from theft is somewhat 
of a novelty with many insurance 
companies operating. in Canada, but 
this now forms an important, branch. 
Insurance is provided for banks 
providing against loss by theft from 
the head office and various branch- 
es. The policy is usually arranged 
for a period of three years, and the 
amount of coverage for each branch 
is arranged in accordance with the 
average amount of money that this 
branch is likely to handle. 

Insurance against hold-up taken by 
the individual who is accustomed to 
carrying large amounts of money on 
his person, and it is more usually ap- 
plied to messengers carrying funds 
of banks on the street, or messen- 
gers of private corporations, carrying 
funds for payroll purposes, or driv- 
ers who are entrusted with the col- 
lection of money for their employers. 
Policies may be arranged also to cover 
employees in offices, as cashiers, 
treasurers, against loss through hold- 
ups, inside the office at any time be- 
tween the hours of 7 a.m. and 12 p.m. 

The private residence may be sim- 
ilarly protected, and there is still 
scope for wider development of this 
branch of the business. 


CANADIAN INTEREST 
IN N. Y¥. CONVENTION 


H. C. Cox to Preside Over 
Meeting of Life Insurance 
Presidents. 


There will be added interest to the 
annual convention of life insurance 
presidents to be held in New York on 
Thursday and Friday, December 8th 
and 9th, from the fact that the chair- 
manship of the convention has been 
assigned to the Canadian membership 
of the association. H. C. Cox, presi- 
dent of the Canada Life Co. will pre- 
side and it is expected that other 
Canadian speakers will contribute to 
the program. 

The convention. will have for its 
theme the following—“Life insur- 
ance—a, World Safety Zone.” The 
announcement of the meeting reads 
in part as follows: 


Amidat the cross currents of society, 
the contentions and strifes of business, 
the selfish projections of ambition, the 
turmoil in which the brute .strength 
may overcome the weak, there is one 
spot of safety as a veritable safety 
zone—life insurance thriftily guarding 
the present and guaranteeing the future 
from penury and helplessness, Hence 
the theme. 

“The life insurance phase of the pro- 
gram will check up and disclose the 
year’s development in various depart- 
ments of the business, embracing the 
writing of new life insurance, stabiliz- 
ing of the old, portraying the recent 
increased demand for policy loans, dis- 
tribution of payments to beneficiaries, 
and the present picture of the inves 
ment field. To date statistics will be 
compiled specially for the convention 
so that the interpretations of the speak- 
ers and the recommendations for im- 
proved service to policyholders, “with 
increased contributions to national wel- 
fare, may have the basis of the latest 
exact experience of the companies.” 


Soviets decide to permit manufacture 
of alcoholic beverages in Russia with 
government monopoly, and will lease 
plants to private concerns. Country 
has been dry five years. 


USING. INSURANCE 
TO DISCHARGE 
INHERITANCE TAX 


More and More Winning the 


Approval of Large 
Estate Owners. 


PRESERVES ESTATE 


Overcomes Necessity of Sacri- 
ficing Securities to Meet Cash 
Requirements of State— 

A Good Investment 


Life insurance as an agent for pro- 
viding funds to meet. the government 
succession duties requirements is 
more and more meeting the approval 
of large estate owners. It pri 
at modern cost the funds necessary 
to cover succession duties, thereby 
enabling the estate to pass 
and without forcing the 
ies to resort to the necessity of sac- 
rificing securities at prices well under 
their intrinsic value in order to ac- 
cumulate sufficient ready cash to}: 
meet the state’s demands. 

The Spectator Co., of Chicago, has 
issued a pamphlet, prepared by W. 
H. Sinclair, which deals with this 


subject, in an interesting manner.| F-— 


The article in question is as follows: 


In’ emphasizing the necessity for the 
consideration of inheritance taxes in 


connection with the settlemeiit of an a 


estate it is pointed out that the first 
efforts to provide adequate protectidn 
were directed to the securing of what 
is usually referred to as “liquid assets” 
- guvernment, municipal or high class 
irdustrial securities of such a sound 
character as to justify the expectation 
that they would be available for their 
cash value in the case of a heavy cash 
demand upon an estate. This, it is 
submitted, has not proven a satisfac- 
tory solution of the question for the 
reason that there is no real certainty 
that such securities will be cashable 
for 100 cents on the dollar, while at 
the same -_ — step —— “ee 
tying up of a large sum of money in 
low earning securities over a period of 
years. 

Thinking men, and.men who get the 
broad view point, have seen and ac- 
cepted the solution which is the. most 
desirable of all, the protection of their 
estates with cash funds through life 
insurance to meet these heavy cash de- 
mands, It would require the knowledge 
of a a ae  anenreee that 
if an estate o ,000, for instance, 
were subjected to a heavy cash demand 
which forced the sale of éecurities far 
below their real value, that the damage 
done to the estate may often greatly 
impair the value of the balance of it. 
In protecting the estate by life  in- 
surance to meet this cash demand it is 
nals that if a man lives to complete 
all the payments on his policy, the 
amount which he may have contribut- 
ed for the meanwhile, mortality of his 
fellows is infinitesimal, Such an amount, 
even if he lived to complete all his 
payments, would be as nothing com- 
pared to the loss to an unprotected es- 
tate. It will be still more clear that 
the man who; arranges this protection 
and does not live to complete his pay- 
ments, has not only protected his es- 
tate from serious: impairment, but he 
has really increased his estate by add- 
ing an amount to it greatly in excess 
of his investment. 


Free to Invest Capital. 

Some of the gratifying features of 
such a plan are ‘that he does no viol- 
ence to this present business or invest- 
ments by withdrawing or converting 
any large portion of them into some 
low earning securities, but he is en- 
abled to secure the entire protection 
at a minimum investment annually, 
This leaves him free to leave his capi- 
tal all invested in business or such 
good securities as will produce an 
excess of income greater than any pos- 
sible contribution he could make to 
the mortality of his fellows on an in- 
surance policy. : 

Suppose Mr. White knows his estate 
must pay $25,000 inheritance tax in 
cash. Instead of carelessly exposin i 
estate to impairment by doing sotkings 
or tying up this amount from his busi- 
ness in low earning securities, he pur- 
chases $25,000 life insurance, costing 
him from 2 per cent. to 5 per cent. 
annually, and keeps his $25,600 invest- 
ed either in business or securities turn- 
ing 7 per cent. to 10 per cent. The re- 
sult is very clear—his investment will 
earn enough to pay for his life insur- 
ance and as much more as if it were 
invested in low earning securities. This 
is certainly good business from every 
view point. ; 


A FREIGHT EXPERT ~ 


Government Official to deal with 
Problems in Alberta 


From Our Own Correspondent. 

EDMONTON.—The Alberta Gov- 
ernment has decided to appoint a 
freight traffic expert, and a suitable 
man is now being looked for. The 
new official will be entrusted with an 
investigation into freight and express 
matters of all kinds and also with the 
preparation of cases for presentation 
to the Railway Board. Hon. V. W. 
Smith, minister of railways, has been 
asked by the government to pick out 
a man qualified for the office, and the 
appointment will be made as soon as 
he can be found. 
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ee akiaae of Cobalt 
Speculation. 


ATS” POPULAR 
apital Lured by Lavish Pro- 


iitses When Legitimate Pro- 
moters Go Begging to Get 


Needed Money. 


large tonnage of medium grade ore, 


which it was a paying proposition to 
treat at the time. It was not treat- 
ed. It was cast aside and some eight 
years later it was taken out. And 
this property, located in the big pro- 
ducing area of Cobalt, is to-day one 
of the best bets of the camp’s pros- 
, | pect class. It is held by a company 
of real mining men, who are how- 
ever not very flush with cash. They 
may be able to work it and have an 
excellent chance of making a big 
thing out of it, but it will have to 
go some if it ever produces anything 
like the large amount that has been 
sunk in the worthless stock of which 
it was the innocent cause of being 
floated. 

Of course it cannot be hid that all 
the properties included in the tax 
sale list were wildcats, but this much 
is certain, the combined mining effort 
put forth on the total number would 
not equal the development on a fair 
sized mine, while some of them were 
away outside the producing area of 
the camp to start with. 


“Wildcats” Popular 


And there are wild cats to-day just 
the same as in the early days of Co- 
halt. It is such companies or rather 
Notations that injure mining. There 
are all kinds of real legitimate min- 
ing propositions on the market to-day 
that give a speculator promise of a 
good run for his money. They can- 
not get the money, but the strange 
fact is, the wildcatters seem to be 
able to pick it up at will. 

To those interested in real mining 
and real mining flotation, a blue sky 
aw on stock flotations cannot come 
too soon. 

Holders of worthless stock in the 
Cobalt camp might check over the 
following list of properties which 
Bucke Township is selling and see if 
their certificates correspond with any 
of the names: 

Campbell-Crawford mines, 40. ac- 
res; Canadian Ores Ltd. 20 acres; 
Cleveland-Cobalt Mining Co., 89 ac- 
res; Cobalt Rosarie Mining Co., 40 
acres; Cobalt Superior Mining Co., 20 
acres; Cobalt Union Mines, 40 acres; 
Colonial Cobalt Development Co., 20 
acres; Gifford Extension Mines, 50 
acres; Great Northern Silver, 1 1-5 
acres; Maple Leaf Mining Co., 40 ac- 
-es; Mohawk Silver Mining Co,, 40 
acres; O’Connor Silver Mines, 40 ac- 


There} ‘es; Silver City Mining Co., 20 acres; 


Silver Mountain Mining Co., 46 acres; 


Six Nations Mining Co., 20 acres and 
The Albert Mining Co., 20 acres. 


THE FINANCIAL POST 


IMPROVEMENT IN 
BALANCE OF TRADE 


Figures for Twelve Months In- 
dicate Decline in Dollar’s 
Value 


From Our Own Correspondent. 

OTTAWA.—The summary of the 
trade of Canada for the twelve 
months ended September, imports 
show a decline of nearly $420,000,000 
and exports $254,269,686. 

There is a decline in every group 
of imports with the exception of non- 
metallic minerals, which shows an in- 
crease of about $20,000,000; and in 
exports every group declined with 
the exception of vegetable products 
which increased about $75,000,000. 
Imports from the United States de- 
clined $275,582,608 and from the 
United Kingdom $79,617,538; exports 
to the United States declined $84,- 
252,329 and to the United Kingdom 
$90,443,042. 

The outstanding countries in our 
export trade now are Germany, Italy 
and the Netherlands. To those three 
countries exports show an increase as 
follows: Germany, from $2,828,600 to 
$8,292,471; Italy from (approximate- 
ly) $24,000,000 ‘to $47,000,000; and 
the Netherlands from $5,887,254 to 
$22,823,062. In.imports our trade 
with Germany increased from $586,- 
901 to $2,012,281; with Mexico by $1,- 
125,000; and there weré small in- 
creases with Belgium, Bermuda, 
Netherlands and Sweden. The larg- 
est increase was with British Guiana, 
from which the imports increased 
from $6,935,417 to $11,174,446. Our 
exports to that country declined 
slightly being now only about $3,300,- 
000 and there would seem to be a 
good opportunity to push trade 
there. 

In classes of imports the only ones 
showing increases are butter, coal 
and meats. With regard to butter it 
may be noted that while our imports 
increased from $269,000 to over $2,- 
000,000, our exports fell off from’ 
$10,000,000 to $4,000,000. The coal 
situation is very unsatisfactory. Our 
imports of bituminous increased from 
$43,000,000 to $63,000,000 while our 
exports fell off from about $18,500,- 
000 to $15,000,000. In anthracite our 
imports increased from $34,000,000 
to $41,500,000. Imports of meats 
were about $1,000,000 more than last 
year. 

In exports the only increases were 
in wheat, oats, flour, flax and auto 
parts; and the only considerable ones 


-jin Wheat, $110,000,000, oats, about 


Economical Telephone Rates 


-to the United States 


(CLASSIFIED Long Distance ser- 


vice is effective on calls to points 
in the United States! 


When anyone at the distant point will 


answer your 


purpose, 


Station-to- 


Station service wiil mean a substantial 


saving! 


When you must speak to a particular 
person, you should specify Person-to- 


Person service! 


Evening and night rates which apply 
on Station-to-Station calls to United 
States cities, mean substantial savings 


over day rates. 


For example: 


Where the day rate is $1.60. 


The evening rate (8.30 p.m. to 12 mid- 


night) is 80 cents. 


The night rate (12 midnight to 4.30: 


a.m.) is 40 cents. 


Our Manager will be glad to advise 
you on how you can take advantage of 


Classified Long Distance Service to 
both United States and Canadian 


points. 


The Bell Telephone Company 
Of Canada 


Every Bell 


Telephone 

isa 

Long Distance 
Station. 


$2,000,000, and flour, $7,500,000. 


WILL NOT FORCE 
MORTGAGE CLAIMS 


Loaning Companies Will be 
Considerate of Unfortunate 
Farmers. 


From Our Own Correspondent. 

EDMONTON.—Loan companies 
holding mortgages against farmers in 
the dried-out districts of Alberta or 
in other parts of the province where 
the crops have failed have agreed 
upon a policy of leniency'in the case 
of debtors whose loans are now fall- 
ing due. The matter was recently 


taken up by’ the provincial Govern- 
ment as a part of the relief program 
in behalf of farmers needing assis- 
tance, and after a conference be- 
tween some of the ministers and rep- 
resentatives of the loaning compan- 
ies an understanding was ‘reached 
that in cases where the circumstances 
necessitated it the latter would allow 
an extension of time. Foreclosure 
proceedings that would otherwise 
have been due this fall will thus be 
held over. 

Some complaints have come to the 
Retail Merchants’ Association from 
country storekeepers to the effect 
that farm implement companies have 
been pressing payments from farm- 
ers, with the result that store ac- 
counts of long standing are being left 
unpaid. The merchants will almost 
certainly be asked to carry their cus- 
tomers through the winter, and their 
own credit will be severely taxed. 
Under these. circumstances Govern- 
ment intervention has been sought in 
this direction also, and the same len- 
ient policy will be suggested to the 
machinery dealers and mortgage com- 
panies alike. 

Banks are showing a willingness to 
co-operate with farmers during what 
is expected to be a critical period. 
They report that paper has been very 
well met in central and northern Al- 
berta, and with'a reasonable degree 
of leniency in the south, subject al- 
ways to careful inspection, mortgage, 
loan and traders’ accounts will come 
through in the end without loss. 


OVERSEAS TRADE WANTED 
J. R. Clynes, M. P., president of 


the National Union of General Work- | 


ers, addressing the Labor Party at 
Manchester, expressed the fear that: 
unless something was done to restore 


‘OLD | 


The Tobacco of Quality 


LARGE VOLUME OF | 
BUILDING HELD OVER 


Scarcity of Housing in London 
Look For Better Times 
In Spring. 


From Our Own Correspondent. 

LONDON, Ont.—In spite of the 
fact that 1,096 building permits have 
been issued here this year, so far 
valued at $2,044,645, the scarcity of 
homes continues as acute as ever. 
There is not a small reasonably pric- 
ed house in the city for rent. While 
building has kept up well, all condi- 
tions considered almost every house 


that is being built is to be occupied | 


by the owner. There are probably 
not more than a dozen houses being 
built to sell and these are fairly high 
priced residences and will not be on 
the, market long. { 

Architects stated to THE FINAN- 
CIAL POST that for every house 


built this year- three were planned | } 
but have been held up for one reas-| 
on and another. One is the difficulty | 


‘in borrowing money owing to the | 
‘rush by investors for bonds instead 
o. real estate. 


want. 


mind are hoping for the same thing 
but a prominent builder states that 
with the demand there is likely to 
be in the spring for materials no 
very substantial drop in prices may 
be expected. 

Everywhere there is heard the 
clamor for cheaper rents but with 
high labor costs, high interest charg- 
es and higher taxes than ever be- 
fore, those in close touch with the sit- 
uation see little chance of rents com- 
ing down. Many men who might 
build are holding off because they 
see easier ways of getting good re- 
turns on their money. 

Among the big projects looming up 
for the spring are about $2,000,000 
worth of new buildings for the Wes- 
tern University, new seminary and 
ladies college planned by Bishop Fall- 
on $1,500,000, and a big new plant 
for the W. T. Raleigh Co. There is 
a chance also that the new $1,500,000 


hotel project may get under way. 
SUN LIFE’S RECORD 


Has Now More: Than $50,069,000 
on its Books 


The Sun Life of Canada has estab- 
lished an insurance record for Cana- 
da, and has now on its books more 
than $500,000,000 of insurance in 


force, thereby placing it among the 
great insurance companies of the 
world. The record of its growth of 
business in force in ten-year periods 
shows a phenomenal rate of develop- 
ment which has marked the last 
twenty years. Founded in 1865_the 
business in force in 1872 was $1,064- 
350. The record thereafter reads as 
follows: 
End of 1880 
End 


End 
End 


$ 3,897,139 
16,759,355 
57,980,634 
143,549,276 in force 
486,641,235 in force 

is expected that by the end of 


1921 the total business will be well in 
excess of $500,000,000. The assets 
which at the end of 1920 were stated 
at $114,839,444, have now increased 
to more than $125,000,000. 


FARMERS’ COSTS HIGH 


in force 
in force 
in force 


What He Gets Reduced More Than 
What He Pays 

Reports received by the Depart- 
ment of Agriculture of prices - paid 
by farmers for 52 typical articles 
which they are accustomed to buy in- 
dicate that the average price of these 
articles combined on July 15, 1921, 
was 21 per cent lower than on July 
15, 1920, but 159 per cent higher than 
the average for July, 1918. The in- 
dex number of prices to producers 
,of crops and meat animals combined 


overseas trade the United Kingdom was 50 per cent lower than a year 


would have a very bad time during | 


the winter. 


ago and 6 per cent higher than in 
19138. 


Many of those who! } 
would like to build homes have also | | 
found by close checking up that they | } 
eannot keep within the limits of their | 
funds and get the type of house they | f 
They are hoping they may be || 
able to do this by spring. Several | | 
others who have really big projects in| 
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¥. 6. B. FACTORY MONTREAL. 


We have ed contracts for two thousand Cara. 
“Some desira stil] epen. 
We invite correspondence from 


Keep Canadian Dollars in Canada. 


ParkerMotorCar Company,Limited 


Sales Office: 707 Bank of Nova Scotia Bldg: 


Factory: Notre Dame St., East - MONTREAL, QUE. 
=) 
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CANADA 
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A Free Course 
““Salesmanship” 
Would you - oo be in a business that will giveyou - 


A Dee se fas 
A Provision for Old Age? ‘ 

The Life Insurance Business offers permanen ‘ra 
cess, ot fluct te, is a rofessional occu: 
and ee been traly ‘named “ “The best best paid nerd work 
in the world.” ‘ : 

are willing to take any ambitious man and train 
te in our work, provided he shows some ability. 
=, is done by a rao course and per- 

ao one ae has for th ‘ork, we 
or ow 

When he eeeltten end” help him ‘deal with all ened 
of Life Insurance, including the new and rich fields 
of Business Insurance, Monthly Income, Pension; 
Group Insurance and Succession Duties. 

first e880: f the Company's correspon- 
dence aes enn ‘Se wean to anyone interested. 5 : 

t will pay men ‘who desire to get on in the world U 

S look into this#. 
All correspondence is strictly 


uy we ih aR 
ERY oR Sap. 3 ee ecient 
slater nt el, et. 
SEY aa as Bee 
eel 


- S a 
Sa aR cote i tad 
, NTT eens 


confidential. 


CANADA LIFE ASSURANCE OO. 
HEA Orrice. TORONTO 
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Township -f Chapleau 
Debentures for Sale 


Sealed Tenders marked “Tender for 
Debenture” will be soared by_ the 
Township of Chapleau up to and in- 

cluding the 7th day of caer 1921 
for the following issue of deben! 


of the Township of Chapleau: oe 
$50,000.00 for PoP es 0 of side- 


walks as local improvements bearing 

interest at the rate of Six per cent. 

per anuum re-payable in fifteen equal 

instalments of princi) 83547520 et 
Rateable 


Total Debentae ae be $36,078.06, 
ue si Clerk. 


TOWN OF NEW TORONTO 
Tenders will be received by the 


Town of New Toronto for the follow-| \ 


ing local improvement debentures: 
$15,472.05 6% per cent., payable in 
ten annual instalments. 
geheponreg 6% per cent., payable in 
fifteen annual instalments. 
$10,740.91 6% per cent., payable in 
fifteen annual instalments. 


Tenders must be received by 6 p.m. 
November 7th. 
J. W. Ruttan, Treasurer. 


SERIOUS SLUMP IN 
BUYING POWER OF 
WESTERN FARMER 


(Continued from page 1) 
industrial depression, and the lowered 
cost. of living. President Roy M. 
Wolvin, President of the Dominion 
Coal Co., declared that there was a 
chance that the coal mines of Nova 
Scota would be closed down during 
the winter as a result of trade con- 
ditions, and the determination of the 
miners to oppose reductions in the 
wages. The most urgent question. he 
pointed out, for consideration: in the 
coming wage negotiations with the 
United Mine Workers was not the 
‘rate of wages, but whether they 
could be paid at all or not. The same 
wages as during the war with the 
addition of two heavy increases since 
the armistice were still being paid to 
the employees of the coal company, 
he added. 

Futility of Strikes 

The fact that thousands of men 
out of employment are parading the 
streets of the cities of the Dominion 
is a striking argument in support of 
Mr. Wolvin’s contention that the 

question of the moment, was not “so 
te the rate of wages, but whether 
they could be paid at all or not.” 
The strike of printers of Toronto, 
who have been out of work for prac- 
tically four months, with no prospect 
of settlement, should warn all work- 
ers of the futility of striking with in- 
dustrial conditions in the present 
state of distress. The threatened 
strike of the employees of the Ameri- 
can railroads is another case of lack 
of foresight on the part of the work- 
ers. The sooner production costs 
are down to a sane basis, the sooner 
business will be resumed, making jobs 
available for all; but the obstinate at- 
titude on the part of a large body of 
workmen, who have the good fortune 
to have employment is but imperil- 
ling their own jobs and tending to 
prolong the period of industrial de- 
pression. 

The wage factor is one of the most 
costly items in production, and is it 
therefore a fit basis for attack in the 
present adjustment process. This 
element of production costs is the one 
factor that has been left rather gen- 
erally alone, through a sentimental 
disposition on the part of employers 
to resort to other devices for getting 
costs down. The inevitable must be 
faced, the invincible law of supply 
and demand cannot be superseded; 

- labor must accept low wages, or ul- 
timately be without ‘work. Exper- 
ience so far indicates that the firm 
which has installed costs upon a new 
and lower basis have the advantage 
in the period of strenuous competi- 
tion upon which ‘we have entered, and 
are able to offer goods at lower costs 
than their contemporaries who have 
delayed action in this regard. 


DETROIT UNITED 


t 


Unexpected Declaration of Dividend 
Helps the Stock 

The declaration of a stock dividend 
by Detroit United of 2% per cent. 
for the last quarter of the year was 
the less expected in view of the fact 
that the Michigan Public Utilities 
Commission has not yet given per- 
mission for the issuing of the stock 
dividend declared in August last, and 
it is to be presumed that the present 
issue will likewise be held up until 
the commission is brought to change 
its mind on the matter. 

The authorized capital stock of the 
company is $25,000,000, and, accord- 
ing to a circular issued on "July 27, 
the total amount issued, including the 
stock dividend then declared, was 
$15,375,000. The dividend require- 
ment for the 2% per cent. on this 
amount is $384,375, 


TORONTO’S TAX 
RATE 90 PER CENT 


UP ON MONTREAL'S 


So-called ‘‘Privileges” of 


Lower Net Debt and Larg- 
er Sinking Fund. 


33 MILLS .VS. 


With Business Tax Also Higher 


in Toronto They Are 
Quite Skeptical 
Down East 


From Our Own Correspondent, 
MONTREAL—Complaints on the 


part of local concerns. doing business 
in Toronto of an excessive taxation in 
that city as compared with the city 
of Montreal under similar conditions 
of valuation, cannot be met with dis- 
courses upon the lower net debt of 
Toronto, the ownership by that city 
of a larger number of public utili- 
ties, and other arguments of a like 
nature. Such arguments only serve 
to make the discrimination between 
the two the more’pronounced: if To- 
ronto’s non-revenue producing debt is 
less than Montreal’s, surely its inter- 
est charges should be less and re- 
quire a lower rate of taxation. 

The point has been raised that the 
sinking fund set aside for the amor- 
tization of the debenture issues of 
Montreal is inadequate, and far be- 
low Toronto’s. This is quit true. Up 
to the year ‘1911 Montreal neglected 
making provision for its civic debt; 
this condition reflects no particular. 
credit on the civic administration of 
previous years. Commencing that 
year, however, the sinking fund has 
been looked after, and the city is 
seeking to make up for the time that 
has been lost. 


That there are more unpaved 
streets in Montreal than Toronto is 
true, also. Toronto has an area of 
little more than 60 per cent. of Mon- 
treal, 32 square miles as against 50. 
A large portion of the annexations 
in the Eastern city are of very recent 
date, and much of the property re- 
mains farm lands that are protected 
against the regular city rate of tax- 
ation through special agreements 
with the smaller municipality, and do 
not require any paving to be done, as 
they are not so far populated. 


23.95 


Civic Ownership and Tax Rates 


A claim for Toronto as a superior 
city from the point of view. of the 
tax payer is the existence there of a 
large number of municipally-owned 
services. Montreal has a waterworks 
system, and is not particularly anx- 
ious to extend its public ownership 
experience. It has read for some 
years of yearly deficits on the civic 
street car line of Toronto. Nor does 
it see any evidence from Toronto’s 
example of civic ownership lessening 
the tax rate. 


Local Improvement Plan Better 


Montrea! is quite willing to admit 
that the system in force in Toronto 
and of late being enforced in Montreal 
of laying pavements, extending 
streets, constructing sewers and 
walks, etc., under the local improve- 
ment plan is a superior system, with 
abuses liable to creep  in,—indeed 
stalk boldly in—under the plan 
whereby the city at large bore the 
greater part of the cost. It recog- 
nizes that a number of street widen- 
ing schemes, and extensions to help 
the development of subdivisions for 
the henefit of a few real estate spec- 
ulators, would have been urged with 
much less enthusiasm by these build- 
ing lot speculators had they been cer- 
tain to be called on to pay a big 
share of the cost. They realize this, 
with some degree of sorrow and re- 
gret, and are reforming their old sys- 
tem. At the same time they are in- 
clined to ask Toronto civic authori- 
ties: If the tax rate in Montreal cov- 
ers interest on tens of millions of dol- 
lars borrowed for local improvement 
for which the city bore the cost, and 
Toronto rate does not include this, 
why, again, does Toronto need so 
high a rate? 


Montreal Debentures Quite as High 


Once again: for a period preceding 
three years ago when the civic com- 
mission was -appointed there was 
some running into debt by the admin- 
istration, and deficits had to be faced. 
The new government of the city under 
E. R. Decary put an end to this, and 
increased the real estate tax to do 
it (although still remaining ten mills 
below Toronto.) Since then there 
have been no deficits, and the credit 
of the city has been strengthened, 
it is hoped permanently. If the fin- 
ancial position of Montreal is so weak 
as it has been attempted to argue, 
this is not borne out by the simple 
test of the market price of their de- 
bentures. These are as high as Tor- 
onto’s, and a shade higher. And the 


THE FINANCIAL POST 


business men pay nine mills less of 
a regular tax and a far lower busi- 
ness tax. Then where the virtue in 


Toronto besides the privilege of pay- 
ing that excess tax? 
Taxes 50% Higher in Toronto 


In order to illustrate clearly the 
higher tax rate privileges of Toronto 
two types have been taken, the busi- 


ness establishment, and a profession- 


al man, such as a doctor, and the tax 


rate figured out for both of these in 
Montreal and Toronto. The result is 
rather startling, beginning with over 
9 mills more as Toronto’s general 


rate than Montreal’s, and a business 


tax lexied on a much more severe 
basis than that of the Eastern city. 


In the case of an assessment of $1,- 
000,000 the Montreal house would be 
called on to pay $32,650, and the Tor- 
onto firm, $49,500, and water rate in 


addition, and a local improvement 


tax. In the case of the professional 
man, where the Montreal tax would 
be about $1,632 the Toronto tax fig- 
ures out at $2,475, water again extra 
and local improvements; where the 
Montreal man would not pay even 


local improvements unless his case 


were a very recent one. 

The “privilege” of possessing more 
municipally-owned services than 
Montreal, a lower net debt, and there- 
fore, a lower per capita debt, and a 
larger sinking fund, apparently in- 
cludes an equal rate for their re- 
spective bonds, and a higher tax rate 
for Toronto. 

Puzzle,—discover the real privilege 
resting with Toronto! 

Here are those tax bills: 


MONTREAL—BUSINESS BESTABLISH- 
MENT 


Assessment, $1,000,000 


Tax rate, 23.95 mills... .. 
Assessed rental, $60,000, with 
‘business rate 8% of, of this.. 

Water tax, 6% of rental 


Total, including water rate... $32,650 
TORONTO — BUSES ESTABLISH- 


Assessment eee 
Tax rate, 33 mills .. .. 
Business tax, based on 5007 
$1,000,000—$500,000 at 33 Sie. 
Local improvement . 5 ? 
WeOtee POON ie ek i Be ? 


en 
16,500 
? 


Total, not including water rate 
or local improvement... ... ... 
Montreal, including both .. . 


$49,500 
32,650 


Difference in favor of Montreal $16,850 


09 | capital; 


CRERAR STRIKES 
AT FOUNDATION 


OF INDUSTRIES 


(Continued from page 1) 


provided and in return common stock 
was given. Perhaps at that time the 


common stock was worth $10 a share; 


perhaps it had no market value; the 


$500,000 paid in cash for it—for the 


chance there was- of dragging back 
from unsuccessful concerns and finally 
earning dividends on the common 


stock, was taking a long chance. The 


long chance won; won by able man. 


agement; won by developing these 
struggling plants into a powerful in- 
dustry employing 6,000 hands, and 
turning out $25,000,000 of products in 
a single year. 


Common Stock Grew in Value 


That common stock grew in value, 
as the industry grew. Profits were 
thrown back into the plant year by 
year. At the very outset funds were 
secured to purchase two year’s re- 


quirements of raw cotton at the low 
price of 7 cents per Ib; and the profits 
on this purchase, as the market rose, 
gave a start to the struggling “mer- 
ger.” Today that common stock sells 
above par, and those who were patient 
enough and had faith enough to hold 
it for sixteen years, are receiving, not 
illegitimate, ill-gotten gains, from 
“pure water,” but the legitimate re- 
ward capital demands for tying large 
sums of money up for years in an en- 
terprise in which all might be sunk— 
“water” and all. 


Issue of “Bonus” 


The issue of a “bonus” of common 
stock is the most usual form of pro- 
cedure to induce the investment of 
say 10, 20, 30, 40 or 50 per 
cent. of the number of shares of pre- 
ferred stock, or of bonds. The pre- 
ferred stock usually could not be sold 
for par—would not, indeed, be worth 
par, in comparison with other “sea- 
soned” securities, so that the common 
stock usually costs the holder a fair 
portion of the $100 a share that may 
be paid for the two securities. 

Suppose as in the case of Ames, 
Holden, there was no bonus of com- 


Moreover, a wholesale merchant, in- |: 


surance company, etc., pay on 75% and 
50c;, a manufacturer 60%; a brewer 
75%; and a distiller on 150 per cent. of 
assessment. 

*This assumes that the basis of as- 
sessment in the two cities is practically 
the same, as seems evident. 

MONTREAL—PROFESSIONAL MAN 
Assessment—Dwelling and Land, $50,000 
Tax rate at 23.95 .. .. .. $1197.50 
Buiness tax on assessed rental a. as 


of $3000 at 8%a7 .. ares 
Water rate, $3, 000—6% ee ha 180.00 
$1632.50 


TORONTO—PROFESSIONAL MAN 
Assessment of $50,000 
Tax rate, 33 mills .. . 
Business tax, 5007 of $60,000, ‘or 
$25,000, at 33 — get's 
Water rate . Nas 


1,650.00 
825.00 
* 


2475.00 
1632.50 


842.50 


Total, not including water .. 
Montreal, including water .. .. 


Difference—more than .. .. .. 


MEXICO IN CONSTANT 
STATE OF REVOLUTION 


Open Hostilities Not Necessary 
When There is Sovietism 
By Decree. 


Although American oil’ interests 
whose representatives have recently 
returned from Mexico with hope for 
improved future relations are deésir- 
ous that nothing shall be said in the 
American press of a character ad- 
verse to Mexico, it is in the opinion 
of the Wali Street Journal, neverthe- 
less the plain duty for any section 
in American journalism that under- 
takes to keep its readers posted on 
Mexico to let it be known that rosy 
reports that are given out from Mex- 
ico and Mexican Press agencies‘in the 
United States cannot be confirmed by 
independent reports from Mexlco 
that reach American centers. People 
who think that Mexico has reached 
a condition of peace and stable gov- 
ernment where American rights and 
property may be considered reasona- 
bly safe, may get any day a rude 
awakening. 

There is no need for open revolu- 
tion in Mexico. The country is still 
in revolution against civilization’ it- 
self and must continue in revolution 
until there is legislation or judicial 
determination or decree or treaty 
giving security to property rights. 

The present constitution of Mexico 
is as revolutionary as any Mexican 
or socialist could desire. This constit- 
ution denies the rights of private 
ownership and possession. Russia 
has sovietism in operation; Mexico 
has sovietism by constitutional de- 
cree. 


Massachusetts fuel administrator af- 
ter survey of fuel condittons, finds 
supply of anthracite in hands of deal- 
ers in state four times as large as that 
of a year ago. 


mon, and, as Mr. Crerar seems to sug- 


gest, $100 should be paid for each 
$100 share, the inyestor would be in 
a position of risking a large sum, it 


may be on part of which he would 


receive, say on bonds, 5% to 6%; 
on another part, an uncertain 74, and | be 


on another no interest (or dividend) 
for years. (Analogy of vacant land). 
And yet, when vacant land gains in 


value through the growing up around 


it of a town or city—the “millions” 


of profit accruing to the original “in-| that 
vestor” in it, is accepted with little 
protest, whereas accepting the “com- 
mon” stock as “vacant land” it has 


attached to it, though bonds and pre- 
ference stock, an active industry, 


which alone is the cause for its appre- 
ciation in value. Were there not this 
opportunity for a fair return, invest- 
ment in new industrial undertakings 
would come to an end. 


How “Throttling” Has Been Done 


In the case of the paint company it| 


is not necessary to go over again the 
principle of the: place of the common 
stock in providing a return—a pro- 
fit—for capital. Apart altogether from 


this his statements go far from the 


real truth. He says, for example: “It/ 4:,, 
is impossible for any little paint com-| dian 


pany to start up, because it will be 
throttled in order that opposition may 
proceed to exploit the Canadian 
people.” On,the contrary, this merger 


does not fix prices for Canada..There 


are a score of other large paint manu-| used in this 


facturers in Canada, each absolutely 
independent, each operating on an in- 
dependént basis. Competition between 
these is keen, intensely keen, through- 
out hundreds of cities, towns and vil- 
lages of Canada. But not alone are 
there large manufacturers thriving in. 


the presence of this “merger”; = 


are thirty more small companies, 


called “throttled” companies, coun! 


ing in Canada at the present time, 
and at least half of these have been 
formed since 1911, the date of the 
Sherwin-Williams merger that was 
formed, Mr. Crerar says, to “throttle” 
any small concern that might venture 
to operate. And these same small 
“throttled” paint companies are carry- 
ing on successfully under the very 
shadow of the octopus that Mr. Crerar 
has conjured up. 


The Judgment of 


Fifteen Men 


HON. CEnATO Ge. BEAUBIEN, 


Director, Frontenac Breweries, Lid. 
Director, Canadian Car & Foundry 
Company, Limited. 


W. J. CLUFF, ESQ. 
President, National Electro Products 
Limited. 
Director, Port Hope Sanitary - 
Co., Limited. 


COL. J. T. LOREE, D. S. M. 
Gen. Manager, The Delaware & Hud- 

son Railway Co. 

COL F. S. MEIGHEN, C.M.G. 


President, Lake of the Woods Mill- 
ing Co., Limited 
Director, ‘Canadian Pacific Railway. 


THE HON. W. J. SHAUGHNES- 
sy, K. CG. 
Director, Canadian Pacific Railway. 


w wW. BUTLER, ESQ. 
President, Canadian Car & Foundry 
Company, Limited. 
Vice-President, Pratt & Letchworth, 
Limited. 


G. H. DUGGAN, ESQ. 
President, Dominion Bridge Co., Lim- 
ited 


Director, Royal Bank of Canada. 


NORMAN A. MacDONALD, ESQ. 


President, N. A. MacDonald & Co., 
Limited. 


SENATOR LORNE C. WEBSTER 
wn Holt Renfrew Co., Lim- 


Director, Merchants Bank of Can- 
ada. 


BRIG.-GEN, J. LESLIE KINCAID, 
D. S. 0. 
President, Kincaid & Co., Inc. 


Ww. M. BIRKS, ESQ. 


Vice-President, Henry Birks & Sons, 
Limited. 
Director, Molsons Bank. 


FRANK A. DUDLEY.. ESQ. 
President, United Hotels Co. of Am- 

erica. 

A. D. MACTIER, ESQ. 
Vice-President, Canadian Pacific 

Railway. 

COMMANDER J. K. L. ROSS 
Director, Canadian Pacific Railway. 
Director, Laurentide Co., Limited. 

W. A. MACKENZIE, ESQ. 


President, W. A. Mackenzie be 
Limited. —— 


F YOU were 
Royal Hotel 


eing asked. to invest “ 
ompany, Limited, and had 


facts to base your decision upon than the 
reputation and financial responsibility of th 
Directors, you could, with complete confid 


your money in this enterprise. 


Consider these men individually, and their 


‘ions, Canada’s greatest Banking, ; 
and Industrial Corporations have no create ¢ 


ate. 


Is it éeusdahe then, to suppose that so able nd 
far-sighted a group of men would personally inv 
in this Company and go upon its Board wa Dire 
if there was the slightest suspicion that a 


was not well founded? 
Certainly not. 


They know, as does every other big bondteate 
Montreal is on the threshold of a great business 
It is our greatest City—our greatest sear 
largest Transcontinental Terminal—and a ¥ 


and Jobbing Headquarters. 


Yet, for so large a city, it has the eusailect 9 
hotel accommodation on the North American | 


nent. 


The Mount Royal Hotel cannot fail ‘af success. 
have investigated every phase of it, and have bac 
our faith in it by underwriting its securities. 

In short, you may invest in the 8% convertible Del 
tures of The Mount Royal Hotel Company, Limited 
with the assurance that your money is safe—your 84 
interest certain, and your prospects good for a pi 


from your Common Steck bonus. 


For remember, King Edward Hotel common st 
(another United Hotels enterprise), is now payi 
dividends at the rate of 10% per annum, althoug 

too, was given away as a bonus three years ago. 


The price of the Debentures is Par and Interest, 


ing a 30% Common Stock bonus. 
now, or write for full particulars. 


Send your 0 


W. A. MacKenzie & Company, Limitec 


Government and Municipal Bonds 
Corporation Securities 


38 King St. West, Toronto 





